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INVESTIGATION OF IMPROPER ACTIVITIES IN THE 
LABOR OR MANAGEMENT FIELD 


WEDNESDAY, FEBRUARY 26, 1958 
U.S. Senate, 


SeLect CoMMITTEE ON IMPROPER ACTIVITIES 
IN THE LABOR OR MANAGEMENT FIELD, 
Washington, D.C. 

The select committee met at 4:25 p.m., pursuant to Senate Resolu- 
tion 221, agreed to January 29, 1958, in the caucus room of the Senate 
Office Building, Senator John L. McClellan (chairman of the select 
committee) presiding. 

Present: Senator John L. McClellan, Democrat, Arkansas; Senator 
Irving M. Ives, Republican, New York; Senator Sam J. Ervin, Jr., 
Democrat, North Carolina; Senator Barry Goldwater, Republican, 
Arizona. 

Also present: Robert F. Kennedy, chief counsel; Jerome S. Adler- 
man, assistant chief counsel; Ruth Young Watt, chief clerk. 

The CuarrMan. The committee will be in order. 

(Members of the committee present at the convening of the session 
were: Senators McClellan, Ives, Ervin, and Goldwater.) 

The Cuarrman. We will proceed. 

Mr, Kennepy. Mr. Chairman, I have a witness here from a long 
distance that I would like to get some information from and also some 
records. 

The CuarrMan. Call the witness. 

Mr. Kennepy. Mrs. Hyman Larner. 

The CuarrMan. Do you solemnly swear that the evidence you shall 
give before this Senate select committee shall be the truth, the whole 
truth, and nothing but the truth, so help you God ? 

Mrs. Larner. I do. 


TESTIMONY OF MRS. MYRTLE LARNER, ACCOMPANIED BY HER 
COUNSEL, JAMES A. BROWN 


The CHarrman. Will you state your name, and your place of 
residence and your business or occupation ? 

Mrs, Larner. Myrtle Larner, 1290 Northeast 101st Street, Miami 
Shores, housewife. 

The CHarrman. Do you have counsel present to represent you ? 

Mrs. Larner. Yes, sir, I do. 

The Cuarrman. Counsel, will you identify yourself for the record ? 

Mr. Brown. My name is James A. Brown, B-r-o-w-n, and I am an 
attorney licensed to practice in Illinois and in the Federal courts, and 
my office is at 111 West Washington Street, Chicago. 
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The Cuarrman. Thank you very much. All right, Mr. Kennedy, 
proceed. 

Mr. Kennepy. Mrs. Larner, do you know Mr. Thomas Waterfall? 

Mrs. Larner. I am sorry. "I will have to invoke the fifth amend- 
ment on the grounds it may tend to incriminate me. 

Mr. Kennepy. He is your husband, is he not ? 

Mrs. Larner. I give you the same answer. 

Mr. Kennepy. You refuse to answer ¢ 

Mrs. Larner. It may tend to incriminate me. 

Mr. Kennepy. Is he also known as “Red” Waterfall ? 

Mrs. Larner. Again I give the same answer. 

Mr. Kennepy. Do you know anything regarding his relationship 
with local 134 in Chicago, the jukebox local ? 

Mrs. Larner. Again I must take the fifth amendment. 

Mr. Kennepy. Do you know Edward “Dutch” Vogel ? 

Mrs. Larner. Again I must take the fifth amendment. 

The Carman. I don’t believe you are going to be very helpful, 
are you? 

Mr. Kennepy. What interests do you have, or what businesses do 
you have an interest in at the present time ? 

Mrs. Larner. I am not in business. 

The CuatrmMan. You have no businesses? 

Mrs. Larner. I am not in business. 

The Cuarrman. I did not understand you. 

Mrs. Larner. I have no business. 

The Cuatrman. You have no business and no business interest! 

Mrs. Larner. No. 

Mr. Kennepy. Does your husband have an interest in the Jukebox 
Association in Chicago, Ill. ? 

Mrs. Larner. I again must invoke the fifth amendment. 

Mr. Kennepy. Do you receive any income from the Jukebox As- 
sociation in Chicago, Ill. ? 

Mrs. Larner. Again, in my opinion, I invoke the fifth amendment. 

Mr. Kennepy. We went in to get the records of the Jukebox As- 
sociation in Chicago, IIll., and we were told at that time that Red 
Waterfall picked the records up and left the city. 

Can you tell us where “Red” Waterfall went to? 

Mrs, Larner. My answer is the same. 

Mr. Kennepy. Do you know where the records are ? 

Mrs. Larner. Again my answer is the same. 

Mr. Kennepy. Do you know anything about the Peerless Steel 
Specialty Co. ? 

Mrs. Larner. What isthat? Iam sorry, counselor. 

Mr. Kennepy. Do you know anything about the Peerless Steel 
Specialty Co. ? 

Mrs. Larner. In my opinion, this might tend to incriminate me. 

Mr. Kennepy. And the Crossroads Restaurant in Cicero, IIl.? 

Mrs. Larner. I give you the same answer. 

The Cuarrman. Is there anything we can ask you that won't in- 
criminate you ? 

Mrs. Larner. May I confer with my counsel ? 

The Crarrman. Yes. 

(Witness conferred with her counsel.) 
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Mrs. Larner. Mr. Counselor, in reference to my subpena, I have 
read it thoroughly and it appears to me that you are trying to impli- 
cate me in something in which I do not believe I am involved. 

The CuarrmMan. Well, that is fine. Then if you are not involved, 
it is not likely to incriminate you. Can you give us the information 
now that we need ? 

Mrs. Larner. This subpena was issued to me in Miami Shores re- 
quiring records, and if there are any records, they are not in Miami 
Shores. 

The CuarrMan. Can you tell us where they are? 

Mrs. Larner. I take the fifth amendment. 

(At this point the following members were present: Senators Mc- 
Clellan, Ives, Goldwater, and Ervin.) 

The CuatrMANn. Do you know they are not? 

Mrs. Larner. They are not in Miami Shores. 

The Cuairman. But you take the fifth amendment when you refuse 
to tell us where they are? Obviously, you know where they are. Do 
you? ; 

Mrs. Larner. Again I take the fifth amendment. 

The CuamMan. You don’t say you do or don’t? Is that right? 

Mrs. Larner. This may tend to incriminate me. 

The CuarrMan. It may tend to incriminate you if you say you do 
or say you don’t; is that correct? 

Mrs. LarNErR. Yes. 

Mr. Kennepy. Do you know “Jukebox” Smith ? 

Mrs. Larner. May I consult? 

(The witness conferred with her counsel.) 

Mrs. Larner. I am sorry, gentlemen, I will have to take the fifth 
amendment again. 

Mr. Kennepy. Do you know where “Red” Waterfall is at the pres- 
ent time? 

Mrs. Larner. Again I take the fifth amendment. 

The Cuarrman. You don’t mean that you take the fifth amendment 
on whether he is related to you or not, do you? 

(The witness conferred with her counsel.) 

Mrs. Larner. I will have to take the fifth amendment. 

The CuarmMan. Whether he is your husband or not ? 

Mrs. Larner. Concerning my relationship with anybody. 

The Cuarrman. Anybody? You know better than I do whether it 
might incriminate you to admit he is your husband. If you say it 
might, we will risk your judgment for the moment. Is that your 
position. 

Mrs. Larner. In my opinion. 

Mr. Kennepy. Who owns the home that you are living in at the 
present time ? 

(The witness conferred with her counsel.) 

Mr. Brown. May we confer, Mr. Counsel ? 

The Cuarrman. Yes, sir. 

(The witness conferred with her counsel.) 

Mrs. Larner. I will answer that. My husband and myself and the 
mortgage company. 

The Cuarrman. What is the name of the mortgage company ? 

(The witness conferred with her counsel.) 
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Mrs. Larner. I am sorry, I refuse to answer that. 

The Cuarrman. What is the name of your husband ? 

(The witness conferred with her counsel.) 

Mrs. Larner. Hy Larner. 

The Cuarrman. I beg your pardon? 

Mrs. Larner. Hy Larner. 

The Cuatrman. Is he one and the same fellow as—who is it? 

Mr. Kennepy. “Red” Waterfall. 

The CHatrmMan. “Red” Waterfall? Is that one and the same 
person ? 

Mrs. Larner. I am sorry. Again I take the fifth amendment. 

The Cuarrman. It is all right ¢ as long as we call him by the name 
of Hy Larner. You don’t mind saying he is your husband. But 
when we call him by the other name, you say it might incriminate 
you if you acknowledge that, is that correct ? 

{The witness conferred with her counsel.) 

Mrs. Larner. That is my opinion. 

Mr. Kennepy. How long ee you owned the house? Could you 
tell me that ? 

Mrs. Larner. About 4 years. Maybe a little bit more. 

Mr. Kennepy. And how much did the house cost ? 

Mrs. Larner. I can’t really remember. 

Mr. Kennepy. Your husband handled the transaction did he? 

Mrs. Larner. Yes. 

Mr. Kennepy. Where can we get hold of him now ? 

Mrs. Larner. I am sorry. I have to take the fifth amendment on 
that. 

Mr. Kennepy. When did you last talk to him? Will you tell us 
that ? 

Mrs. Larner. On that, too, I will have to take the fifth amend- 
ment on. 

The CuarrMan. Was it a friendly conversation ? 

Mrs. Larner. I hope you wouldn’t think I am rude when I say 
that is personal. 

The Cuarrman. I wouldn’t. 

Mr. Kennepy. We served a subpena on Mrs. Larner to produce, 
for the period January 1, 1960 to date— 

All copies of income tax returns of Myrtle Larner and Hyman Larner and all 
records reflecting the business, financial, and commercial dealings of yourself 
and of Hyman Larner, with yourselves and others, including but not limited to 
bankbooks, personal telephone and address books, copies of income tax returns, 
correspondence, bank statements, canceled checks, bank stubs, copies of mort- 
gages, and other memoranda, reflecting your financial, business, and commercial 
transactions during the above-stated period. 

Do you have those records with you ? 

Mrs. Larner. I have no records. 

Mr. Kennepy. You don’t have any records ? 

Mrs. Larner. No. 

Mr. Kennepy. You don’t have any personal records ? 

Mrs. Larner. No. 

Mr. Kennepy. Do you have a bankbook ? 

Mrs. Larner. I don’t have anything. 

Mr. Kennepy. Whereis your bank ook ? 

Mrs. Larner. I don’t have one. 








e 
t 


ll 
lf 


al 





IMPROPER ACTIVITIES IN THE LABOR FIELD 16945 


Mr. Kennepy. You don’t have a bank? 

(The witness conferred with her counsel.) 

Mrs. LARNER. This was all issued in Miami Shores. 

Mr. Kennepy. What ? 

Mrs. Larner. This subpena, as it is described, was issued in Miami 
Shores, served on me in Miami Shores. I have no records in Miami 
Shores. 

Mr. Kennepy. Well, where are the records, then? 

Mrs. Larner. On that, I, too, will have to take the fifth amendment. 

Mr. Kennepy. You mean you have no records in Miami Shores? 

Mrs. Larner. That is right. 

Mr. Kennepy. Well, then, somebody else has custody of your rec- 
ords. You have records, do you not ? 

Mrs. Larner. If any. 

Mr. Kennepy. Excuse me? 

Mrs. Larner. If any. 

Mr. Kennepy. You do have records ? 

Mrs. Larner. I have nothing. 

Mr. Kennepy. Did you have records at the time the subpena was 
served upon you ? 

Mrs. Larner. No, sir. 

Mr. Kennepy. You did not? 

Mrs. Larner. No, sir. 

Mr. Kennepy. You have no records, such as are described here ? 

Mrs. Larner. That is right. 

Mr. Kennepy. You have no bank account, for instance? 

Mr. Brown. May I havea word, please ? 

Mr. Kennepy. It doesn’t matter where the subpena is served. Or 
whether she has the records in Chicago or anywhere else, as long 
as she has custody or control of the records. 

Mr. Brown. What the young lady, I am sure, is trying to tell you 
is that if she had any records, if any, in other words, they are not in 
Miami Shores. She is not telling you she has any records. I would 
not advise her to tell you she has no records, as I told Mr. O’Donnell, 
one of your investigators, for fear that some one of the men who has 
been about the house in the last week might find a telephone tab or 
something which might be included in here. 

Then the young lady would be guilty of perjury. I am telling you 
that to the best of her knowledge, she has none of these records at all. 

Mr. Kennepy. Any place? 

Mr. Brown. Yes. But I don’t want her to say it for fear—don’t 
forget, you are asking even for telephone books. Most of these things 
are joint that you are asking for. 

Mr. Kennepy. With Mr. Larner? 

Mr. Brown. That is what you are asking for, joint accounts, joint 
telephone books, and joint everything. He might have a joint tele- 
phone book. 

Mr. Kennepy. Where could we get in touch with him and ask him? 

Mr. Brown. I just wouldn’t be at liberty to say that, I regret. 

The Cuamman. Do you represent him ? 

Mr. Brown. I represent Mrs. Larner, today. 

Mr. Kennepy. Today ? 

Mr. Brown. Yes. And even yesterday. 
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Mr. Kennepy. Do you havea home in Chicago also ? 

(The witness conferred with her counsel. ) 

Mrs. Larner. Yes. We have an apartment. 

Mr. Kennepy. Where do you have your apartment in Chicago? 

Mrs. Larner. 3430 Lake Shore Drive. 

Mr. Brown. Five miles north of the Merchandise Mart. 

Mr. Kennepy. Do you have any homes or residences any other 
place? 

Mrs. Larner. No. 

Mr. Kennepy. You do not. Just in Chicago and Miami, is that 
right ? 

Mrs. Larner. Yes. 

Mr. Kennepy. Mr. Chairman, we are interested in this Local 134 
of the IBEW, and the association which Mr. “Red” Waterfall has a 
financial arrangement in. We asked this witness to come up here in 
order to try to throw some light on it, but it does not seem that we 
are getting very far. 

The CuHarrMan. Let me ask you a question: Did you have any of 
the records that the subpena calls for in your possession or in your 
custody or control, either in Florida, Chicago, or anywhere else at 
the time the subpena was served upon you ? 

Mrs. Larner. No, sir. 

The CHatrMan. You are stating that under oath? 

Mrs. Larner. Under oath. 

The Cuarman. You had no such records in your custody or con- 
trol] at any place at the time the subpena was served on you? 

Mrs. Larner. Absolutely. 

Mr. Kennepy. She should remain under subpena, Mr. Chairman, 

The Carman. You will remain under this subpena, under recog- 
nizance to reappear before this committee at any time upon reasonable 
notice as to the time and place that the committee may desire to hear 
further testimony from you. 

Is that acceptance to counsel ? 

Mr. Brown. Yes. I wish you would provide my transportation 
with it. 

The Cuarrman. Iamsorry. Wedonot pay lawyer fees here. 

With that understanding, the witness is excused for the present. 

The committee will stand in recess until 10 o’clock in the morning. 

(Whereupon at 4:40 p.m. the committee recessed, to reconvene at 
10 a.m. Thursday, February 27, 1958. The following members of the 
committee were present at the recess: Senators McClellan, Goldwater, 
Ives and Ervin.) 





rm 


ie an. & 














INVESTIGATION OF IMPROPER ACTIVITIES IN THE 
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THURSDAY, FEBRUARY 19, 1959 


U.S. Senate, 
SeLect CoMMITTEE ON ImpropPER ACTIVITIES 
IN THE LABOR OR MANAGEMENT FIELD, 
Washington, D.C. 

The select committee met at 10:30 a.m., pursuant to Senate Reso- 
lution 44, agreed to February 2, 1959, in the caucus room, Senate 
Office Building, Senator John L. McClellan (chairman of the select 
committee) presiding. 

Present: Senator John L. McClellan, Democrat, Arkansas; Senator 
Sam J. Ervin, Jr., Democrat, North Carolina; Senator Homer E. 
Capehart, Republican, Indiana. 

Present: Robert F. Kennedy, chief counsel; John P. Constandy, 
assistant counsel; Arthur G. Kaplan, assistant counsel; Walter R. 
May, investigator; Sherman Willse, investigator; Walter De 
Vaughan, investigator; Ruth Y. Watt, chief clerk. 

The CuarrmMan. The committee will be in order. 

(Members of the select committee present at the convening of the 
session were Senators McClellan, Ervin, and Capehart.) 

The CuarrMan. Call your next witness. 

Mr. Kennepy. Mr. Chairman, we now start a new phase, moving 
into Chicago, Ill., and the surrounding area of Chicago. The first 
two witnesses are Mr. Max Brier and Mr. Don Moloney. 

The CuHarrMan. Will you be sworn ? 

Do you and each of you solemnly swear that evidence you shall 
give before this Senate select committee shall be the truth, the whole 
truth, and nothing but the truth, so help you God ? 

Mr. Brier. I do. 

Mr. Moroney. I do. 


TESTIMONY OF DONALD J. MOLONEY AND MAX BRIER 


The Cuarrman. Starting on my left, the witness on my left, will 
you give your name, your place of residence, and your business or 
occupation, please. 

Mr. Brier. My name is Max Brier. Home address is 6527 North 


California Avenue, Chicago, Ill. I am sales manager for the Donan 
Distributing Co. 


The Cuatrman. Thank you very much. 
Mr. Moloney, will you give your name. 
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Mr. Motonry. My name is Don Moloney, and I live at 412 Pine 
Manor, in Wilmette, I1l., and I am the owner of Donan Distributing 
Co. 

The Cuatrman. Thank you very much. 

You gentlemen waive counsel, do you? 

Mr. Motoney. Yes, sir. 

The Cuatrman. All right. Proceed. 

Mr. Kennepy. Mr. Sistemas is president and coowner of the Donan 
Distributing Co. 

Mr. Moroney. That is correct. 

Mr. Kennepy. And Mr. Brier is the sales manager; is that right? 

Mr. Brier. Yes, sir. 

Mr. Kennepy. Mr. Moloney, you have been in the coin business, and 
your father was in the coin business; is that right ? 

Mr. Moroney. That is right. 

Mr. Kennepy. He owned the Valley Manufacturing Co? 

Mr. Mooney. Yes, sir. 

Mr. Kennepy. Which manufactured gaming machines; is that 
right ? 

Mr. Moroney. That is correct. 

Mr. Kennepy. As a matter of fact, Mr. Chairman, it was a Valley 
machine that was here the first day of the hearing that we used to 
demonstrate the pinball operation. 

You and your brother started the Donan Distributing Co. in 1952? 

Mr. Moroney. That is right. 

Mr. Kennepy. And distributed Valley and other amusement ma- 
chines throughout north Illinois? 

Mr. Moroney. That is correct. 

Mr. Kennepy. And also operated up until last week, a route of 
some 120 game machines and some 80 jukeboxes in Chicago; is that 
right ? 

{r. Motonry. That is right. 

The CuHarrman. Why do you say “up to last week” ? 

Mr. Motoney. We just disposed of the juke box route. 

Mr. Kennepy. You got rid of your 80 juke boxes? 

Mr. Motonry. Some 50 jukeboxes. 

Mr. Kennepy. Now, in 1958 you purchased the jukebox route from 
the Clover Music Co.; is that right? 

Mr. Moroney. That is right. 

Mr. Kennepy. Clover was a member of the Recorded Music Service 
Association, Inc., known as RMSA;; is that right ? 

Mr. Motoney. That is right. 

Mr. Kennepy. That was composed of almost every jukebox opera- 
tor in Chicago, and the Chicago area ? 

Mr. Moroney. Yes, sir. 

Mr. Kennepy. And you continued the membership in that assoeia- 
tion ¢ 

Mr. Moroney. That is right. 

Mr. Kennepy. That membership requires you to list your locations; 
is that right ? 

Mr. Mooney. That is right. 

Mr. Kennepy. And in that way there will be no jumping between 
the various members; is that right ? 
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Mr. Motoney. We assumed that was correct. 

Mr. Kennepy. Now, what if a jukebox operator in the Chicago 
area wants to change his jukebox, and he thinks he is getting bad 
servicing or he wants a better jukebox ¢ 

Mr. Motoney. You mean the location owner? 

Mr. Kennepy. The tavern owner, for instance. 

Mr. Movoney. Well, the location owner can just tell him to take 
his jukebox out of the location, but his chances of getting another 
jukebox from another operator are vo. y slim for at least a waiting 

riod. 

Mr. Kennepy. How long is the waiting period ? 

Mr. Moroney. It can be anywhere between 120 days and 6 months. 

Mr. Kennepy. So if a jukebox operator in that area wants to get 
rid of his jukebox, he can’t get a new jukebox in his tavern or his 
place of business for at least 120 days, and it can go up to 6 months? 

Mr. Moroney. That is right. 

Mr. Kennepy. Before anybody else will put a new jukebox in 
there / 

Mr. Movoney. That is right. 

Mr. Kennepy. That is an agreement between all of the operators 
in Chicago and around the Chicago area ? 

Mr. Motonry. I wouldn’t say that it was an agreement among the 
operators. It is just the way it has been done. 

Mr. Kennepy. Now, you pay to this association some 25 cents per 
machine per month, is that right, or about that ? 

Mr. Movoney. That is about right. 

Mr. Kennepy. About 25 cents ¢ 

Mr. Mouoney. Yes, sir. 

Mr. Kennepy. And this association has a master contract with 
Local 134 of the International Brotherhood of Electrical Workers? 

Mr. Moroney. We assume so, yes. 

Mr. Kennepy. When you purchased the Clover route, were you 
visited by Fred Thomas Smith ? 

Mr. Motonry. Yes. 

Mr. Kennepy. He is also known as Jukebox Smitty ? 

Mr. Motonry. Yes, sir. 

Mr. Kennepy. He is a business representative of local 134? 

Mr. Moroney. That is correct. 

Mr. Kennepy. Will you relate to the committee your conversation 
with him ¢ 

Mr. Motonry. Mr. Smith wanted to know why we purchased the 
jukebox route and wanted us also to know the setup with the RMS. 

The Cuatrrman. What is that? 

Mr. Motonry. The Recorded Music Service, and with the union. 
He advised us that it would be to our advantage to join Recorded 
Music Service to get their monthly issue of jukebox news and also to 
protect our locations from being approached by other jukebox op- 
erators. 

The Cuatrrman. Where did this conversation take place? 

Mr. Moroney. This all took place in my office. 


The Cuarrman. How long after you had bought the route before 
he visited you? 
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Mr. Moroney. I would say it was probably about a month and a 
half after we bought the route. He told us that he would waive the 
first 3 months that we owned the route, which was January, February, 
and March, and he would waive any dues. 

The CHarrMan. Waive dues to what? 

Mr. Moroney. For the association dues, which they assess per 
machine. 

The Cuarrman. I thought this man represented a labor union, 

Mr. Moroney. He didn’t say he represented a labor union, and he 
represented Recorded Music Service, and Commercial Phonograph 
Survey. 

Mr. Kennepy. Just to get it straight, there are three units that 
are involved here. It is Local 134 of the International Brotherhood 
of Electrical Workers of which Juke Box Smitty is the business 
representative, and he is the one that operates in the coin machine 
and the jukebox field; is that not correct ? 

Mr. Moroney. That is right. 

Mr. Kennepy. In and around the Chicago area ? 

Mr. Motonry. Yes, sir. 

Mr. Kennepy. In the counties up to Wisconsin and in the whole 
area there? 

Mr. Moroney. Yes, sir. 

Mr. Kennepy. Then, there is also this association that you spoke 
of, the Recorded Music Service Association. 

Mr. Motonry. That is right. 

Mr. Kennepy. That is an employer association. 

Mr. Moroney. Yes, sir. 

Mr. Kennepy. Then there is a third group, Mr. Chairman, which 
is called the Commercial Phonograph Survey Co. That is the Com- 
mercial Phonograph Survey Co., and that is a company that is run 
by Mr. Mike Dale. 

Weare going to have an index, Mr. Chairman, to maybe help clarify 
it, and we have it here. Could we have that placed in the record? 
It was prepared by Mr. Kaplan, or under his direction. 


TESTIMONY OF ARTHUR G. KAPLAN—Resumed 


The CuHarrman. Mr. Kaplan, you have been previously sworn! 

Mr. Kapuan. Yes, sir. 

The Cuarrman. You may testify regarding this list. 

I hand you here a mimeographed sheet of names and operators 
of businesses and so forth, and I wish you would examine it and state 
what it is and if you prepared it and what it represents. 

Mr. Kapxan. This is a list that is entitled, “Names of Interest in 
the Chicago Hearings,” and it is an identification of most of the 
persons and of the various entities, unions and associations and so 
forth, that we anticipate will be mentioned, so that they may be 
readily identified during the course of the testimony. 

The CuatrMan. Have youchecked the list for accuracy ? 

Mr. Kaptan. Yes, sir. 

The CuamrMan. It was made up under your supervision ? 

Mr. Kapuan. Yes, it was, Senator. 

The CuHarman. It will be made exhibit No. 47 for reference only. 
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(List referred to was marked “Exhibit No. 47” for reference and 
may be found in the files of the select committee. ) 

Mr. Kennepy. Now, this is shortly after you purchased this route, 
Juke Box Smitty, the union representative, came to see you ? 


TESTIMONY OF DONALD J. MOLONEY AND MAX BRIER—Resumed 


Mr. Moroney. That is right. 

Mr. Kennepy. And he said he was disappointed that you had pur- 
chased the route without clearing it through him ? 

Mr. Motoney. That is right. 

Mr. Kennepy. That this should have been done through him; is 
that right? 

Mr. Moroney. Well, he wished he had heard about it before we had 
purchased the route from Clover. 

Mr. Kennepy. Then at that time, did he suggest to you, or this is 
about the jukebox, did he suggest to you that you belong to the union? 

Mr. Moroney. Yes. 

Mr. Kennepy. And did he also suggest to you that you belong to 
certain other associations 4 

Mr. Motonry. Yes; the other two previously mentioned, 

Mr. Kennepy. The two employer associations ? 

Mr. Motonry. Yes. 

Mr. Kennepy. Now, what did he say about the employer associa- 
tions? Relate the conversation that you had with him about joining 
these various associations. 

Mr. Motonry. Well, to the best of my knowledge, you have to be 
a member in order to belong to the union. You had to be a member 
of the other two associations, or vice versa, and I cannot recall—— 

Mr. Kennepy. Perhaps Mr. Brier can fill in the details. 

Mr. Brier. I cannot specifically identify them, but they are all cor- 
related together. 

Mr. Kennepy. Mr. Smith, when he came to you, said that you 
would have to belong to these two associations; is that right ? 

Mr. Moroney. That is right. 

Mr. Kennepy. One was run by this Mike Dale? 

Mr. Moroney. That is correct. 

Mr. Kennepy. Which was the Commercial Phonograph Survey 
Co., and the other was the RMSA ? 

Mr. Mononry. Yes, sir. 

Mr. Kennepy. Did you ask him about what these associations were, 
for instance the Commercial Phonograph Co., and why did he say you 
had to belong to them ? 

Mr. Moroney. He didn’t. 

Mr. Kennepy. Why did he say it was going to be beneficial ? 

Mr. Motoney. In the first place, if a jukebox was stolen from a 
location, the report would be sent around from RMS or from Commer- 
cial Phonograph to all of the other jukebox operators in town, stating 
the fact that there is a “hot” jukebox on the loose and not to buy it. 

Mr. Kennepy. That was why you would have to belong to this Mike 
Dale’s group ? 

_ Mr. Moroney. And also a newsletter, a monthly newsletter concern- 
ing pertinent legislation involved with our business. 
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Mr. Kennepy. Why was a union official out pushing an association 
of this kind ? 

Mr. Mooney. I wish I knew. 

Mr. Kennepy. But he told you you should belong to them ? 

Mr. Moroney. Yes, sir. 

Mr. Kennepy. What did he say about their dues? Did he say how 
much money you have to pay to belong to these associations? 

Mr. Moroney. Yes; he did. It all boils down to so much per ma- 
chine, and I cannot remember the exact amount that went to Com- 
mercial Phonograph and the exact amount that went to RMS. 

Mr. Kennepy. RMS was 25 cents a machine, and Michael Dale’s 
outfit, the Commercial Phonograph Survey Co., was 90 cents a 
machine? 

Mr. Motoney. That is right. 

Mr. Kennepy. Per month? 

Mr. Motonery. That is right. 

Mr. Kennepy. Now, was there any discussion about making these 
payments with Juke Box Smitty ? 

Mr. Moroney. The only discussion was to the effect that he would 
waive the first 3 months, because I didn’t want to join at first. 

Mr. Kennepy. He would waive the payments for the association ? 

Mr. Motoney. For the first 3 months that we owed, which would 
have been January, February, and March of 1958. 

Mr. Kennepy. How could he, a member of the union, waive the pay- 
ments of the dues for an association ? 

Mr. Movoney. I don’t know. 

Mr. Kennepy. Did you ultimately learn that the association and 
the union are virtually one? 

Mr. Mooney. Yes. 

Mr. Kennepy. And it is a close collusive arrangement between the 
two? 

Mr. Moroney. I suppose so. 

The Cuatrman. Did you have to join the union also? 

Mr. Moroney. Yes, sir. 

The CuatrrmMan. You had to join all three? 

Mr. Moroney. That is correct. 

The CHarrman. But to be eligible to join the union, you had to 
belong to the Survey Co., and the Service Association ? 

Mr. Moroney. That is correct, sir. 

The Cuarrman. That is a prerequisite for you being eligible to join 
the union ? 

Mr. Mowonry. Yes. 

The CuHamman. Well, now, you paid 25 cents a machine to Re- 
corded Music Service Association, and 90 cents to the Phonograph 
Survey Co.? 

Mr. Moroney. That is right. 

The CuarrMan. That is on each machine? 

Mr. Moroney. That is correct. 

The Cuarrman. What did you have to pay per month to the union! 

Mr. Moroney. Dues; standard union dues. 

The CuarrmMan. How much were your dues? 

Mr. Movonry. $34, or something. | 

Mr. Kennepy. Relate to the committee what happened as far as 
your dues were concerned in the union. 
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Mr. Moroney. Then I was requested to join the union, and they 
said, “How many men do you have working on the route¢” And I 
said, “Well, I have one man.” And he said, “Well, who would you 
want the card under, your union card?” And I said, “W ell, under 
my serviceman.” And he said, “Well, that is a ridiculous thing. 
You don’t know how long you are going to be keeping that service- 
man, so let us put it under your hame. 

Mr. Kennepy. He didn’t want it under the name of the employee 
because you might be changing the employee / 

Mr. Motoney. That is right. So instead, he put it under my name. 

Mr. Kennepy. The employer ? 

Mr. Moroney. The employer. 

Mr. Kennepy. Do you have that card ? 

Mr. Movoney. Yes; 1 do. 

Mr. Kennepy. Can we see it? 

(The document was handed to the chairman. ) 

Mr. Kennepy. This is a card of the Electrical Workers Local 134, 
Chicago, made out to Donald J. Moloney. That is the card you 
received ? 

Mr. Moroney. That is correct. That is probably the second- or 
third-quarter card. I believe they change your card every quarter. 

The Cuarrman. This card that 1 have in my hand I do not believe 
shows any date, other than the gg 1958. Is that correct 

Mr. Moroney. I believe on the lefthand side, doesn’t it show 3 
months ? 

The Cuarrman. I believe you are correct; July, August, and Sep- 
tember. So you had to pay dues each 3 months to the union ? 

Mr. Motoney. That is correct. 

The Cuarrman. Do you remember the amount of dues that you 
paid, or does that depend upon the number of music boxes you have? 

Mr. Motoney. No; I believe that was the same amount. 

The CuarrMan, A flat rate? 

Mr. Moroney. That is right. 

The Cuatrman. Do you remember what it was? 

Mr. Moroney. It seems to me it is about $34 a quarter. 

The CuatrMan. $3 or $4 quarter? 

Mr. Moroney, $34. 

The Cuarrman. How much? 

Mr. Moroney, $34. 

The Cuarrman. $34 a quarter? 

Mr. Moroney. It seems to me that is what our bills were amounting 
to. 

The Cuarmman. Do you mean—— 


Mr. Moroney. Yes. That covered a $1,000 life insurance policy, I 
believe, also, and medical. 


_ The Carrman. $34 a quarter, though, dues to a union, and that 
included a $1,000 life insurance polic 


Mr. Moroney. That is right, And medical care, 
old-age pension. 


The Cratrman. Do you know what it included, sir? 
Mr. Motoney. No, I don’t. 


The Cuarrman. Actually, you don’t know? 
Mr. Motoney. No. 


36751—59—pt. 47-—_2 


and probably my 
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The Cuarrman, You know it cost you $34 every quarter ? 

Mr. Moroney, That is right. 

The Cuamman. Do you have any documentary evidence to show, 
any receipt, any certificate, any documentary evidence whatsoever 
that it did include a $1,000 insurance policy or any other benefits? 

Mr. Moroney. Yes, 1 do. I do have that, because I was supposed to 
take a medical exam for the insurance policy, which I never did. 

The CuatrmMan. Did you get the insurance anyhow? How did 
that work? Do you know? 

Mr. Mooney. No. I received about three cards from the Brother- 
hood of Electrical Workers informing me that I should come down 
for a medical exam, but it was always inconvenient for me to get down 
there. 

The CHatrman, Not having gone down and gotten your examina- 
tion, do you know whether you were insured or not ? 

Mr. Moroney, No, I don’t. 

The CHarrman. You didn’t care anything about the insurance 
anyhow ? 

Mr. Moroney. Not particularly. 

The Cuarrman. Why were you paying this $34 every quarter? 

Mr. Moroney. Well, it was the thing to do, when you own a jukebox 
route. 

The CHarrman. It is just the thing to do? 

Mr. Motoney. That is right. 

The Carman. It is safer to operate a business after paying this 
than it was to try to operate one without paying it? 

Mr. Moroney. That was my assumption. 

The Cuamman. Do you think your assumption was correct from 
what you know? 

Mr. Motoney. I wouldn’t know differently because I never was a 
nonmember. 

The Cuarman. Are there any further questions about the card, 
gentlemen ? 

If not, proceed. 

Mr. Kennepy. You took the money to pay Smith for your union 
dues out of the petty cash ? 

Mr. Moroney. That is correct. 

Mr. Kennepy. The first payment was $33 that you made? 

The Cuatrman. A photostatic copy of this card may be made 
exhibit 48 and the original card will be returned to you. 

Mr. Moroney. That is all right. 

The CuarrMan. You do not need it any more? 

Mr. Moroney. No. 

The CuHatrman. The original card, then, may be made exhibit 
No. 48. 

(Card referred to was marked “Exhibit No. 48” for reference and 
will be found in the appendix on p. 17205.) 

The Cuarrman. Now I hand to you what is a memorandum en- 
titled “Petty Cash.” It is dated March 17, 1958. 

I ask you to examine it and state if you identify it. 

(The document was handed to the witness. ) 

Mr. Moroney. Yes. 

The Cuarmman. What is it? 
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Mr. Moroney. It is a petty cash slip for $33.55 for the Interna- 
tional Brotherhood of Electrical Workers, and_ it says, “Dues for 
April, May, and June,” and it was signed “Tom Smith.” 

The CuarrMaNn. Is that 

Mr. Moroney. That is one of our petty cash slips. 

The CuarrMan. Is that Jukebox Smitty you were talking about? 

Mr. Moroney. That is correct. 

The Cuarrman. And while you spoke a while ago in round num- 
bers, or you were interrogated in round numbers, about $34 a quarter, 
what you actually paid was 

Mr. Mowoney. $33.55. 

The CuatrMan. $33.55. All right. 

That may be made exhibit No. 48-A. 

(Document referred to was marked “Exhibit No. 48—A” for refer- 
ence and will be found in the appendix on p. 17206.) 

Mr. Kennepy. Going to the specific associations, the Commercial 
Phonograph Survey Co., which will play a very important role dur- 
ing the course of the hearings was the outfit of Michael Dale. 

Did you make any payments then to him or to the CPS? 

Mr. Moroney. No; at that time I don’t believe we did. I believe 
we were sent a contract which, in turn, I signed and mailed back to 
them. I must have received a bill from Commercial Phonograph, 
because I did not pay anything at that time. 

Mr. Kennepy. Did you pay subsequently ? 

Mr. Mowoney. Yes. 

Mr. Kennepy. Was there any question about the fact that you were 
going to be charged for your 100 machines? 

Mr. Moroney. No; because Smith made the statement to me that 
he would waive at least 50 of the machines and we would only have 
to report 50 machines. 

Mr. Kennepy. Is that what you did? 

Mr. Moroney. That is what we did. 

Mr. Kennepy. Did they ever send you a bill for 100 machines or 
did they ever try to collect for the whole 100? 

Mr. Moroney. I don’t believe so. 

Mr. KenNepy. You just sent the money for the 50. 

Mr. Moroney. I believe so. 

Mr. Kennepy. That amounts to $135 a quarter; is that correct? 
That is 90 cents a machine. 

Well, I think that the bills show that you were originally billed for 
100 units. You must have complained. 

Mr. Motoney. I complained about that and sent it back. I said we 
had had an agreement with Smith that we were only going to be billed 
for 50 machines. 

Do you have our check there ? 

Mr. Kennepy. Yes; it shows you were ultimately charged for 50 
machines at $135 a quarter. 

Did he perform any services for you, this company ? 

Mr. Moroney. Smith? 

Mr. Kennepy. No. Michael Dale. 

Mr. Moroney. Other than the reports on stolen jukeboxes. 

Mr. Kennepy. Was that worth $135 a quarter ? 

Mr. Moroney. Is it worth that? 
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Mr. Kennepy. Yes. 

Mr. Moroney. No. 

Mr. KrenNepy. It was just a shakedown, was it not? 

Mr. Motoney. I don’t know what you would call it. 

Mr. Kennepy. Wouldn’t you label it a shakedown? A union offi- 
cial comes along and tells you you are going to have to belong to 
this association, pay 90 cents per machine, and you receive no services 
from it? What else is it 

Mr. Moroney. Well, it is a standard practice in the industry. 

Mr. Kennepy. Then it is a standard shakedown in the industry; 
is it not ? 

Mr. Moroney. It could be. 

Mr. Kennepy. Would you describe it as such ¢ 

Mr. Mooney. Well, I guess I felt like I was being the victim of a 
shakedown. 

Mr. Kennepy. Then as far as the association, the RMSA you paid 
them 25 cents per machine, which amounted to some $75, is that right, 
per quarter ? 

Mr. Moroney. Yes. 

Mr. Kennepy. So you are out about $250 before you got started, 
and you got nothing out of it. 

Mr. Motoney. Absolutely nothing. 

Mr. Kennepy. And everybody in Chicago, in the Chicago area, has 
to do the same thing in order to stay in business ? 

Mr. Motonry. Well, I can’t answer that. I believe there are prob- 
ably jukebox operators in Chicago that do not belong to the asso- 
ciation. 

Mr. Kennepy. Well, the ones that you know, and the ones that you 
are familiar with, all have to follow this procedure? 

Mr. Motonery. They usually do. 

Mr. Kennepy. Do you know any that do not? 

Mr. Motonry. No, I can’t name any. 

The CuarrMan. Let me check with you on something. 

You paid on 50 machines; is that correct ? 

Mr. Moroney. That is correct, sir. 

The Cuatrman. In addition to paying your dues to the local union 
: nee each quarter, which made a total of $134.20 annually in 

ues 

Mr. Kennepy. Not annually. 

Mr. Moroney. That is correct. 

The CHarmman. Four times $33.55 makes $134.20 that you paid 
annually in dues? 

Mr. Mosoney. That is right. 

The Cuarrman. That is just for one member, one person, one card; 
is that right ? 

Mr. Motoney. That is right. 

The CuarrmMan. Then you paid on 50 machines; is that correct? 

Mr. Motonery. That is correct. 

The CHarrman. To the Commercial Phonograph Supply Co.— 

Mr. Moroney. Commercial Phonograph Survey. 

The Carman. You paid 90 cents a machine per month ? 

Mr. Moroney. That is right. 
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The CuarrmAn. And to the Recorded Music Service Association 
you paid 25 cents per month? 

Mr. Motoney. That is right. 

The CHarrmMan. That makes $1.15 per month you paid on 50 ma- 
chines; is that correct? 

Mr. Motoney That is correct. 

The CuarrMan. Then for 12 months you would pay $13.80 on each 
machine ? 

Mr. Movoney. I assume your figures are correct. 

The CuHairmMAn. I am quite confident they are, but they can be 
checked. Then for 50 machines, at $13.80 a year, that amounts to $690 
per year for 50 machines. That, plus $134.20 dues, makes a total of 
$825.20 per year that one operator had to pay on 50 machines to be 
in business. 

Mr. Moroney. This operator. 

The Cuarrman. Sir? 

Mr. Motoney. This operator. 

The CuarrMan. One operator, and that is you. 

Mr. Motonery. That is right. 

The CHarrMAN. You say from it you got no benefit except possibly 
you had a $1,000 insurance policy, and you are not sure you had 
that. 

Mr. Moroney. That is right. 

Mr. Kennepy. The chief counsel hates to disagree with the mathe- 
matics of the chairman, but I find that without the dues it is $840. 

The Cuatrman. What did I have? 

Mr. Kennepy. You had $690. 

The Cuarrman. Well, all right. Let somebody who is an account- 
ant, an expert, audit our calculations, and the correct figures will be 
inserted in the record at this point. 

(The figures to be furnished are as follows:) 

Six hundred and ninety dollars yearly payment to Commercial Phonograph 
Survey and Service Corp. and also Recorded Music Service Association, $134.20 
annual payments to the union. 

Senator Ervin. What service did you expect from the union in re- 
turn for your membership, outside of the insurance policy ? 

Mr. Moroney. Well, I anticipated that no one was going to come in 
and, in our industry, we call it bump our machine out of a location, 
which means some operator coming in and putting his jukebox on top 
of ours. That is what we assumed. 

Senator Ervin. Put the jukebox on top of yours? 

Mr. Moroney. Yes. In other words, throw ours out in the alley and 
put his in. In other words, there was no competition once you are a 
member of the union. 

Senator Ervry. So that was the reason you joined the union. In 
other words, you weren’t concerned about the policy of insurance? 

Mr. Mooney. Absolutely not. 

Senator Ervin. Your motive in joining the union and paying the 
union initiation fees and dues was merely to keep the union members 
from doing injury to your machines? 

Mr. Moroney. Well, not exactly injury. I just didn’t want to lose 
the location that I had. That is the way to insure my jukebox staying 
in that tavern or restaurant. 
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Senator Ervin. From whom did you acquire permission to locate 
your machines at given points? 

Mr. Motoney. When I bought my route they were already located. 

Senator Ervin. Well, they were located with the consent of the 
owners or lessees of the property where they were placed. weren’t 
they ? 

Mr. Motonery. That is right. 

Senator Ervin. And the union was not the owner or the lessee of 
such property ? 

Mr. Moroney. That is right. 

Senator Ervin. So the truth of it is this: What you were doing was 
merely paying the union to keep the union from interfering in your 
business. 

Mr. Motonry. That is one way of putting it; yes. 

penator Ervin. Is there any other honest, straightforward way to 

ut it? 
Mr. Moroney. No; really there isn’t. 

Senator Ervin. That is all. 

Mr. Kennepy. You had to clear through the association when you 
moved into a location; is that right ? 

Mr. Motonry. That isright. Before we moved in. 

Mr. Kennepy. Here is the slip. 

As far as the mathematics of the chairman and the chief counsel, 
evidently you had to pay for the 100 machines in the RMSA. You 
only got the deal on Michael Dale’s outfit. That is what. the records 
show. 

Mr. Motoney. I see. 

Mr. Kennepy. So for the 100 machines, it is the larger figure, and 
for the 50 machines it is the smaller figure. 

Senator Carenart. Mr. Chairman 

The CuarrMan. Senator Capehart ? 

Senator Carenarr. The purpose of these hearings is to determine 
the necessity of passing new laws with respect to labor-management 
relations. Isn’t it a fact that what has happened in this instance in 
Chicago, New York, and many other places, is that the operators or 
the owners of these coin machines have joined up with the union in a 
sort of conspiracy or sort of an arrangement whereby they will limit 
the business or the production ¢ 

Is not the difference here between the relationship between you as 
an operator and the union different than the relationship between a 
manufacturer or an employer and his union members in that in this 
instance the union agrees to help you secure business and to hold your 
business and, therefore, there is sort of a connivance between the 
owners of the machines or the operators and the union ? 

Now, my question, if that is a true statement, is: What should we 
do? What should the Federal Government do? What should be 
done in order to eliminate that kind of a situation ? 

Do you have any suggestions or ideas? 

Mr. Moroney. Well, I am not a legislative man. I have no back- 
ground in legislation. All I can say is I do think the labor union 
Jaws could use a housecleaning. 

Senator CapeHart. You agree that this relationship that exists 
between the phonograph operators, the jukebox operators, of which 
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ou were one, and the union has gone far beyond unions representing 
just your employees# ; ; 

Mr. Motoney. That is correct. It is not a union as I know a 
union should be. 

Senator CareHart. It is not a union as you know it. My question 
is: How can we, by legislation, eliminate that situation ? 

No. 1, you do not think it is a good thing, do you? 

Mr. Moroney. No, I don’t. 

Senator Carenart. You think it isa bad thing? 

Mr. Movonry. Yes. It has only done harm to our industry. 

Senator Capenart. Have you any suggestions on what we might 
do; what legislation we might pass ? 

Mr. Moroney. I am sorry, sir; I do not. 

Senator Carenart. I think it is clear cut, crystal clear, in 2 or 3 
days’ hearing, that what is happening is that the owners themselves 
and the unions are controlling the industry. Is it not a fact that the 
only reason you belong to the union or went into this thing was to get 
a business advantage over owners of jukeboxes who are not mem- 
bers of the union, a business advantage, not an advantage for your 
employees ? 

Mr. Moroney. No. Actually, they are unwanted partners and 
that is the way I felt when we bought the route. 

Senator CapeHarr. What was that? 

Mr. Moony. They made themselves partners in a sense, unwanted. 
We didn’t want them. 

Senator Carenart. That is right; they became partners of you. 
So we have a situation here, do we not, where the union and the 
owners are one and the same, and they are using the powers of both 
to stifle competition ? 

Mr. Moroney. That is right. 

Senator Carenarr. That is what it amounts to in a nutshell? 

Mr. Movoney. That is right. 

Senator Capenart. And you haven’t any suggestions as to what we 
ought to do? 

Mr. Moroney. Not at the present time I couldn’t think of anything. 

Senator Ervin. In other words, a situation exists or was existent 
under which you and other men who desired to make an honest live- 
lihood felt that it was necessary to pay tribute to a union in order that 
you might be allowed to pursue an honest livelihood without being 
molested ? 

Mr. Moroney. That is right. 

Senator Ervin. And which is a very scandalous condition to exist 
in a country where we are supposed to have free men and women. 

Mr. Moroney. Yes, sir. 

Mr. Kennepy. You also had this jukebox operation, did you not? 
Imean the amusement game operation ? 

Mr. Moroney. That is right. 

Mr. Kennepy. And the association that existed with the amuse- 
ment pinballs was the Chicago Independent Amusement Association ? 

Mr. Motoney. Right. 

Mr. Kennepy. CIAA; is that right? 

Mr. Moroney. Right. 


Ofrk Kewnepr. What was the situation as far as your joining the 
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Mr. Moroney. When we joined the CIAA, it was a business asso- 
ciation for the operators in the coin machine business in Chicago. It 
was a common trade association as you probably have in any other 
business in any city. 

There were monthly get-togethers, dinners, discussions, and the like, 

Mr. Kennepy. Did that subsequently change? 

Mr. Motoney. It didn’t change. It took ona partner. 

Mr. Kennepy. They had to take a partner on also? 

Mr. Moroney. That is right. 

Mr. Kennepy. When did they take their partner on, approxi- 
mately—1957 or so? 

Mr. Moroney. Somewhere in there; yes, sir. 

Mr. Kennepy. Who was their partner ? 

Mr. Motonery. Local 134 of the International Brotherhood of Elec- 
trical Workers. 

Mr. Kennepy. Juke Box Smitty was back again ? 

Mr. Mooney. I don’t know. I never heard his name mentioned 
in connection with this. 

Mr. Kennepy. But it was the same union ? 

Mr. Motonery. That is correct. 

Mr. Kennepy. Were you urged to join the association; the CIAA? 

Mr. Moroney. Well, most of our customers and competitors were 
joining and were recommending that we join, not forcing us but just 
making the suggestion that it might be advisable if we joined; that all 
the operators had and we were one of the last ones to come into the 
fold. 

Mr. Kennepy. Then did you agree, ultimately, to join ? 

Mr. Motonry. Ultimately, we did agree to join. 

Mr. Kennepy. You were reluctant to do so? 

Mr. Moroney. Yes. 

Mr. Kennepy. For what reason ? 

Mr. Motoney. I couldn’t see any benefit that would come from it. 

Mr. Kennepy. Had they by that time made a master agreement 
with local 134? 

Mr. Motonry. We don’t know. We assume they did. 

Mr. Kennepy. What was the union suuposed to do for the associa- 
tion ? 

Mr. Moroney. Again, it is the same situation we have in the juke- 
box business in Chicago. They were going to protect us or protect 
our locations from being taken over by another operator. 

Senator Ervin. They were going to protect you against themselves. 
That is the long and short of it, isn’t it ? 

Mr. Moroney. They were going to protect us against ourselves. 

Senator Ervin. If you paid the tribute. That is what you under- 
stood in plain English, wasn’t it? 

Mr. Moroney. Protect one operator from the other operator, really, 
is what we were paying for. 

Mr. Kennepy. Were you urged, for instance, to join, by Charles 
Johnson ? 

Mr. Moroney. I wasn’t urged, but we did discuss the matter and he 
thought it was a good idea. I discussed it with several other operators 
and distributors in Chicago at that time. 

Mr. Kennepy. Johnson is president of the Globe Distributing Co.! 

Mr. Moroney. That is right. 
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Mr. Kennepy. Which is owned by Dutch Vogel? 

Mr. Moroney. I don’t know who owns it. 

Mr. Kennepy. Did you ever see the contract that was signed be- 
tween the CIAA and local 134? 

Mr. Moroney. No, I did not. 

Mr. Kennepy. Did you ever get any labels from local 134 to place on 
your machines ? 

Mr. Moroney. We got—we received union labels of local 134, but 
we received them from the CLAA office. 

Mr. Kennepy. The association sent out the union labels? 

Mr. Movoney. That is right. 

Mr. Kennepy. They furnished the union labels? 

Mr. Moroney. That is right. 

Mr. Kennepy. Do you know what the reason was for that? 

Mr. Moroney. No. 

Mr. Kennepy. Did you pay for the union labels? 

Mr. Motonry. Yes, we did. 

Mr. Kennepy. Did you pay the union? To whom was the money 
sent ? 

Mr. Moroney. CIAA. 

Mr. Kennepy. You paid the association for the union labels? 

Mr. Moroney. Yes. 

Mr. Kennepy. And then they furnished them to you ? 

Mr. Moxoney. That is right. 

Mr. Kennepy. It was a very, very close relationship. 

Mr. Movoney. It must have been. 

Mr. Kennepy. How much were those labels? 

Mr. Moroney. They started out at 50 cents a month per machine, 
and eventually it was $1 a month per machine. 

Mr. Kennepy. Or $12a year per machine ? 

Mr. Moroney. That is right. 

Mr. Kennepy. How many machines did you have? 

Mr. Motonrey. I believe we had over 100 machines, but we only 
registered about 

r. Kennepy. These are pineball machines? 

Mr. Motoney. About 50 or 75. 

Mr. Brier. They are not pinball machines. 

Mr. Moxonry. They are not pinball machines. But we bought 
about 75 union labels, I believe. 

Mr. Kennepy.. These are game machines ? 

Mr. Motonry. These are shuffle games, bowling alleys. 

Mr. Kennepy. Not pinballs? 

Mr. Moroney. No pinball machines; not in Chicago. 

Mr. Kennepy. You had about 100 machines, but you purchased 
labels for about 75 ? 

Mr. Moroney. That is right. 

Mr. Kennepy. That is about $900 a year? 

Mr. Moroney. I assume your mathematics are correct, too. 

The Cuarrman. I hand you here what purports to be labels for the 
machines. Will you examine them and state if you identify them ? 

(The documents were handed to the witness. ) c 

Mr. Mooney. Yes. Those are the union labels. 

The Cuarrman. The kind that you had to purchase ? 

Mr. Moroney. That is right; from the CIAA. 
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The Cuatrman. They may be made exhibit No. 49. 

(Labels referred to were marked “Exhibit No. 49” for reference 
and will be found in the appendix on p. 17207.) 

Mr. Kennepy. This was just another form of tribute that you had 
to pay ? 

Mr. Mooney. Protection. 

Mr. Kennepy. Protection. 

When some of your labels become defective, who did you get in 
touch with to get new union labels? 

Mr. Moroney. The association office. 

The Cuatrman. I had you here what purports to be a copy of the 
letter signed by Mr. Brier, dated January 20, 1958, addressed to the 
Chicago Independent Amusement Association. I present it to you, 
Mr. Brier, and ask you to examine it and state if you identify it asa 
carbon copy of the original letter. 

(The document was handed to the witness. ) 

Mr. Brier. That is a carbon copy of the original letter. 

The Cuatrman. It may be made exhibit No. 50. 

(Letter referred to was marked “Exhibit No. 50,” for reference and 
will be found in the appendix on p. 17208.) 

Mr. Kennepy. May I read it, Mr. Chairman? 

The Cuarrman. All right. 

Mr. Kennepy (reading) : 

CuHIcaGoO INDEPENDENT AMUSEMENT ASSOCIATION, 
January 20, 1958. 

GENTLEMEN: This letter is to inform you that Nos. 993 and 997 of the union 
identification cards were defective. Therefore, we are returning same to you 
for replacements. 

Thank you for your attention in this matter. 

They were investigated, were they, the CIAA? 

Mr. Motonry. Yes, sir. 

Mr. Kennepy. That is, with their relationship with the union? 

Mr. Moroney. Yes. 

Mr. Kennepy. For a while they remained dormant or were not as 
active as they had been; is that correct ? 

Mr. Motoney. That is correct. 

Mr. Kennepy. Did they ultimately write you a letter in March 1958 
that they were back in business? 

Mr. Mooney. Well, they didn’t so state that they were back in 
business. The letter read that they had never gone out of business. 

The Cuatrman. In other words, they were restoring the service; 
that is what it amounted to ? : 

Mr. Motoney. That is right. They were sending us a bill for dues. 

The Cuatrman. I hand you here a document entitled “Statement,” 
although it is somewhat in the nature of a letter. It is a statement 
on 40 machines, $120, for April, May, and June. It is addressed to 
Donan Distributing Co. It does not show who it is from except on 
the envelope. 

I wish you would examine both the statement and the envelope and 
see if you identify them. 

(The documents were handed to the witness. ) 

Mr. Motoney. Yes; that is the statement we received from the 
CIAA office for our April, May, and June dues. 
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The CuHarrMAN. With the notation thereon, the communication on 
it? 

Mr. Motoney. Do you want me to read it? 

The CuarrMan. I asked if that communication was on it when you 
received it ? 

Mr. Motoney. Yes; it was. 

The CHarrMAn. Was it received in the envelope attached ¢ 

Mr. Mavoney. Yes. 

The Cuarrman. The letter, the statement, and the envelope may be 
made exhibit No. 51. 

(Documents referred to were marked “Exhibit No. 51” for reference 
and will be found in the appendix on p. 17209.) 

Mr. Kennepy. Can I read it, Mr. Chairman ? 

The CHarrRMAN. Yes. 

Mr. Kennepy. To the Donan Distributing Co., from the Chicago 
Amusement Association. It says: 

Enclosed you will find your bill for current dues. There has been some inter- 
ruption in our office service because of unfounded investigations. However, 
your association is now providing the same service as heretofore. All mem- 


bers should display on their machines the stamps which will be provided by 
local 134. 


Then it has a note at the bottom: 
Office open as usual. Phone DE 77-4338. 


This was after they began an investigation in Chicago and noth- 
much came of the investigation, and they started to be active again? 

Mr. Moroney. That is right. 

Mr. Kennepy. This is a rather interesting letter, Mr. Chairman, 
because the contents show that they have rather poor mathematics. 

The Cuatrman. I present to you what purports to be another state- 
ment. I will ask you to examine it and state if you identify it. 

(The document was handed to the witness.) 

Mr. Motoney. That is the last statement we received from the Inde- 
pendent Amustment Association. As the statement reads, this is the 
bill for the fifth quarter. 

The Cuarrman. The fifth quarter? 

Mr. Motonery. Yes. 

Mr. Kennepy. Would you read the rest of it and see what is going 
to happen to you if you don’t a 

Mr. Moroney (reading) : 





If more labels are needed, send check to cover. Note: Unless fifth quarter 
labels are on by the 15th of January, locations will be declared open. 


The CuHarrman. I have heard of fifth wheels, but not of fifth 
quarters. 

Mr. Kennepy. What do you mean by stating that the locations 
would be declared open? . 

Mr. Motoney. Well, that is a colloquialism in our business. It 
means that if anybody would like to move their coin machine equip- 
ment into that location and knock ours out, they have every right 
to do it if they want to. 

Mr. Kennepy. That is, if you don’t get your dues paid? 

Mr. Mooney. That is right. 

_ The Carman. I have not found out just what service this par- 
ticular association gave. 
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Mr. Kennepy. This, Mr. Chairman, is the association collecting 
money for the distribution of the union stickers. 

The Cuarmman. The union labels? 

Mr. Kennepy. Yes. And if they don’t get the union sticker, then 
the location is declared open and anybody can come in and take it, 

Is that right? 

Mr. Moroney. That is right. 

Mr. Kennepy. So this arrangement between the association and the 
union was to protect your location ¢ 

The Cuarrman. Do you know how they split thismoney? They got 
$1 per machine per month. Do you know how they split it? 

Mr. Moroney. No, I don’t. 

Senator Ervin. They furnished you the sticker ? 

Mr. Moroney. Yes. 

Senator Ervin. You had to do the licking to put it on yourself ? 

Mr. Motonry. We had to do our own licking. 

Senator Ervin. That was the only thing they furnished you, the 
sticker, plus the implied agreement, and plus furnishing you a bill, 
even for five quarters in 1 year for what you paid them? In other 
words, they furnished you the implied protection that they would not 
take away your place of business, which didn’t belong to them, pro- 
vided you would pay these bills as submitted to you. 

The Cuatrman. This last bill that the witness identified may be 
made exhibit No. 52. 

(Document referred to was marked “Exhibit No. 52” for reference 
and will be found in the appendix on p. 17210.) 

Mr. Kennepy. Was there any violence in connection with any of 
these machines in the Chicago area ? 

Mr. Moroney. We had acid poured on two machines of ours in a 
location. 

Mr. Kennepy. Do you know what the reason was for that ? 

Mr. Moroney. I haven’t the slightest idea. 

Mr. Krennepy. One of them had no sticker and the other one had a 
sticker ? 

Mr. Moroney. That is correct. 

Mr. Kennepy. Do you think somebody got confused and poured 
acid on the wrong machine? 

Mr. Motonry. That could be possible. 

Mr. Kennepy. You never got an explanation for it ? 

Mr. Moroney. No, I didn’t. 

Mr. Kennepy. Did you personally have any difficulties or troubles? 

Mr. Moroney. Yes, I did. 

Mr. Kennepy. Would you relate that to the committee ? 

Mr. Mooney. I can’t absolutely be sure that this had any connec- 
tion to what we are talking about, but I was driving in my garage one 
evenin 

Mr. Kennepy. This was in the fall of 1957 ? 

Mr. Moroney. In the fall of 1957. I was just about to get out of 
my car when a car pulled up behind me in the driveway and two men 
jumped out. One ran over, opening my door, and put a gun in my 
ribs and pushed my face down into the seat and made the statement 
that if I didn’t get out of the distributing business I would be killed. 

With that they drove away. About a month later I received another 
phone call from them that if I loved my family, I better get out of the 














IMPROPER ACTIVITIES IN THE LABOR FIELD 16965 


distributing business, or some harm would befall them, also. That was 
the last I heard from them. 

Mr. Kennepy. Were youever able to identify them ? 

Mr. Motonry. I was able to identify one of the men; yes. 

Mr. Kennepy. Who was that? 

Mr. Motoney. His name was Rini. 

Mr. Kennepy. James Rini? 

Mr. Motonry. That is right. 

Mr. Kennepy. He is now in prison, is he not ? 

Mr. Moroney. Yes, I believe so. 

Mr. Kennepy. In connection with violence to other machines ? 

Mr. Moroney. That is right. 

Mr. Kennepy. Destroying other coin machines in the Chicago 
area ? 

Mr. Motoney. That is right. 

Mr. Kennepy. He was arrested in connection with that and ulti- 
mately convicted in connection with that ? 

Mr. Moroney. Yes. I don’t believe he was convicted of that. I 
think he was convicted of burglary. I don’t think it had any reference 
to the coin-machine industry. 

Mr. Kennepy. I believe both. He was convicted of burglary and 
also malicious destruction of these machines in the Chicago area. 

Mr. Moroney. I see. 

Mr. Kennepy. He told you to get out of the distributing business? 

Mr. Motone. That is right. 

Mr. Kennepy. Have you found that there are men of what we may 
call the syndicate or gangsters in the operation in Chicago and out- 
side of the Chicago area ? 

Mr. Motonry. If they are, it is a very small percentage, because 
we do business with, I would say, all the people in the coin-machine 
industry in northern Illinois, and we must have over 360 on our mail- 
ing list, independent operators with no hoodlum connections that we 
know of. 

Mr. Kennepy. Have you found that some of the more powerful or 
more effective distributors have been people who have connections 
with the underworld ? 

Mr. Motonry. I wouldn’t know. 

Mr. Kennepy. What happened, for instance, in that connection 
with Ralph Kelly? Do you know him? 

Mr. Motonery. Yes, I do. 

Mr. Kennepy. Was he a distributor for you? 

Mr. Moroney. He was a customer of mine. He was a coin-machine 
operator. 

Mr. Kennepy. Did anything happen to him in connection with 
the underworld moving in and taking over the control ? 

Mr. Moroney. I don’t know who moved in, but somebody did make 
themselves a partner of Mr. Kelly, which he informed us of later. 

Mr. Kennepy. What did he tell you? Did he say that they had 
tried to move in on him? 

Mr. Moroney. That is right. 


ri Kennepy. Would you relate to the committee what he told 
you 
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Mr. Moroney. He said he wasn’t too happy in taking on a part- 
ner and would rather sell them his entire business and get out of it 
than take on a partner. 

But in turn, it ended up that he had a partner and was running 
the business. 

Mr. Kennepy. Who was coming in as his partner ? 

Mr. Motoney. I don’t know their names. 

Mr. Kennepy. But what were their backgrounds, or how did he 
describe these people to you ? 

Mr. Motonery. Just musclemen, I guess, he termed it that way. He 
didn’t say they were hoodlums or he didn’t say they had any connec- 
tion or tieup with anyone in particular. 

Mr. Kennepy. But they were musclemen ? 

Mr. Motoney. Yes, sir. 

Mr. Kennepy. And they declared themselves in as partners in his 
business ? 

Mr. Moroney. I believe that is right. 

The CuairMan. It is cheaper to get in that way than to buy out 
the business, is it not ¢ 

Mr. Moroney. I would think so. 

Mr. Kennepy. Did he also tell you that he didn’t want to even 
stay in the business with them ? 

Mr. Motoney. At one time he did say that, yes, sir. 

Mr. Kennepy. What did he say then ? 

Mr. Moroney. He said, “I would rather get out completely.” 

Mr. Kennepy. And they. wouldn’t let him get out of the busi- 
ness ¢ 

Mr. Motoney. No. 

Mr. Kennepy. They made him stay in as a partner ? 

Mr. Mooney. Because he was the only one who knew how to run 
the route. 

Mr. Kennepy. So you have had at least three experiences that you 
know of. You had acid thrown on your machines; you have had a 
gun stuck in your ribs and have been told you were going to be killed, 
and some musclemen moved in and took over at least half of the busi- 
ness of one of the operators. 

Mr. Moroney. That is right. 

Mr. Kennepy. Did you have any experience back in 1953 with a 
man by the name of Cantazzaro? C-a-n-t-a-z-z-a-r-o. 

Mr. Moroney. That is right. And he came up from Gary, Ind., to 
unionize the coin machine operators in Chicago, and he came to our 
office asking our opinion of what we thought of it, and I told him I 
couldn’t make any decision for the operators in Chicago, that was 
entirely up to them whether they wanted a union in Chicago or not. 

Mr. Kennepy. Who accompanied him ? 

Mr. Moroney. He was alone when he came to our office. 

Mr. Kennepy. Did he have John Testo assisting him ? 

Mr. Moroney. I wouldn’t know. 

Mr. Kennepy. Did you know about John Testo? 

Mr. Moroney. No, I didn’t. 

Mr. Kennepy. Was this successful ? 

Mr. Motoney. No, it was not. 

= Kennepy. He just stayed up for a couple of months; is that 
right ! 
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Mr. Motoney. Yes, sir. 

Mr. Kennepy. They were run out of town ! 

Mr. Moroney. They just didn’t know how to handle it and they 
just left town. I 

Mr. Kennepy. Were they offering protection to the industry? 

Mr. Moroney. In a sense, that is what they were doing. 

The CuarrMan. I hand you a photostatic copy of a check dated 
August 18, 1952, in the amount of $500, payable to Thomas Smith, 
drawn on the acocunt of Coven Distributing Co., and I will ask you 
to examine it and state if you identify it and what you know about the 
check. ; 

(Document was handed to the witnesses. ) 

Mr. Brier. Well, that is a copy of a check that was made out to Mr. 
Thomas Smith. That is, I assume, it is a true copy. 

The reason for this payment, I don’t know, but I can see that it 
was givento Mr. Smith. It might possibly have been to help stimulate 
the sale of Wurlitzer phonographs, and I don’t know. 

Mr. Kennepy. Why would this company be paying the union official 

500? 
, Mr. Brier. I don’t know why they would be paying him $500 for 
it, but this gentleman actually has contact with every operator in the 
city of Chicago. | 

Mr. Kennepy. You mean Juke Box Smitty ? 

Mr. Brier. Yes, sir. 

Mr. Kennepy. Was he getting money from all of the operators? 

Mr. Brier. I don’t know. 

Mr. Kennepy. Was it a shakedown ? 

Mr. Brier. I wasn’t there at the time. 

Mr. Kennepy. Was it related to you what the money was for? 

Mr. Brier. No. 

Mr. Kennepy. You never discussed it ? 

Mr. Brier. I never had any indication as to what the money was 
for. 

Mr. Kennepy. You were manager at the time, were you not? 

Mr. Brier. Yes, but I was not in on the transaction, let us say. 

The CHatrman. Wouldn’t you want to know what the transaction 
was about if you were the manager ? 

Mr. Brier. The employer was the one to make the decisions, and I 
was left out. 

The Cuarrman. You were manager, but you know it was paid, but 
you didn’t know why, and you felt like you should not interrogate 
the operator ; that was his decision to make? 

Mr. Brier. That is right. And it wasn’t up to me to question my 
employer’s reason for issuing checks. 

Mr. Kennepy. Do you know how it was set up in the books? 

Mr. Brier. I haven’t the slightest idea. 

Mr. Kennepy. That is all, Mr. Chairman. 

The Cuarrman. Are there any other questions of these witnesses? 

All right, gentlemen. Thank you very much. 

The check will be made exhibit No. 53. 

(Check referred to was marked “Exhibit No. 53” for reference and 
will be found in the appendix on p. 17211.) 

The Cuarrman. Call the next witness. 

Mr. Kennepy. Mr. Bernard Poss. 
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The Cuatrman. Mr. Poss, will you come around, please ? 

Do you solemnly swear that the evidence you shall give before this 
Senate select committee shall be the truth, the whole truth, and 
nothing but the truth, so help you God ? 

Mr. Poss. I do. 


TESTIMONY OF BERNARD POSS 


The CuarrMAn. State your name, your place of residence, and your 
business or occupation. 

Mr. Poss. My name is Bernard Poss, and I live at 503 South Fourth 
Street, Aurora, II. 

The Cuatrrman. What is your business or occupation, please ? 

Mr. Poss. I am secretary-treasurer of Valley Music Co., Inc. 

The Cuatrman. You are also second vice president of Music Oper- 
ators of Northern Illinois, Inc. ? 

Mr. Poss. I guess I am still; I don’t know. I haven’t been to a 
meeting for over a year, so I don’t know. 

The Cuairman. When last heard of you were; is that right ? 

Mr. Poss. Yes. 

The Cuatrman. Allright. Do you waive counsel ? 

Mr. Poss. Yes, sir. 

The Cuarrman. Proceed. 

Mr. Kennepy. You have been in the jukebox business since 1947; 
is that right ? 

Mr. Poss. Yes; that is correct. 

Mr. Kennepy. Now, shortly before—how big a route did you have? 

Mr. Poss. I have approximately the same sized route as I started 
with—that I originally purchased. 

Mr. Kennepy. How big is that? 

Mr. Poss. Approximately 207, or it varies, you know; it picks up, 
but it stays in that neighborhood. 

Mr. Kennepy. In what area ? 

Mr. Poss. Aurora and surrounding area, 35 to 40 miles outside of 
Chicago. 

The CuairmMan. It is 200 and something means boxes or units? 

Mr. Poss. Yes, sir. 

The Cuatrman. Or does it mean locations ? 

Mr. Poss. Locations. 

The Cuarrman. In other words, you have your equipment in over 
200 locations ? 

Mr. Poss. That is correct. 

Mr. Kennepy. Now, shortly before Labor Day of 1956, were you 
visited by certain individuals ? 

Mr. Poss. Yes, sir. 

Mr. Kennepy. In connection with your business ? 

Mr. Poss. Yes, sir. 

Mr. Kennepy: Would you relate to the committee what happened, 
Mr. Poss? 

Mr. Poss. Well, I had a visit by a man who called himself Rocky 
Martell, and he wanted me to help him put some tickets into some of 
the locations, where I had my equipment and I refused to do it. . 

Mr. Kennepy. What kind of tickets? 
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Mr. Poss. They were some tickets that you pull on them and if you 
et like a royal flush you could pull more, and there is more than 

five pulls, but you have to pull five. 

Mr. Kennepy. They are gambling tickets ? 

Mr. Poss. I would say so; yes, sir. 

Mr. Kennepy. They are games of some kind ? 

Mr. Poss. It was a ticket. 

Mr. Kennepy. It was a gambling kind of operation, that was the 
point of it? ; 

Mr. Poss. Yes, sir. 

Mr. Kennepy. He wanted you to take those? 

Mr. Poss. He wanted me to go with him and put them out, and 
he told me he was with somebody else from St. Charles, and I didn’t 
know who he was and he didn’t tell me that he had any affiliations 
with any racketeers or anything at that time. 

Mr. Kennepy. He identified himself as Rocky Pranno, P-r-a-n-n-o? 

Mr. Poss. No, he didn’t. 

Mr. Kennepy. He didn’t identify himself at all? 

Mr. Poss. He identified himself as Rocky Martell, M-a-r-t-e-l-l. 

Mr. Kennepy. Did you ultimately learn that Rocky Pranno and 
Rocky Martell were one and the same? 

Mr. Poss. After he was arrested and fingerprinted and it came 
out in the paper that his name was Rocky Pranno. 

Mr. Kennepy. Did he come back and see you again after that? 

Mr. Poss. He came back on three occasions; the third time—it was 
either the second or third time, and I believe the third, and it is quite 
a while ago—and he said that the boss wanted to see me, and he told 
me that they had taken in all of the other operators in our area and 
I was the only one left and the boss wanted to see me and I was tired 
of his visits and I consented to go and see his boss. 

Mr. Kennepy. Would you relate what. you did there when you 
saw his boss and where you saw him? 

Mr. Poss. I asked him where his boss was, and he said he had an 
office over in DuPage County, and I got in, or I took my car because 
Thad a customer that I wanted to see at Downers Grove, and so I 
drove over as far as that. neighborhood and left it in a parking lot 
at the Moose Lodge and I got in his car, and he drove to what is 
known as the Lilac Lodge. 

We went in and he asked me if I would take a drink, and I said 
es, and so I took a drink, and no one was in at the bar at all, and the 
ar was empty except for the bartender, and he went into the other 

room and he excused himself. He went in the other room and he 
came out and he said, “That’s funny, they are not here.” 

So we drank our drinks, and we went out to his car and after we 
sat there a few minutes I said, “Let’s go.” I sensed something was 
wrong. 

While I am talking to him, three men came up to the car and I 
opened the car to get out, and the man in the middle said, “Never 
mind; stay in there.” 
oi they proceeded to get into the back seat—and it was a two-door 

an. 


The man in the middle said, “Drive.” 


36751—59—pt. 47 —_3 
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With that Rocky Pranno started to drive. He drove me and he 
started going out of there and he went down Route 55 and then he 
asked me, he said, “Poss, how long have you been in the business?” 
And I told him. 

Mr. Kennepy. Who said this to you? 

Mr. Poss. The man they introduced to me as “Joe.” He said, “That 
is the boss.” The office turned out to be that automobile. 

Then he asked me how many machines I had, and I told him. He 
said, “We are going to be your partner.” 

He said, “We are going to make you a lot of money.” He said, 
“We will run books and slot machines and everything.” 

T said, “I never ran a book,” and he said, ““We’ll teach you.” 

I said, “Well, I am getting too old for that now.” 

And I sensed that the two men alongside of him looked like body- 
oe and with this driver and him I thought the odds were kind 
of bad. 

So I agreed to whatever he said, they are going to be my partner, 

Mr. Kennepy. Was there any talk about paying you for half of 
your business ? 

Mr. Poss. I asked about that, and they told me they would pay me 
out of the machines, out of my machines. 

Mr. Kennepy. What happened then? Did you agree to bring them 
in as partners ? 

Mr. Poss. He said that Rocky and some men would be out to my 
place the next day and go with my men that I employed on the routes, 
to go along and help count the money. 

Mr. Kennepy. Why did you agree to bring them in as partners! 

Mr. Poss. These roads that I was being rode over I had at various 
times saw the paper that bodies were hung over fences in those areas 
as I thought it would be better than having that happen. 
ro ger aaees You figured if you didn’t, you would have been 

illed 2 

Mr. Poss. I did. 

Mr, Kennepy. They took you back into town then ? 

Mr. Poss. Not just then, because I was thinking of an excuse. So 
I said to him, and I remember this was on a Thursday preceding Labor 
Day, so I said to him, “Now, tomorrow, I have an appointment to 
take my family to the lake over the weekend, and I wonder if you 
couldn’t put this off until Tuesday.” 

He granted me that, and with that we went back and Paranno took 
me back to my car, and when I got out of his car, I told him, “Now, 
whatever I said today is out, because I was under duress, and under 
those conditions whatever I said today is out the window. Any agree- 
ment that I agreed to today is null and void.” 

Mr. Kennepy. What did he say? 

Mr. Poss. He said, “The boss wouldn’t like this.” Then he warned 
me about going to officials. 

Mr. Kennepy. What did he say about that? 

Mr. Poss. He told me it wouldn’t be healthy. 

Mr. Kennepy. Are you able to identify a picture of the boss? 

The Cuarrman. I hand you a photograph and ask you to examine it 
and state if you identify the person in it. 

(A photograph was handed to the witness. ) 
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Mr. Poss. It is pretty hard to say positive. It has been quite a 
whileago. But certainly resembles him. 

The CHarrMAN. Resembles which one? 

Mr. Poss. The guy that they called the boss, who I only saw that one 
time and never saw again. But for me to positively identify this, I 
believe I shouldn’t do that. 

The Cuarrman. The man they introduced as Joe? 

Mr. Poss. This looks like him, but to be positive—I can’t be positive. 

The CHarrMan. All right. 

Mr. Kennepy. Go ahead. 

Mr. Poss. Then I took my family to the lake, and on Saturday morn- 
ing I was at the bar there, with a friend of mine, and was having a 
drink. He looked at me and he said, “What is the matter, Barney ?” 
He said, “You look awfully worried.” 

Well, I didn’t know that I was showing any outward signs. 

But he says, “Why, you are staring out there in the lake. There 
must be something bothering you.” 

SoI related my story to him about the ride I had had. I had known 
him real well. After I discovered that he could see that I was nervous 
about it, I thought, well, I got to call somebody and do something 
about it, and that is the very thing I was looking out in the lake think- 
ing, what will I do. 

So I called the sheriff of our county and wanted to know if I could 
see him right away, and he told me I could. But he said, “You sound 
kind of nervous. Maybe you better not drive.” He said, “I will come 
up and see you.” 

So he did. 

Then I related my story to him. He told me he would do all he 
could to help me. 

Mr. Kennepy. What was his name? 

Mr. Poss. Sheriff Howard Kellett. 

T arrived at the idea of telling these men I had a partner. 

So when Tuesday morning came, Martell, who turned out to be 
Pranno, came to see me. He was all alone. And when he came in, 
I said, “Well,” I said, “guess you can take my end of the business, but 
my partner wouldn’t let you have his, so I don’t know what you can do 
without him.” 
hres again told me the boss wasn’t going to like that, and so on, and 

left. 

He came back in a day or so and wanted me to go out and have a cup 
of coffee with him. I said, “No, I went with you once and that is as 
far as I will ever go with you again. I will never leave this office with 
you again,” I told him. 

So with that he left. 

I didn’t hear any more until 1957, in the spring, the exact date of 
which I don’t have here. But I began to get telephone calls, warning 
me to get out of the business. They would give me a number I could 
call where I could contact somebody to sell out, that I should get out 
of the business. 

One telephone call said, “Now, I am telling you for your own good,” 
he says, “we will take you out and beat you up with a ball bat and 
break your legs, and if you live you will be crippled for life.” 
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I didn’t pay any attention as far as they were concerned, I con- 
tinued to run my business, and then one night I got a telephone call 
that two men had entered one of my locations, one with an ax and one 
with a gun. I wasn’t there, but on checking, the man with the gun 
said, “Everybody stay where you are and you won’t get hurt.” 

He nodded to the other man to go do his duty. 

He went with an ax and he chopped up the en machine and he 
chopped up the pool table. When he chopped up the pool table, the 
man said, “Hey, that is my machine.” It belonged to the location. 
They had bought their own pool machine. 

He said, “Well, you are not supposed to have that anyway.” He 
chopped it up anyway. 

Then a little later I got another telephone call from another loca- 
tion. They had done the same thing. They had chopped up a shufile 
alley and a pin game. 

A little while later I got a call from another one. They chopped 
up another one. 

Well, with that I pulled down my equipment and went out of that 
business, just pulled them into the office. We didn’t sell out or let 
anybody else have them. We just pulled them in. I turned around 
and sold the machines. 

Mr. Kennepy. How many of them were there? 

Mr. Poss. Approximately 28 or 29. 

Then along about that time our county passed an ordinance banning 
pinball machines in our county. I then found out that this Pranno 
was in with Kelly in Elgin and they were operating up that way, and 
some of the towns continued to have pinball machines. 

The CHatrMan. In with who? 

Mr. Poss. A man by thename of Kelly from Elgin. 

Mr. Kennepy. He was a partner of. Kelly, as you understood? 

Mr. Poss. Well, I had known of Kelly being in the business for 
years in Elgin. They used to call it Kelly and Klein. 

When he seemed to come in with Pranno as a partner, Klein seemed 
to disappear. I never heard no more of Klein. 

Mr. Kennepy. Mr. Chairman, Mr. Kelly is the gentleman that 
was mentioned by the earlier witness who was an independent opera- 
tor when some musclemen tried to come in and take over his business. 
He tried to get out of the business himself. They wouldn’t let him 
out of the business, but they said they were just going to become his 
partners. He said he could not move; he could not leave the busi- 
ness but had to remain. This is the same Kelly that has now as his 
partner, according to the testimony of this witness, this Pranno, who 
is the same Pranno who approached him about making the arrange- 
ments to make the boss a partner. 

Mr. Poss. That is correct. 

The Cuarrman. Is it the Pranno crowd that was breaking up your 
machines ? 

Mr. Poss. I figured they hired the men that did that. 

The CuarrmMan. You don’t actually know who did it? 

Mr. Poss. I didn’t see them; no. 

The Cuarrman. But you had threats from no other source so far 
as you know? 
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Mr. Poss. No. But when they smashed up the third one they called 


‘me up on the phone and said, “Well, we smashed up another one of 


your machines. They will all be smashed up if you don’t get out of 
the business.” 

The CuatrmMan. They called you up? Whodo you mean? Pran- 
no’s crowd ¢ 

Mr. Poss. Yes. 

The CuarrMan. You understood at the time that it was Pranno’s 

owd ? 

Tie: Poss. I identified the voice over the phone actually that it was 
Pranno. 

The CHatRMAN. Pranno, himself, who called ? 

Mr. Poss. Yes. 

Mr. Kennepy. Did you ever talk to Kelly about this situation ? 

Mr. Poss. They sent Ke'ly down to see me, and I said, “If Kelly 
comes along, I will talk to him.” 

So he came down and he come in my office. I proceeded to talk 
to him, asked him how he got in there, and so on. He told me he 
didn’t know, but they had him. He didn’t know whether to take 
the Dutch act or what, but they had him. 

Mr. Kennepy. What is the Dutch act? 

Mr. Poss. Suicide. But he said, “It is an order.” He said, “I am 
sent here and it is an order.” He said, “I am sent here to tell you to 
get out of business.” 

Mr. Kennepy. This was just before you got out of business? 

Mr. Poss. Well, I am still in 

Mr. Kennepy. Just before you picked up your game machines? 

Mr. Poss. Yes. 

Mr. Kennepy. Was that it? 

Mr. Poss. Yes. His visit was preceding the breaking up, I be- 
lieve. I believe the date would coincide with that. 

The Cuarmman. In other words, following his visit the breaking 
up of the machines began? - 

Mr. Poss. Yes. 

Mr. Kennepy. Did your wife receive any calls? 

Mr. Poss. Yes. 

Mr. Kennepy. Would you relate what they said to her? 

Mr. Poss. The same thing that they said to me. 

: The Cuarrman. That is, they threatened personal violence against 
er? 

Mr. Poss. No. 

The Cuatrman. You said the same thing they said to you. They 
stid to you that they would break your legs so you couldn’t walk, 
but would be crippled ? 

Mr. Poss. Yes. 

Mr. Kennepy. They said that is what would happen to you? 

Mr. Poss. She was so nervous that I was fearful that she was going 
to go insane. 

The Cuarrman. In other words, they just tormented her with these 
calls; is that correct ? 

Mr. Poss. That is right. 

_ Mr. Kennepy. Did you hear anything further from them? That 
is, after you picked up your machines? 
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Mr. Poss. No, not for quite a while, several months. I knew that 
they were around soliciting. Then they had another man by the 
name of Clarence Lambert that was also sent down that worked with 

hem, and he told me, too, that it was an order, and he, too, told mg 
to go out of business. 

He had a restaurant called Hank’s Pizza. When I went in the 
place with this Hank who had been negotiating a property deal with 
me, he had bought the property next door and I had negotiated with 
him to buy 15 feet from him. I started in a conversation with this 
man Lambert, Clarence Lambert, and he got up and he made a tele. 
phone call. 

When he came back, I said, “Who did you call, the rest of your 
crowd?” He said, “Yes, I called Pranno, and they will be right over 
here.” I said, “Well, then, I will stay. I want to see them.” 

Then I went to the telephone and I called the sheriff. I said, “You 
better come out here to Hank’s Pizza. It looks like there is going 
to be trouble. This man that has been tormenting me is coming and 
I don’t know what I might do to him.” 

When this man walked in, I walked up to him and grabbed him 
by the throat, this Pranno, and I said, “You are the man who has 
been trying to send my wife to the nut house.” 

In about a minute, the sheriff came in and arrested him and we all 
went to the city hall. They had a grand jury investigation out in our 
county on it, and these men were turned loose for lack of evidence, 
If it wasn’t them, it is funny, but I haven’t had any more calls since, 
or any more violence since. 

Mr. Kennepy. Why did you stay in the business at all? 

Mr. Poss. Well, when you put your life earnings into a business, 
you can’t just give it away and walk away from it. These juke boxes 
cost $1,000 apiece, and you just can’t walk away from that. 

When you got trouble like that, you can’t sell out. I tried to sell 
out. I tried to sell out for 50 cents on the dollar. I didn’t get no 
takers. 

Mr. Kennepy. Why wouldn’t other people buy ? 

Mr. Poss. Well, they don’t want to buy something when they know 
there is trouble; it had been in the papers and everything. 

Mr. Kennepy. Is everybody scared in that area ? 

Mr. Poss. That is right. You can’t sell a route. Nobody will buy 
it, unless they give you 10 cents on the dollar. 

Mr. Kennepy. Can’t the officials do anything about it? 

Mr. Poss. Well, like I said, there is no violence now that is visible. 
They still continue to operate and solicit, but—I don’t know. You 
wonder from day to day if you are going to get any more calls, but 
I haven’t been getting them lately. 

The Cuamman. Senator Capehart? 

Senator Carrenart. The same thing that happened to you has been 
happening to a lot of businessmen and operators throughout the 
country. As you know, the purpose of this committee is to find ways 
and means to eliminate this situation. 

Have you any suggestions on what we might do? Let me put it 
this way: Do you feel that you received the necessary protection from 
the laws of the State of Illinois or the county in which you live? 


Mr. Poss. I feel that the sheriff tried to do what he could. John 
Peterson, the assistant State’s attorney, he seemed like he tried to do 
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what he could; and the city of Aurora, without me asking for it, sent 
a policeman up, and he was told to go around with me. 

I didn’t like that, having a uniformed policeman going with me 
wherever I went. So I stayed home for 2 days or a day and a half, 
and pleaded in bed to get the policeman off, because I didn’t want a 
policeman going around with me. So they took the policeman off. 

Senator Capenart. There must be some way to handle this deplor- 
able situation. 

Mr. Poss. I feel that there surely is. 

Senator CareHart. You have lived through it and maybe you have 
some ideas that will be helpful to this committee in respect to legis- 
lation, to the officials of the State of [linois or your county and your 
city. 

Mr, Poss. Maybe a Federal license, everybody to be checked that 
isin the business. Maybe that would be a good idea. 

Senator Carenart. Did you hear the testimony of the previous 
witness ? 

Mr. Poss. Yes; I did. 

Senator Carenartr. Do you agree that the situation is one in which 
the operators in many instances, or some instances, such as that 
witness, being the employer and the owner of the business, becomes a 
member of the union for the purpose of controlling the business that 
he is in, and controlling competition, rather than rendering a service 
to the employees ? 

Mr. Poss. Yes. 

Senator CareHarr. You agree with that? Is that about what has 
happened in the industry out in Chicago or near Chicago? 

r. Poss. Well, our men belong to the union. 

Senator Carenart. They belong tothe union. Did you have to buy 
stamps and that sort of thing? 

Mr. Poss. Yes. 

Senator Carenart. Therefore, you were a party 

Mr. Poss. Well, when you say “buy stamps,” we get them furnished. 
We belong to the union and we get them furnished. I belong to the 
Northern Illinois Music Operators Association, and they actually send 
methestamps. They procure them. 

Senator CarrHartr. You, as an operator, have been a member of the 
union ? 

Mr. Poss. I am not a member myself, but my help is. 

Senator Capeuart. But you did buy the stamps, similar stamps as 
put in evidence here today ? 

Mr. Poss. No; we don’t pay as big a fee as they do in Chicago. 

Senator CareHarr. But in substance, it is about the same? That 
is, the eb operation ? 

Mr. Poss. Well, we never see anybody. We get our stamps from our 
association, and I never see nobody. 

Senator Carenart. In other words, you have experienced this so- 
called union selling the stamps, and, likewise, in addition to that, you 
have experienced various persons trying to muscle in on your business. 
You have experienced both ? 

_ Mr. Poss. Well, I didn’t figure that the hoodlums had any connec- 
tion with the stamps. 

Senator Carrnarr. You did not? 
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Mr. Poss. No, and I don’t believe in our area it does. _ 

Senator Carenarr. In your area, you don’t think it had any con- 
nection with the stamps ? 

Mr. Poss. These hoodlums, they are operating jukeboxes and every- 
thing out there, and the men that work for them don’t belong to this 
union and my men do. 

Senator CaprHart. You have no thoughts or suggestions to give 
this committee as to what sort of legislation we ought to have to break 
this thing up ? 

Mr. Poss. I don’t think I came prepared for that question. I didn’t 
know it was going to be asked. I believe it is a little unfair for me 
to come up with an answer to something that would maybe take 
deliberation. 

Senator Carenart. I undersetand that; I appreciate that. You 
understand the purpose of this committee is to investigate this and 
study this whole problem and then come up with recommendations 
to the Congress for legislation. 

In fact, that is the only purpose of the committee hearings, to deter- 
mine the need for voter’ legislation to stop this sort of a situation. 
It seems to me you have a situation here where the union and the 
employees get together to control business. 

In the Kohler situation that was before this committee, although I 
was not a member at the time, it seemed to be a situation where the 
union kept the company from doing business, or tried to keep them 
from doing business. It seems to me that the evidence here today is 
that the union endeavors to help the owner or the boss, the employer, 
to monopolize the business, even to the extent of, in many instances, 
doing violence. 

Mr. Poss. Well, we do not have the same kind of a union setup. 

Senator Carpenart. That is, where you live? 

Mr. Poss. That is right. 

Senator Carenart. You have no trouble with the union out there! 

Mr. Poss. Well, what I mean by that is I heard them say about all 
these various recorded music and all that. We don’t have anything 
to do with all of that. 

Senator Carenart. They do not operate out in your section? 

Mr. Poss. Recorded music don’t. That is strictly Chicago. 

Senator CapeHart. But you do purchase stamps from the union! 

Mr. Poss. Yes. 

Senator Carenart. And your men do belong to the union? 

Mr. Poss. Yes. 

Senator Carenart. Then you have an association ? 

Mr. Poss. Well, when I say “buy the stamps,” actually we don’t 
seem to pay for the stamps. The stamps come because our men belong 
tothe union. In other words, it recognizes that our men belong to the 
union. The way it is put to me is that when a man comes up to repair 
the machine, it identifies that he is a union man; he has a card in his 
pocket and a stamp on the machine. 

Senator Carenart. But your chief problem came from various 
persons attempting to muscle into your business? 

Mr. Poss. That is right, coming in to take the business by force 
without giving you any money for it. 


Senator Capenarr. And you were not able to get the kind of pro- 
tection—— 
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Mr. Poss. If I hadn’t taken a chance at getting myself killed, I 
probably would have weakened and gave them my business, which I 
suppose others have. But I decided that I worked hard for it and I 
wasn’t going to give it up if it cost my life. 

Senator Cusine, But you do not at the moment have any sug- 
gestions to make as to what kind of laws we might pass? 

Mr. Poss. Well, I think there ought to be some protection to keep 
them from taking your business away. I can’t give you the exact 
wording of the legislation. 

The CuarrMan. Have you anything, Senator Ervin? 

Senator Ervin. No, Mr. Chairman. 

The CuarrMaAn. Thank you very much. 

The committee will stand in recess until 2 o’clock. 

(Members of the select committee present at time of recess : Senators 
McClellan, Ervin, and Capehart.) 

(Whereupon, at 12:10 p.m. the select committee recessed, to recon- 
vene at 2 p.m. the same day.) 


AFTERNOON SESSION 


The Cuarrman. The committee will come to order. 

(Members of the select committee present at time of reconvening: 
Senators McClellan and Capehart.) 

The CHatrMan. Call the next witness. 

Mr. Kennepvy. Howard A. Kellett. 

The CuarrMan. You do solemnly swear the evidence you give shall 
be the truth, the whole truth, and nothing but the truth, so help 
you God? 

Mr. Ketuerr. I do. 


TESTIMONY OF HOWARD A. KELLETT 


The Cuatrrman. State your name, your place of residence, and your 
present official position. 

Mr. Ketiterr. My name is Howard Kellett. I live at 341 South 
Evenslawn Avenue, Aurora, Ill. I am the chief probation officer for 
the 16th judicial district, comprising Kane, DeKalb, and Kendall 
Counties, in Illinois. 

The Cuarrman. Have you held other official positions in your 
county ? 

Mr. Keturtr. Yes, sir. I just completed a term as sheriff of Kane 
County. Prior to that I was chief deputy sheriff of Kane County, 
and prior to that a member of the Aurora Police Department. 

The Cuarrman. How many years were you on the police force, 
including your term as sheriff and deputy sheriff ? 

Mr. Ketierr. Approximately 13 years. 

The Cuatrman. When did your term as sheriff expire? 

Mr. Ketietrr. December of 1958. 

The Cuarrman. Do you waive counsel ? 

Mr. Ketter. I do. 

The Cuairman. All right, Mr. Kennedy. 

Mr. Kennepy. Mr. Kellett, in your position in law enforcement in 
that area, have you noticed an attempted influx in the underworld of 
syndicate members into your area? 
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Mr. Kewtuett. I have, sir. 

Mr. Kennepy. Has that been an attempt to take over the coin- 
operated machines ? 

Mr. Kewierr. That is correct. 

Mr. Kennepy. That would be the jukeboxes, would it? 

Mr. Keuuerr. Yes, sir; jukeboxes and all coin-operated machines, 

Mr. Kennepy. How long has that been going on, Mr. Kellett ? 

Mr. Ketxierr. The first inclination that we had in our county was 
perhaps the summer of 1956. 

Mr. Kennepy. Could you relate to the committee what occurred 
and what information you had? 

Mr. Kewerr. Well, at that time we had several local operators, 
one of them by the name of Mr. Ralph Kelly. He came to me, called 
me on the telephone, and told me at that time that he had several 
mysterious persons that were following him at that time. 

In making his collections, he would notice that there were these 
fellows that would not say anything to him, but just follow him along 
his route, see where he went, and what he was doing. He told me 
about this, and I kind of checked into it, and I found that what he 
had told me had been true. 

However, due to the fact that there was no actual contact with 
him, there wasn’t a great deal that could be done. Then the situation 
seemed to stop after a bit and I heard no more from Mr. Kelly. 

Mr. Kennepy. This is of some importance, Mr. Chairman. 

The Cuarrman. Would you repeat what you just said, Sheriff, so 
I can get the connection ? 

Mr. Keutuerr. As I said before, Mr. Kelly was followed on his col- 
lection route of his coin-operated machines by mysterious strangers 
who he knew not, and he reported the same to me. I tried to find out 
who they were, to no avail. 

After the situation had gone on a few days, or perhaps a week or 
so, it had stopped, and there was no more following, shall we say. 

Mr. Kennepy. What happened in the situation involving Mr. 
Kelly ? 

Mr. Kewerr. Well, at that time, Mr. Kelly, like I say, was an 
independent operator, operating coin-operated devices, in the north 
end of the County of Kane, which comprised Elgin, Dundee, Car- 
pentersville, and that particular area. 

These men would pull up, when he made his collections, see where 
his stops were. He said they hadn’t bothered him, but he didn’t like 
their looks, or wondered who they were, and wondered whether they 
were going to stick him up or what the story was. That is the reason 
he reported it to me. 

Mr. Kennepy. Did you find out if they took steps against him? 

Mr. Ketxerr. Not to my knowledge. 

Mr. Kennepy. What happened as far as Mr. Kelly is concerned! 

Mr. Keuuerr. Like I say, I tried to inquire around to find out who 
these fellows were, but I was not successful because I only had a 
vague description of them. But after a bit, I heard no more from 
Mr. Kelly. 

In other words, it quieted down. The next time it broke out was 
the time Mr. Poss, an operator of Valley Music, called me Labor Day 
weekend of 1956. 
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Mr. Kennepy. Before we get into that, Mr. Kelly, however, sub- 
sequently obtained a partner, did he not ? 

Mr. Ketierr. I found that out later; yes, sir. 

Mr. Kennepy. And that was Mr. Rocky Pranno? 

Mr. Ketxzetr. That is correct. 

Mr. Kennepy. He is one of those who has these underworld con- 
nections. 

Mr. Keuetr. That is correct. 

Mr. Kennepy. So he was able to move in on Mr. Kelly’s business, 
evidently ? 

Mr. Ketxerr. That is correct, sir. 

Mr. Kennepy. Now, go ahead and tell us about what you heard 
about Mr. Poss! 

Mr. Ketterr. Labor Day weekend of 1956 I was at my home and I 
received a call from Mr. Poss, stating that he wanted to see me. I, in 
turn, told him, I said, “All right, I will meet you at my office.” He 
said, “No.” He said, “I would rather not; I would rather see you in 
private.” 

Mr. Poss had a summer cottage at a small lake in the northern part 
of the State, and he suggested that I drive up there. He seemed to be 
real shaken up and real nervous. I drove uptheretoseehim. I could 
see visibly that he was, without a doubt, real tense, real nervous, and 
real shaken up. 

He told me at that time that a fellow that identified himself as Rocky 
Martell had called at his place of business, the Valley Music Co., and 
had a business proposition. This Mr. Martell took him into Chicago— 
into DuPage County, I believe it was, to a place to meet his so-called 
boss, and Mr. Poss got in his car and was taken to a place commonly 
known as the Lilac Lodge, which is perhaps 5 or 6 miles east of our 
county. 

There he related the story that he was met by some three fellows 
that he did not know, and was told that they were going to become his 
partners in the jukebox field. They were going to be partners in all 
of his operations of coin-operated devices. They were also going to 
make him a big man. 

They were going to take over complete gambling in the county. 
They were going to set him up as the man, make him a bookmaker, and 
so forth, and so on. 

Mr. Poss told me that they warned him to stay away from me and 
any other law enforcement agencies, and he was just up a creek as to 
what to do. I advised him that he should perhaps tell them that he 
needed more time, not to do anything to get himself hurt in any way, 
but to perhaps stall for time. 

I suggested perhaps that he tell them that he had somebody else in 
with them, that he would have to talk to them before he could make a 
decision. I understand that that is exactly what Mr. Poss did. 

Mr. Kennepy. Afterward there was some violence in the county, as 
was related by Mr. Poss this morning ? 

Mr. Keiterr. Yes. On three different occasions there was some 
breaking up of coin-operated devices. The first occasion was a tav- 
ern about 2 miles west of St. Charles, on Route 64. At that time an 
armed man and another man—one man with a gun and the other with 
a hammer or a maul, or possibly an ax, went in and told the bartender 
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and a couple of customers there that they wouldn’t be hurt, to stay 
at the bar. 

They proceeded to break up, I think, a pool table, a shufile alley, 
and a pinball machine. About approximately 2 days following that, 
or possibly a little more, another place, just 3 miles east of Geneva, 
Ill., the same thing occurred. 

Two men answering the same description did practically the same 
thing. Shortly after that the third place, a place near Aurora on 
Route 25, known as Pete de Cane’s Tavern, was invaded and the same 
thing happened there. 

These machines were destroyed and the customers were told to stay 
at the bar and not get themselves hurt. 

Mr. Kennepy. The efforts of these people were aimed, you say, 
towards all coin operators? 

Mr. Kettert. I didn’t understand you. 

Mr. Kennepy. The efforts of this group is aimed towards all coin- 
operated machines? 

Mr. Keuierr. Yes. It has been my experience as a police officer, 
and we are close enough to the situation, being only 40 miles west of 
Chicago. I think every police officer or every law-enforcement officer 
in that area is very conscious of the fact of how the syndicate, shall 
we call them, syndicate or the boys or the outfit, move, how they 
operate, and they eventually try to take over the entire coin-operated 
devices and every other thing that is in the county. 

Mr. Kennepy. This includes the pinball machines; is that right? 

Mr. Ketxierr. That is correct. 

Mr. Kennepy. What is the attraction to the pinball machine? 

Mr. Ketxerr. Well, the pinball machine, unfortunately, in our 
State there has been some wrangling on it. The Supreme Court has 
held sometimes that they are gambling devices and another time they 
will hold they are a legal operation. 

Mr. Kennepy. Is it a gambling device? 

Mr. Ketierr. In my opinion, some are and some are not. But the 
ones particularly that you are interested in here, and the ones that are 
commonly spread throughout the State of Illinois in our particular 
area, are gambling devices. 

Mr. Kennepy. As a matter of fact, you can lose far more money 
on these bingo kind of pinball operations than you could on the one- 
armed bandits? 

Mr. Keuterr. That is correct. The one commonly known as bingo 
is the one where it is possible to keep putting money in to build up 
your odds to a great height, and it is possible to lose a considerable 
amount of money. 

Mr. Kennepy. Have you taken some action in your area against 
that kind of machine? 

Mr. Kewierr. That I have,sir. After this, shall we call it, violence 
was committed, the breaking up of the machines, I was fearful. I 
talked to the State’s attorney’s office. We talked to all the police 
chiefs, to the law enforcement agencies throughout the county, and 
at that conference we came up with the idea that we were going to be 
in for some trouble inasmuch as we were afraid that perhaps an eager- 
beaver bartender, a tavern owner or possibly a customer would be in 
one of these places when one of these Gaathinies was destroyed, and 
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possibly, maybe, in his cups a little bit. He might protest the de- 
struction of the machine, and get himself hurt. 

We are a small community. We don’t like violence in our county. 
At that time, I figured that if it were possible to take away what these 
fellows were interested in, it would be a possibility that they would go 
away. As an aftermath of this meeting with these chiefs of police, I 
urged them personally, as did the State’s attorney’s office, to crack 
down on all local gambling; to make sure that the gambling was all 
taken down, and that would perhaps take away some of the source of 
revenue and they would be less inclined to bother us. 

Due to the fact that the pinball machines were called legal, it 
created another problem. So I perhaps went out on a limb—I did. 
I issued an ultimatum that all pinball machines were to be removed 
from the county. The very day that I issued my ultimatum was the 
day that the Supreme Court, which had been trying a case, declared 
that the pinball machines were legal, so that kind of took some of the 
sting out of my ultimatum. 

However, the local operators did comply. They took their ma- 
chines out. The pinball machines were taken out and removed from 
the county with the exception of those in the northern part of the 
county, operated by Ralph Kelly, who at that time, I found out, had 
been taking on a new partner, and was dominated. 

Mr. Kennepy. Are these pinball machines still active in that part 
of Illinois? 

Mr. Keuierr. In certain communities they are. I went to the 
board of supervisors and I contacted each and every one personally, 
along with Assistant State’s Attorney John Peterson. We dug up a 
resolution or a—not a resolution, but it is a law that was passed by 
the Chicago City Council that had been tested by the Supreiie Court, 
and it held that it was valid. It was a proposal to call pinball ma- 
chines a nuisance and, therefore, we passed that and they were to 
be banned from the unincorporated areas of the country. 

After that, it was our job to go to the various communities that had 
local government. We talked to the city councils of these communities, 
we talked to the officials, and we asked them to pass similar ordinances 
in their communities to make it possible that the pinball machine 
would be banned from the entire County of Kane. 

That was done with very good success, with the exception of a couple 
of smaller communities in the north end of the county, who have not 
yet done so. Therefore, the pinball machines are still in those 
communities. 

Mr. Kennepy. Pinball machines, these kinds that we are discussing, 
are so patently gambling devices, that it is obvious to anybody who 
oes into a tavern and plays it or sees it in operation that it is a gam- 
ling device. 

In order for it to function, where it does function, must there be 
some arrangement made between the operators and law-enforcement 
officials ? 

Mr. Ketterr. I think that is true, sir. 

Your law-enforcement official, however, has a very difficult time 
pres this particular item, because it is his responsibility that the 
aw requires you to actually witness a payoff on the machine. The 
machine has no device that drops the coins out. If a winning com- 
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bination of numbers is upcoming, the bartender or the owner of the 
lace, the restaurant or whatever it happens to be, will pay off in cash, 
herefore, the law-enforcement official or his investigators must wit- 

ness that payoff in order to get a warrant against this one particular 

machine, calling it a gambling device. 

That does not pertain to all machines, but just the one particular one 
that you witnessed the payoff on. 

Mr. Kennepy. Of course, it is possible—you have to witness the 
payoff, but once a group understood that there was going to be a drive 
in a particular community, those machines would no longer be in oper- 
ation, because it would be an expensive proposition for them to lose the 
machines ? 

Mr. Ketxerr. That is correct. 

Mr. Kennepy. And you have certainly found in your community, 
in the steps that you have taken, and that we are aware that you have 
taken, that it is possible to stamp this kind of an operation out. 

Mr. Ketuerr. It can be stamped out if everybody will cooperate and 
get together. It can be stamped out; yes, sir. 

Mr. Kennepy. And this kind of operation, the pinball machines, 
which are these gambling devices, as well as the jukebox—that is one 
of the main attractions to people like Pranno and other members of the 
syndicate? 

Mr. Kettert. I believe so, sir. They are there to make a fast buck, 
and that is the fastest way they have of making it. I believe if it wasn’t 
for that, they wouldn’t be so interested. 

Mr. Kennepy. But you have found, in summary, that there is a 
definite effort by the syndicate or the musclemen, whatever we might 
call them, to move out into these communities to try to take over these 
coin machines ? 

Mr. Ketuetr. Yes. We in Kane County, like I say, are 40 miles west 
of Chicago. We are very much aware by newspaper articles, very 
much aware by actual experience, that there is such a thing that 
exists such as the outfit. We know about it. We are always aware 
of the fact that they will try and they have tried, from time to time, 
to come into various communities. 

They are always looking for fertile fields. There are continuous 
efforts by them to move into various locations. 

(At this point Senator Ervin entered the hearing room.) 

Mr. Kennepy. Did you find that some of these people who attempted 
to move into your area, and who were successful in some instances, 
as the hearings will show, are some of the younger gangsters? 

Mr. Kewxierr. That has been my experience, sir. After the time 
of the arrest of Mr. Pranno, Mr. Kelly, Mr. Lambert, and Mr. Cohen, 
at Hank’s pizza joint in Aurora, that Mr. Poss told the committee 
about this morning, that was the first time that I had actual knowledge 
as to who these fellows were. I knew Clarence Lambert and I knew 
Mr. Kelly as being local men. But I knew they were also working. 

I didn’t know who Mr. Pranno was. I was very interested to Find 





after his arrest—and incidentally, on the arrest, we charged him with 
vagrancy, we charged him with numerous different things in order, 
perhaps, to get a line onto who they exactly were. 

After they were fingerprinted and mugged at the Aurora Police 
Department, we found out his name was Rocky Pranno. 








IMPROPER ACTIVITIES IN THE LABOR FIELD 16983 


At that time I went into an investigation into various private 
sources that I have, and from what I was able to learn by making 
numerous trips into Chicago, I found out that Mr. Pranno, “Rocky” 
Pranno, is or was and is, associated with the younger element of the 
so-called outfit. 

They, in turn, are the ones that are out doing the breaking in of 
the virgin territory. I found that Mr. Pranno was associated with 
a fellow commonly known as Willie “Potatoes” Daddano, I believe, 
and—— 

Mr. Kennepy. That is D-a-d-d-a-n-o ? 

Mr. Ketierr. I do not know how you spell it, sir. 

Mr. Kennepy. D-a-d-d-a-n-o. He is called “Potatoes” ? 

Mr. Ketterr. He is called “Potatoes,” and another fellow that 
was—well, another fellow that my information divulged to me was 
that he was close to was a fellow by the name of Sam Giancanno. To 
the best of my knowledge, they are what is known as the younger ele- 
ment of the outfit, the syndicate. 

The Cuarrman. Are there any further questions ? 

Senator Capehart ? 

Senator CarrHart. Do you have any recommendations to make to 
this committee as to what we might do in respect to legislation? That 
is, to correct the situation you are complaining of ? 

Mr. Ketierr. Senator, I would just like to say this: I do not think 
that I am qualified as a legislator. I am sure you gentlemen have 
some ideas of yourown. I might add this as a law-enforcement officer : 

I believe that if all law-enforcement officers took a firm stand in 
their various communities and would suppress all gambling, crack 
down on things, and not let these fellows maybe have the easy foothold 
to get in, it might be very helpful. But as far as actual legislation, 
I don’t know. I do know there is a dire need of something. 

Senator CaprHart. What you are saying is that you think that the 
local law-enforcement officers, judges and sheriffs, mayors, et cetera, 
should and must and could handle it if they wanted to? 

Mr. Ketierr. Well, they might not be able to stamp it out com- 
pletely, but they could make it a darn sight harder for them to get in. 
In my oe and my knowledge of this oe it is not only 
the gambling that you are interested in, and I think you gentlemen 
here in the committee know that they branch off into various legal 
branches, restaurants, taverns, and so forth and so on. 

Senator Carenart. Drycleaning establishments? 

Mr. Ketuierr. Laundries, business unions. 

But I think that the easy way in would be for them to perhaps come 
in on the gambling first and then maybe get their foothold in the 
door and then branch out into those other branches that we just 
mentioned. 

I have heard pros and cons on the argument of “Let’s license them; 
let’s make them be a resident of the county or community,” and “Let’s 
do this or that.” That would not work, because it would be very 
simple for me, if I were an operator, to have somebody with a clean 
record go up and front for me while I stayed in the background. 

Senator Carenart. You only testified about the so-called hoodlums 
muscling in in your county. Have you had any trouble with the 
unions out there? Do you have any knowledge of any union activi- 
ties that have been detrimental ? 
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Mr. Ketxetr. No, I haven’t, Senator. 

Senator Carenart. Of your own knowledge, you know nothing 
about any union operations with respect to this? 

Mr. Ke.uerr. No; none whatsoever. In other words, this is just 
perhaps the first step, and maybe that will come later, but at the 
present time there is nothing at all. 

Senator Ervin. Did you hear the testimony about Chicago this 
morning? Did you hear the witness this morning? 

Mr. Ketuett. Yes, I did. 

Senator Ervin. Would not the testimony given this morning indi- 
cate that the union device is just something that people engaged in 
these kinds of rackets hide behind as sort of a blind? 

Mr. Kewierr. That is correct. From what I can gather from my 
personal experience, like I say, living so close to the situation in 
Chicago, which you gentlemen are going to find out, it is really some- 
thing. I know that. 

Senator Ervin. We have found out a good deal to that effect already. 

I want to commend the action you have taken. I think you are 
right in your observation that if everybody, all law-enforcement offi- 
cers, would tighten down in their communities, this would be mini- 
mized very much. 

Mr. Ketierr. Thank you, Senator. I would like to say this: The 
hardest part that I found was creating enough — interest. I hope 
that you get good coverage in the press. I think if the people are 
educated that these things not only happen in the bigger communities, 
but it can also happen right next door to your own home, I think that 
would help the situation. I think if people are educated and it gets 
into enough homes, it would be a big help. 

(At this point Senator Capehart left the hearing room.) 

The Cuairman. Thank you very much, Sheriff. 

Mr. Kennepy. Thank you, Sheriff. 

The Cuarrman. Call the next witness. 

Mr. Kennepy. Mr. Young. 

The Cuatrman. You do solemnly swear that the evidence you shall 
give before this Senate Select Committee shall be the truth, the whole 
truth, and nothing but the truth, so help you God? 

Mr. Young. I do. 


TESTIMONY OF JAMES C. YOUNG 


The Cuarrman. State your name, your place of residence, and your 
business or occupation. 

Mr. Youne. James C. Young, Post Office Box 25, South Elgin, IIl.; 
tavern operator for the last 8 years; for the last year and a half, pres- 
ident of local 53, Retail Liquor Dealers Protective Association of 
Illinois. 

The CuHamrman. Do you waive counsel ? 

Mr. Youne. Yes, sir. 

The Cuarrman. Proceed, Mr. Kennedy. 

Mr. Krennepy. You have been operating this tavern for 7 or 8 
years ? 

Mr. Youne. Yes, sir. 

Mr. Kennepy, And you have known Mr. Kelly, have you? 

Mr. Youne. I have known Mr. Kelly for 15 years or more. 
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The CuarrMan. That is Ralph Kelly ? 

Mr. Youne. Yes, sir. 

Mr. Kennepy. He has long been a friend of yours? 

Mr. Youne. Yes, sir. 

Mr. Kennepy. He was in business on his own, was he, for a long 
period of time? , 

Mr. Youne. Ralph Kelly and Ralph Klein, under the operation 
of Kelly & Klein. 

Mr. Kennepy. He had a partner, Mr. Klein? 

Mr. Youne. Yes, sir. 

Mr. Kennepy. But he and Mr. Klein were operating independently ? 

Mr. Youna. Yes, sir. 

Mr. Kennepy. Did that situation change recently; that is, within 
the past few years? 

r. Youna. Mr. Kelly come around one time with a representative 
of the company, the machine company, and since then—I think he ex- 
plained it was an adviser with him. 

The Carman. A what? 

Mr. Youne. Anadviser. A business manager. 

Mr. Kennepy. Who was his adviser ? 

Mr. Youna. Well, he calls him Jim. Through the papers and all I 
know him as Rocco Pranno. 

Mr. Kennepy. Rocco Pranno? 

Mr. Youna. Yes, sir. 

Mr. Kennepy. How did he happen to go into business or have 
Rocco Pranno come to work for him ? 

Mr. Younea. That is something I have no knowledge of. 

Mr. Kennepy. Did you have any discussions with him about it? 

Mr. Younc. The only discussion I had with Mr. Kelly about that 
is that a year or so ago he wanted to retire from the business. 

Mr. Kennepy. He wanted what? 

Mr. Youne. He wanted to retire from the business and quit, he said. 
He thought he would go into some other form of business. 

Mr. Kennepy. What else did he tell you? 

Mr. Youne. He didn’t know. 

Mr. Kennepy. Did he say anything about this man that was with 
him all of the time? 

Mr. Youne. No, he just said it was a business adviser or business 
manager, I think that they used the terms. 

Mr. Kennepy. Did this man follow him every place he went? 

Mr. Younc. The man has been a constant companion of Mr. Kelly 
for the last 6 or 8 months. 

=. Kennepy. Did Mr. Kelly used to move by himself prior to this 

time ? 

Mr. Youne. Before that time Kelly always came by himself. 

Mr. Kennepy. And now Mr. Pranno with him? 

Mr. Youna. He is on servicing and repairs and everything. 

Mr. Kennepy. Do you know why he didn’t get out of business when 
he said he wanted to? 

Mr. Youna. Definitely I don’t know why, and the only thing is 
hearsay. 

Mr. Kennepy. Whom did you hear it from? 

Mr. Youne. Well, Rupert Kane. 
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Mr. Kennepy. Whois he? 

Mr. Youne. A brother-in-law of Ralph Kelly. 

Mr. Kennepy. What did he tell you? 

Mr. Youne. I said to him one day, “How come Kelly is all mixed 
up in this affair like he is?” And there were two other gentlemen 
sitting there at the time, and I don’t recall who they were, just making 
a general bar conversation. And he said, “Well, what would you do 
if you were riding around in a car and had a big cement weight tied 
to your legs and they told you they were going to drop you off a bridge 
if you didn’t cut them in?” 

r. Kennepy. He was giving you that explanation ? 

Mr. Youna. That was the explanation. 

Mr. Kennepy. As to why Kelly had Pranno? 

Mr. Youna. As to why he had expanded and had a business adviser, 

Mr. Kennepy. Did you understand he was relating to you what 
actually occurred to Mr. Kelly ? 

Mr. Youne. To the best of my knowledge, he was giving me what 
I understood to be his knowledge of it. 

Mr. Kennepy. The account of Mr. Kelly having had cement weights 
put on his legs? 

Mr. Youne. More or less, and he was giving me an account, I under- 
stood, of a family discussion on it or something. 

Mr. Kennepy. And they had threatened to drop him off a bridge 
with the cement weights on his legs unless he bought Mr. Pranno in? 

Mr. Youne. Unless he consolidated his business with others. 

Mr. Kennepy. Is your relationship with Mr. Kelly the same now 
as it had been before? Has he changed ? 

Mr. Youne. Mr. Kelly is a much quieter man now, and he isn’t 
as friendly as he used to be and he does not have time to throw the 
bull around and talk generalities, and he is all business, and a more 
efficient operator. 

Mr. Kennepy. Have you had any dealings with these people your- 
self ? 

Mr. Youne. The only one that I have had is some merchandise I 
was buying in Chicago and I was told there that I would have to 
clear it through Pranno and Kelly before I could buy any more. 

Mr, Kennepy. This was a lottery form of gambling; is that right! 

Mr. Youna. It was envelopes of tickets. 

Mr. Kennepy. Envelopes of tickets? 

Mr. Younes. Yes, sir. 

Mr. Kennepy. And you had been purchasing those from the Mar- 
vel-Apex Manufacturing Co. ? 

Mr. Youne. Yes, sir. 

Mr. Kennepy. And they told you that they would not be able to 
sell them any more to you? 

Mr. Youne. They said that I would have to clear it through them 
or get it through them. 

Mr. Kennepy. You have to get it through Pranno and Kelly? 

Mr. Youna. Yes, sir. 

Mr. Kennepy. Did you have any discussions with Pranno and 
Kelly about them ? 

Mr. Youne. They put them on a 50-50 basis, and it runs the cost 
up from $2 or $3 a bag, to $40 or $45 a bag. 
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Mr. Kennepy. They had upped the price from $3, approximately, 
to $40; is that right? | 

Mr. Youne. That istrue. 

Mr. Kennepy. So you didn’t buy them any more? 

Mr. Youne. I made arrangements to get mine through the clubs 
in Elgin which buy theirs. 

Mr. Kennepy. Was there any violence at your place of business? 

Mr. Youne. I have never had any violence. 

Mr. Kennepy. What about the jukebox in your tavern? 

Mr. Youne. On December 1 the jukebox in my tavern was destroyed 
by fire by persons unknown, and definitely incendiary, and the report 
of the State marshal was that it was identical with one that happened 
in Du Page County just a few days before. 

Mr. Kennepy. What was the explanation for that, that you could 
learn ¢ 

Mr. Youne. We figured somebody wanted my jukebox. 

Mr. Kennepy. Did they break it? 

Mr. Youne. It was a brand new one, and run between $1,000 and 
$1,500 a month. 

Mr. Kennepy. You have had som violence then ? 

Mr. Youne. An unfortunate occurrence. 

The CuairmMAn. How did they burn it without burning your place 
of business ? 

Mr. Youne. The front wildow was smashed out and the jukebox 
was saturated with an inflammable liquid and set fire to, I imagine, 
and it is a supposition on that, but it did catch fire, and the inflam- 
mable liquid was there, and the window above it was broke out. 

The fire department was called immediately on the setting of the 
fire, and that timing had to be, and we have a volunteer fire depart- 
ment, and they got there before the flames had started. 

The Cuarrman. Nothing was destroyed but the box ? 

Mr. Youne. Nothing but the box and a little floor area and the 
front door and the glass that was broken in. The total damage to the 
property and contents was about $1,500. 

Mr. Kennepy. They broke the front window of your store, did they 
not 

Mr. Youne. Yes; right above the jukebox. 

Mr. Kennepy. Who works for Mr. Pranno and Mr. Kelly now? 

Mr. Youne. There is Mr. Pranno and Mr. Kelly, they do the col- 
lecting in my place, and I can only speak for my place, and Julius 
Cohen and Clarence Lambert are collectors. 

Mr. Kennepy. Have they always worked for Mr. Kelly ? 

Mr. Youne. Mr. Lambert used to be with another organization that 
operated out of Aurora, headed by Natolini. 

Mr. Kennepy. Whois he? 

Mr. Youna. He was, I understand is, one-fourth owner in Valley 
Electric Co., and he started an operation which Mr. Kelly was going 
to buy out at one time, but they never got together and bought out, 
I guess. There was some business deal that they had. 

Mr. Kennepy. What was his reputation ? 

Mr. Youne. Mr. Natolini has a nice reputation in Kane County 
and a successful businessman. 
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Mr. Kennepy. Do you know how Cohen and Lambert came to work 
for Kelly ? 

Mr. Youne. In the consolidation of the two companies, I under- 
stand. 

Mr. Krennepy. You have got these pinball machines operating in 
your area ? 

Mr. Youne. The village failed to pass an ordinance eliminating 
them, and in the State of Illinois, as a rule, they can be licensed as 
an amusement device. 

Mr. Kennepy. These machines paid money, did they not ? 

Mr. Youne. They do not pay out anything and they reward you 
in games. 

Mr. Kennepy. If you have a “tilt” on your machine, you can collect 
the games that you are rewarded with from the bartender ? 

Mr. Younea. If you have an unfortunate occurrence and lost your 
games, sometimes you are reimbursed. 

Mr. Kennepy. You have such a machine in your place of business? 

Mr. Younc. There was one when I left there. I have been here 
a while. 

Mr. Kennepy. Are all of the pinball machines operating in that 
area now ? 

Mr. Youne. In the village of South Elgin there were approximately 
five. 

Mr. Kennepy. Five machines? 

Mr. Youna. South Elgin has five taverns, and I don’t know whether 
there is one in every tavern or not. 

Mr. Kennepy. Have any of the machines been picked up lately ? 

Mr. Youna. Not that I know of. 

Mr. Kennepy. None of them have ? 

Mr. Youna. No. 

Mr. Kennepy. How about the slot machines ? 

Mr. Younc. We haven’t any slot machines in there in the last 4 
years, or something like that. 

Mr. Kennepy. Do you have any kind of electric machines ? 

Mr. Youne. Not in the village of South Elgin? 

Mr. Kennepy. What about in the area outside ? 

Mr. Young. In the city of Elgin, they passed an ordinance bannin 
the operation of pinball machines and they don’t show up aroun 
there too often. 

Mr. Kennepy. Were the pinball machines picked up over the last 
week ? 

Mr. Youne. The pinball machines haven’t been out for quite a 
while. 

Mr. Kennepy. Were there any of the machines picked up this last 
week ? 

Mr. Youne. There was a new type of machine that has been picked 
up in the last week or 10 days. 

Mr. Kennepy. What kind of machine was that? 

Mr. Youn«. I believe it was an upright electric. 

Mr. Kennepy. An upright electric? 

Mr. Youne. A game of skill and it has a skill stop on it. 
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Mr. Kennepy. A slot machine. 

Mr. Younc. No; I don’t know how you would define this. It isa 
coin-operated amusement device which rewards in games. 

Mr. Kennepy. And those machines have been picked up over the 
period of the last 3 or 4 days? etm 

Mr. Youne. There is going to be a mayors’ election in Elgin and 
they havedisappeared. _ 

Mr. Kennepy. When did that occur ? 

Mr. Younc. Within the last 2 weeks. 

Mr. Kennepy. Why did it happen ? 

Mr. Youne. Various newspaper articles probably had something 
to do with it. 

Mr. Kennepy. What kind of newspapers ? 

Mr. Youne. The Chicago Tribune, and Elgin Courier News, and 
everything on this investigation, the fact that it was being launched 
and it was being carried into Kane County, and I would say that 
had some bearing on it and the fact we are going to have a mayor’s 
election. That has a bearing on it. 

Mr. Kennepy. Were you told that the machines will be back, 
though, after the investigation is finished ? 

Mr. Youne. Mr. Cohen told me the other day the whole county 
would be open in a few days, as soon as this blew over. 

Mr. Kennepy. You would all be back in business again ? 

Mr. Youne. As soon as the noise blew over. 

Mr. Kennepy. The whole country was going to be opened up? 

Mr. Youne. Yes, sir. 

Mr. Kennpy. So that the picking up of these machines is just evi- 
dently temporary ; is that right ? 

Mr. Youna. I have no idea. 

Mr. KenneEpvy. From what he related to you? 

Mr. Youne. I would say so. 

Mr. Kennepy. Is there another operator in that area by the name 
of Peterson ? 

Mr. Young. Mr. Peterson of Courtesy Vending Co. 

Mr. Kennepy. Did you hear any discussion about Mr. Pranno, 
about taking over Mr. Peterson’s business ? 

Mr. Youna. At one time when Mr. Peterson was in business, I 
overheard a discussion between Mr. Kelly and Mr. Pranno to the 
effect that Kurt needed straightening out, and if he didn’t they would 
break his other leg. 

Mr. Kennepy. Break his other leg? 

Mr. Youne. Yes; and he has one leg that has an injury, on one leg. 

Mr. Kennepy. That is all. 

The Cuatrman. Are there any questions? 

If not, thank you very much. 

Call the next witness. 

Mr. Kennepy. Mr. Peterson. 

The CHarrman. Will you be sworn? 

You do solemnly swear that the evidence you shall give before this 
Senate select committee shall be the truth, the whole truth, and noth- 
ing but the truth, so help you God ? 

Mr. Pererson. I do. 
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TESTIMONY OF KURT PETERSON 


The CHatrmMan. State your name, your place of residence, and 
your business or occupation, please. 

Mr. Pererson. My name is Kurt Peterson, and I live at 137 Camp 
Flint Drive, Dundee, Ill. I own Courtesy Vending, which operates 
candy and cigarette machines. 

The Cuarman. All right, Mr. Kennedy, proceed. 

Mr. Kennepy. Mr. Peterson, you owned a cocktail lounge in Elgin? 

Mr. Pererson. That is right. 

Mr. Kennedy. From about 1948 to 1959? 

Mr. Pererson. That is right, sir. 

Mr. Kennepy. From about 1948 to 1959; and do you still own it? 

Mr. Peterson. I sold out during December, and moved out Janu- 
ary 2 of this year. 

Mr. Kennepy. You had several coin machines in your lounge; is 
that right? 

Mr. Pererson. That is right. 

Mr. Kennepy. In 1955 you started the Courtesy Vending Co.? 

Mr. Peterson. That is right. 

Mr. Kennepy. A route of cigarette and candy vending machines? 

Mr. Peterson. That is right, sir. 

Mr. Kennepy. And since selling your lounge in January of 1959, 
ou have been devoting all of your time to the vending machine 
usiness ? 

Mr. Peterson. That is right. 

Mr. Kennepy. And you presently have approximately 125 ma- 

chines on location ; is that right ? 

Mr. Prererson. Approximately 100 cigarette and 25 candy ma- 
chines. 

Mr. Kennepy. Now, did you have any difficulties or problems, Mr. 
Peterson, with your operation in your own shop of your coin machines 
and in your route ? 

Mr. Prrerson. I had some problems, but I don’t believe it was 
quite like the past witnesses here. I had one truck and one serviceman 
and I did belong to the Tavern Owners Association, and due to the 
fact that I had the room and the truck and I had the service, we were 
able to keep some of the privately owned machines in operation, in- 
cluding my own. It ‘asked like I may possibly expand into that 
business and as a result of that I had two telephone calls where the 
language was more swear words than anything and telling me that 
I shouldn’t expand into any other business. 

Mr. Kennepy. You shouldn’t expand your 

es Prrerson. Shouldn’t expand my amusement type of business 
end of it. 

Mr. Kennepy. Did you know, or were you able to identify who the 
calls were from ? 

Mr. Peterson. No; I don’t know who the calls were from. 

Mr. Kennepy. Did you ever have any discussions with anybody 
specifically in connection with this? 

Mr. Pererson. I met Rocco Pranno out at Cupie’s Colonial Drive- 
In. Asa matter of fact, he invited me out for dinner. 

Mr. Kennepy. Is that the first time you met him ? 
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Mr. Pererson. I met him once before, but where it was, I can’t 
remember. 

Mr. Kennepy. Did you have a conversation with him at that time? 

Mr. Pererson. Are you referring to the first time or the second 
time ? 

Mr. Kennepy. The first time. 

Mr. Pererson. He made the suggestion that I don’t expand my 
other forms of vending operations. 

Mr. Kennepy. The same thing that had been said to you on the 
telephone ? 

Mr. Pererson. The essence was the same. 

Mr. Kennepy. And that was shortly after you received the second 
telephone call ? 

Mr. Pererson. That is right. 

Mr. Kennepy. Did he also offer to buy the places that you had, the 
machines that you had in your own place of business ¢ 

Mr. Pererson. That was the very last thing that he offered when we 
had dinner. 

Mr. Kennepy. That was the second time you met him ? 

Mr. Peterson. That is right. 

Mr. Kennepy. What did he want you to do then? 

Mr. Pererson. Well, he would like to see me sell out the machines 
that I had in my place, and discontinue any service that I was offering 
on maintaining machines in the tavern association. 

Mr. Kennepy. The problem wasn’t that he wanted to have his own 

erson service these machines, was it? That is not the difficulty? 

hat is not what he was interested in ? 

Mr. Peterson. He wanted or seemed to want to cut off the service. 

Mr. Kennepy. You people owned your own machines and were dis- 
tributing them. You would be servicing, you and your group, would 
be servicing your own machines; is that right ? 

Mr. Pererson. That is right. 

Mr. Kennepy. So if you cut off the servicing of these machines, 


these people couldn’t keep the machines up, they would have to get 
rid of them ¢ 


Mr. Pererson. That is right. 

Mr. Kennepy. If they had to get rid of the machines, this group, 
Pranno’s group, would be able to move in there ? 

Mr. Pererson. That is about it. 

Mr. Kennepy. That was the reason he didn’t want you to service any 
machines ? 

Mr. Peterson. That is right. 

Mr. Kennepy. That is the reason they wanted to take over these 
various stops and not have you expand your operation ? 

Mr. Pererson. That isthe way I understood it. 

Mr. Kennepy. That was so that he and his group could take over 
the area? 

Mr. Pererson. Yes. 

Mr. Kennepy. Did you tell him about the telephone calls? 

Mr. Pererson. I told him about the telephone calls and told him if 
anybody called up I wouldn’t listen to them or talk to them and 
wouldn’t listen in any way, shape, or form, and I didn’t appreciate 
being talked to that way on the phone. 
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Mr. Kennepy. Did he tell you that he would have it stopped ? 

Mr. Pererson. He told me he would have it stopped and I never 
did receive any more calls. That was the only two times I got calls, 

Mr. Kennepy. Did you hear anything about having your leg 
broken ? 

Mr. Pererson. I heard it through the grapevine. Whether I heard 
it definitely through Jim Young, I don’t know. The rumor came back 
to me that my other leg would be broken, but my first leg hadn’t been 
broken, so the rumor was not quite true. 

Mr. Kennepy. You had had trouble 

Mr. Pererson. Well, I had polio years back and I still have some 
damage. 

Mr. Kennepy. They might have conceivably thought that your leg 
had been broken ? 

Mr. Pererson. That is right. 

Mr. Kennepy. Did you ever expand your business ? 

Mr. Pererson. No, I didn’t. The furthest I offered any service 
was a block away from my own place. Just among our members, 

Mr. Kennepy. Did you feel it safe to expand ? 

Mr. Pererson. Basically I was not in that business, and I didn’t 
intend to go into the business. I felt that the machines would be 
ruled out anyway, so I definitely did not make any plans to expand if. 
The city did vote those machines out that same year. So I don’t be- 
lieve that I had my machine up even a year. 

Mr. Kennepy. That is all. 

The Cuarrman. Thank you very much. 

Call the next witness. 

Mr. Kennepy. Mr. Kelly. 

The Cuarrman. Be sworn. 

You do solemnly swear that the evidence you shall give before this 
Senate select committee shall be the truth, the whole truth, and noth- 
ing but the truth, so help you God? 

Mr. Kerry. I do. 


TESTIMONY OF RALPH KELLY 





The CHarrman. State your name, your place of residence, and your 
business or occupation. 

Mr. Ketty. Ralph Kelly, 1029 St. Charles Road. Vending ma- 
chine business. 

The Cuatrrman. In the vending business? I believe if you will get 
your gum disposed of, it will be helpful to you. 

Thank you. 

Allright. Do you waive counsel? 

Mr. Kettry. Yes. 

The Cuarrman. All right, Mr. Kennedy, proceed. 

Mr. Kennepy. Mr. Chairman, Mr. Kelly could be an extremely 
helpful witness, based on the information and testimony that we have 
had this morning and this afternoon concerning the threats that were 
made to him, the fact that he wanted to retire from the business, and 
what he related to his friends that the gangsters came in and wouldn't 
let him retire; that he had to take in a business partner; and that he 
was threatened with being dumped off a bridge with cement blocks 
on his legs if he didn’t take in Mr. Pranno. 
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Mr. Kelly, would you tell us anything about your relationship with 
Mr. Pranno and how he came to be a business partner of yours? 

Mr. Ketuy. I decline to answer on the grounds it may tend to in- 
criminate me. 

The CuairMAN. It is correct, is it not, Mr. Kelly, that you are too 
frightened to testify today 4 

Mr. Kexuy. I decline to answer on the grounds it may tend to in- 
criminate me. 

The CHarrMAN. You could come in and tell us this whole situation, 
how this syndicate was able to move in and take over half of your 
business. 

Mr. Ketty. I decline to answer on the grounds it may tend to in- 
criminate me. 

The CuHatrman. Do you think more of those thugs, musclemen, 
hoodlums, who muscled in on you than you do of cooperating here in 
helping your Government ? 

Mr. Ketry. I decline to answer on the grounds it may tend to in- 
criminate me. 

Mr. Kennepy. Mr. Kelly, you came from Chicago with Mr. Pranno. 
Every time you moved around in our office downstairs, Mr. Pranno 
followed right after you. When you walked down the hall, Mr. 
Pranno was following after you. He never allowed you out of his 
sight. 

Mr. Ketty. I decline to answer on the ground it may tend to in- 
criminate me. 

The CHarrman. Is Mr. Pranno here now ? 

Mr. Kerry. I decline to answer on the ground it may tend to in- 
criminate me. 

The CuarrmMan. Is he here? 

Mr. Pranno. Yes. 

The Cuatrman. Mr. Pranno, come around. 

You can sit in that chair right there. Haveaseat. 

All right, turn around, Mr. Kelly, and look at the man there just 
over your right shoulder. 

Who is he? 

Mr. Ketxy. I decline to answer on the ground it may tend to in- 
criminate me. 

The Cuatrman. Do you know him? 

Mr. Ketxy. I decline to answer on the ground it may tend to in- 
criminate me. 

The Cuarrman. What is there about him that may tend to in- 
criminate you ¢ 

Mr. Ketty. I decline to answer on the ground it may tend to in- 
criminate me. 

The Cuarrman. All right, Mr. Kennedy, proceed. 

Mr. Kennepy. We have the documents here, the agreement entered 
into between Ralph Kelly and Robert Pranno, dated June 18, 1957. 

The Cuarrman. Mr. Kelly, I hand you here a photostatic copy of a 
document. It is dated June 10, 1957. The title of it is “Partnershi 
Agreement.” It appears to be signed by Robert Pranno and Ralph 
Kelly, witnessed by Joseph Gessler. 

I present that document to you, ask you to examine it and state if 
you identify it. 
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(A document was handed to the witness. ) 

Mr. Ketty. I decline to answer on the ground it may tend to in- 
criminate me. 

The CuHatrman. Let the record show that the witness examined 
the document. 

Is that your name, your signature on that document ? 

Mr. Ketuy. I decline to answer on the ground it may tend to in- 
criminate me. 

The CuHarrman. Are you ashamed of your name? 

Mr. Ketuy. I decline to answer on the ground it may tend to in- 
criminate me. 

The CuatrmMan. Are you ashamed of your signature? 

Mr. Ketuy. I decline to answer on the ground it may tend to in- 
criminate me. 

The Cuatrman. Are you afraid of Pranno? 

Mr. Ketty. I decline to answer on the ground it may tend to in- 
criminate me. 

The CuatrmMan. That document may be made exhibit No. 54. 

(Document referred to was marked “Exhibit No. 54” for reference 
and will be found in the appendix on p. 17212.) 

The Cuatrman. Proceed, Mr. Kennedy. 

Mr. Kennepy. May I read it into the record, Mr. Chairman? 

The Cuatrman. There may be excerpts or all of it. 

Mr. Kennepy (reading) : 

JUNE 18, 1957, 
PARTNERSHIP AGREEMENT 


The agreement entered into by Ralph Kelly and Robert Pranno, on the 18th 
day of June 1957, to form the Aurora-Kane County Amusement Co., of 1029 St. 
Charles Road, Elgin, Ill., for the purpose of operating certain amusement ma- 
chines at different locations for profit and shall share equally in same if any 
and that each shall put in his full time in the operation of this business. 

Mr. Kelly, it is true, is it not, that you provided everything, you 
provided the machines, you had the locations, and had the know-how, 
and Mr. Pranno put in nothing? 

Mr. Ketty. I decline to answer on the ground that it may tend to 
incriminate me. 

Mr. Kennepy. And this was the same arrangement that Mr. Pranno, 
with his boss, attempted to make with Mr. Poss as related this 
morning ? 

Mr. Ketxy. I decline to answer on the ground it may tend to in- 
criminate me. 

Mr. Kennepy. Mr. Poss was able to stand up to them and you were 
not; is that not correct? 

Mr. Ketty. I decline to answer on the ground it may tend to in- 
criminate me. 

The Cuarrman. Isn’t all that Mr. Pranno invested in this partner- 
ship agreement the installation of fear, terror, in your thinking and 
in your feelings ? 

Mr. Ketty. I decline to answer on the ground it may tend to in- 
criminate me. 

The Cuarrman. Are you afraid of that boy ? 

Mr. Ketty. I decline to answer on the ground it may tend to in- 
criminate me. 

The Cuarmman. Do you think he is pretty fierce? 
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Mr. Ketty. I decline to answer on the ground it may tend to in- 
eriminate me. 

The CHarRMAN. Proceed. 

Mr. Kennepy. Did you know when you took him in as a partner 
he had been arrested and convicted for disorderly conduct, armed 
robbery, and burglary ? 

Mr. Ketuy. I decline to answer on the ground it may tend to in- 
criminate me. 

Mr. Kennepy. And that he was a lieutenant of Giancana? 

Mr. Ketry. I decline to answer on the ground it may tend to in- 
criminate me. 

Mr. Kennepy. Giancana being the chief gunman for the old Al 
Capone mob? 

Mr. Ketty. I decline to answer on the ground it may tend to in- 
criminate me. 

Mr. Kennepy. And Mr. Pranno one of his musclemen ? 

Mr. Kexxy. I decline to answer on the ground it may tend to in- 
criminate me. 

The CuarrMan. Do you have a wife and children ? 

Mr. Ketty. I decline to answer on the ground it may tend to in- 
criminate me. 

The CuatrmMan. Has he got you so cowed you are afraid to admit 
that ? 

Mr. Keuty. I decline to answer on the ground it may tend to in- 
criminate me. 

The Cuatmrman. All right, Mr. Kennedy, this witness is afraid to 
admit he has a wife and child because apparently he is afraid of 
that—what is that other fellow’s name—Pranno ? 

Proceed. 

Mr. Kennepy. That is all, Mr. Chairman. 

The CuarrMan. Have you any questions, Senator Ervin? 

Senator Ervin. No, just an observation. 

It certainly is a tragic state to see a man who comes in the shadow 
of the Capitol of his country who cringes in fear because he is afraid 
of a man who comes and demands that he share his property with 
him. That is what it amounts to. And be so afraid to make the 
specious claim that he can’t even admit that he is a married man 
with children because he is afraid of somebody. 

The Cuatrrman. Keep your seat where you are, Mr. Kelly. 

Let’s call Pranno for the next witness. 

Mr. Pranno, take the witness stand. 

You do solemnly swear that the evidence you shall give before this 
Senate select committee shall be the truth, the whole truth, and noth- 
ing but the truth, so help you God? 

Mr. Pranno. I do. 


TESTIMONY OF ROCCO PRANNO 


The Cuarrman. State your name, your place of residence, and your 
business or occupation. 

Mr. Pranno. Rocco Pranno, 1029 St. Charles Road, Elgin, Ill. I 
am in the vending business. 

The Cuarrman. All right. I believe it would be helpful too, if you 
would get rid of your gum. I think you can talk better. 
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All right, Mr. Kennedy, proceed. 

Mr. Kennepy. How long have you been in the vending business, 
Mr. Pranno? 

Mr. Pranno. I decline to answer on the ground that it may tend 
to incriminate me. 

Mr. Kennepy. Did you forces yourself into the business? 

Mr. Pranno. I decline to answer on the ground that it may tend 
to incriminate me. 

Mr. Kennepy. Did you tell Mr. Kelly that you would drop him off 
the end of a bridge with concrete blocks on the ends of his feet unless 
he made you a partner / 

Mr. Pranno. I decline to answer that on the ground that it may 
tend to incriminate me. 

Mr. Kennepy. Did you tell Mr. Poss that you wanted him to turn 
over half of his business so that you could turn his locations into 
gambling establishments ? 

Mr. Pranno. I decline to answer that on the ground that it may 
tend to incriminate me. 

Mr. Kennepy. How many other people have you muscled in on, 
Mr. Pranno? 

Mr. Pranno. I decline to answer that on the ground that it may 
tend to incriminate me. 

The Cuatrman. Do you belong to any labor union? 

Mr. Pranno. I decline to answer that on the ground that it may 
tend to incriminate me. 

The CuHatrMan. Do you belong to any hoodlum association ? 

Mr. Pranno. I decline to answer that on the ground it may tend to 
incriminate me. 

The CHarrMan. Proceed. 

Mr. Kennepy. You have been convicted of disorderly conduct, 
armed robbery, and burglary ¢ 

Mr. Pranno. I decline to answer that on the ground it may tend 
to incriminate me. 

Senator Ervin. That can’t tend to incriminate you, because they 
don’t allow a man to be punished more than one time for the same 
offense. 

The CuHarrMan. Have you his record ? 

Mr. Kennepy. Yes. 

The Cuarrman. Who secured the record? Let us put it in. 

Mr. Kaplan, you have been previously sworn. 

State where you procured this man’s record, this Pranno. State 
where you got his record and what it reflects. 


TESTIMONY OF ARTHUR G. KAPLAN—Resumed 


Mr. Kaptan. Yes, sir. The record on Rocco Pranno was obtained 
through the U.S. Department of Justice, Federal Bureau of Investi- 
gation. Mr. Pranno has FBI No. 785212. It shows that he was 
picked up by the State police at Paw Paw, Mich., in 1934. 

The CuarrMan. Just the arrests and convictions. 

Mr. Kennepy. I put the convictions in. He has been arrested three 
or four other times, Mr. Chairman. Those are the three convictions. 

The Cuamman. What convictions does his record show ? 
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Mr. Kaptan. In 1934, on June 5, he was arrested at River Forest, 
Ill, convicted of ee conduct, fined $25 and costs; in Joliet, Ill., 
he was convicted of armed robbery on September 19, 1935, and given 
1 year to life; and in Cook County he was picked up and convicted 
of burglary and malicious mischief which took place on January 15, 
1946, and he was sentenced to 30 days in the house of correction. 

The CuHarrMAaN. Is that all of it? 

Mr. Kennepy. That is right. 

The Cuarrman. All right. Proceed. 

Mr. Kennepy. According to our information, he is associated with 
Sam “Mooney” Giancana, Marco Grittani, Joe “Crackers” Mendino, 
Don Amato, “Black Joe” Amato. 

Is that right? 


TESTIMONY OF ROCCO PRANNO—Resumed 


Mr. Pranno. I decline to answer on the ground it may tend to 
incriminate me. ; 

Mr. Kennepy. It is interesting, Mr. Chairman, looking at an exam- 
ination of the books and records of this company, and what happened 
to Mr. Kelly after Mr. Pranno became a partner, It becomes quite 
clear that the firm earned some $30,000 a year net income, with gross 
receipts running from $40,000 to $47,000, and from an examination of 
the books we know that Mr. Kelly was making, from the company, in 
1953, $16,000, approximately ; 1954, some $16,000; 1955, $16,000; 1956, 
$14,000; and the last year that we have, 1957, which was when he got 
this partner who was going to help and assist him, he was $7,000, 

Your income was cut in half, was it not, Mr. Kelly? 


TESTIMONY OF RALPH KELLY—Resumed 


Mr. Ketty. I decline to answer on the ground it may tend to in- 
criminate me. 

The CHarrman. Why did you give away half of your business to 
this man ? 

Mr. Ketty. I decline to answer on the ground it may tend to in- 
criminate me. 

The Cuatrman. Did you get anything for it ? 

Mr. Kexty. I decline to answer on the ground it may tend to in- 
criminate me. 

The Cuarrman. You did it simply out of fear, did you not? 

Mr. Kery. I decline to answer on the ground it may tend to in- 
criminate me. 

The Cuatrman. Do you know Mr. Kelly ? 


TESTIMONY OF ROCCO PRANNO—Resumed 


_ Mr, Pranno. I decline to answer that on the ground it may tend to 
incriminate me. 

The Cuarrman. Look over your left shoulder, Who is the man 
you see? 


. Mr, Pranno. I decline to answer that on the ground it may tend to 
incriminate me. 
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The Cuarrman. Are you proud of yourself for having him cowed 
and scared? Are you? 

Mr, Pranno. I decline to answer that on the ground it may tend to 
incriminate me. 

The Cuarrman. Proceed, Mr. Kennedy. 

Mr. Kennepy. It is also of some interest, Mr. Chairman, that Mr, 
Pranno had declared no income tax of any kind, had filed no income 
tax of any kind, with the Federal Government, up until 1956. He 
had paid no income tax. 

According to certain information and accounting papers that we 
have, in 1957 he was saying that he was living on approximately 
$3,500 a year, 

Is that correct, that you said in 1957 you were living on $3,500? 

Mr, Pranno. I decline to answer that on the ground it may tend to 
incriminate me. 

The Cuatrman. Can you give an answer to anything in the world 
that is decent and honest without self-incrimination ? 

Mr. Pranno. I decline to answer that on the grounds it may tend 
to incriminate me. 

The Cuarrman. Proceed. 

Mr. Kennepy. You just figured you didn’t have to file any income 
tax; is that right? 

Mr. Pranno. I decline to answer that on the ground that it may 
tend to incriminate me. 

Senator Ervin. Did you ever file an income tax return in your life 
before 1957 ? 

Mr. Pranno. I decline to answer that on the ground it may tend 
to incriminate me. 

Senator Ervin. You certainly made more than $600 a year, didn’t 
you, before that time? 

Mr. Pranno. I decline to answer that on the ground it may tend 
to incriminate me. 

Senator Ervry. Maybe you had some exemptions. Are you 
married ? 

Mr. Pranno. I decline to answer that on the ground it may tend 
to incriminate me. 

Senator Ervin. Have you any children? 

Mr. Pranno. I decline to answer that on the ground it may tend 
to incriminate me. 

Senator Ervin. Where did you live during that time? 

Mr. Pranno. I decline to answer that on the ground it may tend 
to incriminate me. 

Senator Ervin. When were you born ? 

Mr. Pranwno. I decline to answer that on the ground it may tend 
to incriminate me. 

Senator Ervin. Do you have any parents living? 

Mr. Pranno. I aadlinn to answer that on the ground it may tend 
to incriminate me. 

Mr. Kennepy. What did you say your address was, Mr. Pranno? 

Mr. Pranno. 1029 St. Charles Road, Elgin, Ill. 

Mr. Kennepy. That is your place of business, is it not? What is 
your home address? 
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Mr. Pranno. I decline to answer that on the ground it may tend 
to incriminate me. 

Mr. Kennepy. Mr. Chairman, that is the place of business. 

That is not your home address. 

Mr. Pranno. I decline to answer that on the ground it may tend 
to incriminate me. 

Mr. Kennevy. Where do you live, Mr. Pranno? 

Mr. Pranno. I decline to answer that on the ground it may tend 
to incriminate me. 

The CuarrMAn. Do you live in a place that you can’t acknowledge 
without self-incrimination ? 

Mr. Pranno. I decline to answer that on the ground it may tend 
to incriminate me. 

The Cuarrman. I don’t imagine your neighbors will be very proud 
of that statement. 

All right, proceed. 

Mr. Kennepy. Mr. Chairman, also from an examination of the 
books and records, we can find no place where Mr. Pranno invested 
any money or paid any money for his interest in the business. 

Isn’t that correct, Mr. Pranno? 

Mr. Pranno. I decline to answer that on the ground it may tend 
to incriminate me. 

Mr. Kennepy. You just were very successful in muscling in; isn’t 
that right ? 

Mr. Pranno. I decline to answer that on the ground it may tend 
to incriminate me. 

Mr. Kennepy. And if these people cause you trouble, you call up 
their wives and tell them that you will have them beaten up or crip- 
ple their husbands or beat their children; is that right? 

Mr. Pranno. I decline to answer that on the ground it may tend to 
incriminate me. 

Mr. Kennepy. Or get one of your assistants to do that, Mr. 
Pranno? 

Mr. Pranno. I decline to answer that on the ground it may tend 
to incriminate me. 

Mr. Kennepy. If it is necessary, you and three or four other fel- 
lows will come along and beat somebody up ? 

Mr. Pranno. I decline to answer that on the ground it may tend 
to incriminate me. 

Mr. Kennepy. That is all, Mr. Chairman. 

The Cuarrman. Mr. Kelly, are you going to let this man keep you 
under a state of fear the rest of your life? 

Mr. Ketty. I decline to answer that on the ground it may tend to 
incriminate me. 

The Cuarrman. Can’t you break away from him? 

Mr. Ketuy. I decline to answer that on the ground it may tend 
to incriminate me. 

The Cuarrman. Are you proud to be under his heel ? 

Mr. Ketuy. I decline to answer that on the ground it may tend to 
incriminate me. 

The Cuarrman. I hope you will look at this guy and make up your 
mind that you are not going to let him, through fear and intimida- 
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tion, continue to dominate your life. Life isn’t that sweet; it isn’t 
worth it. 

Stand aside. 

Mr. Kennepy. Could I have 5 minutes? 

The CuarrmMan. The committee will stand in recess for 5 minutes, 

(A short recess was taken, at which time the following members of 
the select committee were present: Senators McClellan and Ervin.) 

The Cuarmman. The committee will come to order. 

There has been a development that suggests that the committee 
should not continue hearings any further this afternoon. 

We will now take a recess until 10 o’clock tomorrow morning. 

(Members of the select committee present at time of recess: Sen- 
ators McClellan and Ervin.) 

(Whereupon, at 3:18 p.m. the select committee recessed, to recon- 
vene at 10 a.m., Friday, February 20, 1959.) 


( 
' 
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INVESTIGATION OF IMPROPER ACTIVITIES IN THE 
LABOR OR MANAGEMENT FIELD 


FRIDAY, FEBRUARY 20, 1959 


U.S. Senate, 
SeLect CoMMITTEE ON ImproPER ACTIVITIES 
IN THE LaBor OR MANAGEMENT FIELD, 
Washington, D.C. 

The select committee met at 10 a.m., pursuant to Senate Resolution 
44, agreed to February 2, 1959, in the caucus room, Senate Office Build- 
ing, Senator John L. McClellan (chairman of the select committee) 

residing. 
. ome Senator John L. McClellan, Democrat, Arkansas; Senator 
Sam J. Ervin, Jr., Democrat, North Carolina; Senator Frank Church, 
Democrat, Idaho; Senator Barry Goldwater, Republican, Arizona; 
Senator Karl E. Mundt, Republican, North Dakota; Senator Carl T. 
Curtis, Republican, Nebraska; Senator Homer E. Capehart, Republi- 
can, Indiana. 

Also present : Robert F. Kennedy, chief counsel ; John P. Constandy, 
assistant counsel; Arthur G. Kaplan, assistant counsel; Walter R. 
May, investigator; Sherman Willse, investigator; Walter De Vaughn, 
investigator ; Ruth Y. Watt, chief clerk. 

The CuatrMan. The committee will come to order. 

(Members of the select committee present at time of convening: 
Senators McClellan, Ervin, and Capehart.) 

The CuarrMan. Call the next witness. 

Mr. Kennepy. Robert Lindeloff. 

The Cuatrman. Do you solemnly swear the evidence you shall give 
before this Senate select committee shall be the truth, the whole truth, 
and nothing but the truth, so help you God 

Mr. Lanvetorr. I do. 


TESTIMONY OF ROBERT L. LINDELOFF 


The Cuarrman. State your name, your place of residence, and your 
business or occupation. 


Mr. Linpevorr. My name is Robert Lindeloff. I live at 8128 Lara- 
mie Avenue, Skokie, Ill. 

The Cuarrman. What is your business or occupation ? 

Mr. Linvevorr. I am in the music business. 

The Cuarrman. Sir? 


Mr. Linvetorr. I am in the music business, coin-operated phono- 
graphs. 
The Cuatrman. You waive counsel, do you? 
17001 
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Mr. Linvevorr. Yes, sir. 

The CHarman. All right, Mr. Kennedy; proceed. 

Mr. Kennepy. You are the major stockholder and general manager 
of the General Music Corp. ? 

Mr. Linpve.orr. Yes, sir. 

Mr. Kennepy. Which isa jukebox operation having approximately 
450 machines ? 

Mr. Linvevorr. Around 400 to 450. 

Mr. Kennepy. And you are also president of the Music Operators 
of Northern Illinois? 

Mr. LinpeEvorr. Yes, sir. 

Mr. Kennepy. MONI, which is located in Skokie, Il. ? 

Mr. Linpevorr. Yes, sir. 

Mr. Kennepy. That organization came into existence in approxi- 
mately 1950; is that right ? 

Mr. Linpevorr. I don’t remember the date. 

Mr. Kennepy. Approximately ? 

Mr. Linvevorr. I would say that is probably true. 

Mr. Kennepy. And you pay dues of 25 cents per month per machine; 
is that right ? 

Mr. Linvetorr. Yes, sir. 

Mr. Kennepy. And you have your locations listed with the asso- 
ciation ? 

Mr. Linvevorr. Yes, sir. 

Mr. Kennepy. And that is to prevent jumping between various 
members of the association, jumping of locations? 

Mr. Linpevorr. Yes, sir. 

Mr. Kennepy. You are familiar with the operation of the Apex 
Music Co? 

Mr. Linvevorr. I know of them. 

Mr. Kennepy. That is operated by Eddie Vogel; is that right? 

Mr. Linvevorr. Well, I have read articles in the paper that he is 
connected with that company. 

Mr. Kennepy. Your association goes from the border of Wisconsin 
on the north, to Chicago on the south; is that right ? 

Mr. Linvevorr. Yes, sir. 

Mr. Kennepy. And from Lake Michigan on the east to the city of, 
and including, Aurora, II1., on the west? 

Mr. Linpevorr. Yes, sir. 

Mr. Kennepy. In that area, Mr. Lindeloff, had you been having diffi- 
culties over the period of the last 3 or 4 years from members of the 
so-called syndicate, the underworld, moving into that area with various 
companies ? 

(At this point Senator Ervin entered the hearing room. ) 

Mr. Linvevorr. At this time I have no direct personal knowledge 
that these people who are competitors are, as you state, of the under- 
world. 

The CuatrMan. You could be a little more helpful if you would 
take your pipe out of your mouth and talk into the microphone. I can 
hardly hear you. 

Mr. Linp.eorr. Iam sorry. 

Mr. Kennepy. You, as president of the association, have informa- 
tion that various members of the syndicate have established companies 
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and attempted to take locations from the members of the association 
over the perod of the past 3 or 4 years? 

Mr. Linvteorr. I didn’t get the question. 

Mr. Kennepy. As president of the association, you have informa- 
tion which indicates that the members of the syndicate, of the under- 
world, have moved into the area in which your association has ma- 
chines, and attempted to take locations from the association members? 

Mr. Linve.torr. We have an attorney for the association. I have 
not been too close to those matters for the past years. 

Mr. Kennepy. Mr. Lindeloff, you and I had a conversation in Chi- 
cago, did we not, about 6 weeks ago, or a month ago? 

Mr. Linveworr. Yes, sir. 

Mr. Kennepy. And didn’t you indicate to me at that time that 
members of the syndicate in the various counties outside of Chicago 
had attempted to take over the operation of the coin machines? Black 
Joe Amato in McHenry County; Joe “Crackers” Mendino in Lake 
County; Tony Perotti in Du Page County ? 

Mr. Lixvevorr. I have no direct personal knowledge of 

Mr. Kennepy. Nobody except those people who work with the 
syndicate will have their own personal, direct knowledge. I am ask- 
ing you as president of the association, and having lived in this 
industry, being one of the largest operators. 

I am asking you the question as I asked you in Chicago, if it is 
not true that members of the syndicate or companies that are backed 
by the syndicate have not been attempting to move into the industry 
in these counties over the period of the past 3 or 4 years? 

Mr. LinpeLorr. We have competition; yes. 

Mr. Kennepy. And it is from companies that are owned or con- 
trolled by the underworld or the syndicate’ It has been that kind 
of competition ? 

Mr. Linpevorr. Well, I don’t know who these people are. 

Mr. Kennepy. But you understand that they are from your ex- 
periences with them, from your conversations that you have had with 
your fellow operators, that these are members of the underworld or 
underworld-backed companies? 

Mr. Linvevorr. I wouldn’t care to state that. 

Mr. Kennevy. Why wouldn’t you care to state it ? 

Mr. Lrxvevorr. Because I don’t have any direct, personal knowledge 
as to that fact. 

Mr. Kennepy. I am asking you if you, based on your experience, 
Mr. Lindeloff, based on your experience and the conversations you 
have had with your fellow operators, if this is not true; if you do not 
believe that this is true ? 

The Cuatrman. Go ahead. 

Mr. Linpvevorr. I don’t know. 

The Cuarrman. Well, you talk to your associates about your com- 
petition. Don’t you discuss your competition in terms of the syndi- 
cate, the organized opposition taking over? Don’t you mention it 
toeach other and talk about it in that fashion ? 

Mr. LinpeLorr. We mention our competition; yes, that take 
locations. 

The Cuarrman. All right; that is what you regard it when you 
discuss it and talk about it with each other; is that true? 
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Mr. Linpevorr. I would say that it is. 

The Cuatrman. Sir? 

Mr. Linpexorr. I would say that it is. 

The CuatrMan. Proceed. 

Mr. Kennepy. Didn’t you state, for instance, in a conference out 
in Chicago, not with me but with others, that the reason was “that 
all at once in McHenry County, and in which some of our members 
operate, there was a branch of the syndicate that operates there. They 
had never been in the jukebox business up to that time, and they de- 
cided to go into the jukebox business and take over everything. In 
other words, they didn’t want us to have everything.” 

You made that statement. You made that statement to me in 
Chicago, a statement similar to that, did you not ? 

ae Times. I don’t remember. 

Mr. Kennepy. Well, isn’t this correct, what I read to you here? 
Isn’t that a correct account of the situation ? 

Mr. Linvevorr. I don’t remember if I said that or not. 

Mr. Kennepy. Well, is it correct ? 

Mr. Linvevorr. Well, I expect you could say that. 

Mr. Kennepy. What? 

Mr. Lryvevorr. I expect you could say that. 

The CHarrman. What can you say ? 

Mr. Lryvevorr. I don’t know. I aa nothing to say. 

The Cuamman. What? 

Mr. Linvevorr. I have nothing to say. 

The Cuarrman. What is wrong with you? Are you scared? 

Mr. Linvevorr. No. 

The Cuarrman. Well, are you wanting to protect some of these 
folks that are in the syndicate, who are your competitors, to try and 
keep from disclosing what you know about it? Is that it? 

Mr. Linpevorr. No. I don’t have any love for any of those people. 
I have heard or read articles in the newspaper and the likes. I don’t 
have any love for any of those kind of people. 

The Cuarrman. Proceed. 

Mr. Kennepy. Isn’t it true, Mr. Lindeloff, that you have cooperated 
with the district attorney and the U.S. attorney in Chicago, that you 
cooperated for a year, that you turned over all of this information 
about these syndicate operations, that ultimately an investigation 
occurred and nothing came out of it, and from then on you decided 
that you don’t want to cooperate with any Federal agencies or Gov- 
ernment agencies ¢ 

Isn’t it a fact that you are frightened to cooperate and help now? 

Mr. Linvexorr. No, I wouldn’t say that. 

Mr. KenneEpy. What is the reason that you won’t give us the in- 
formation now ? 

Mr. Linvevorr. Well, at this time I just don’t have any direct per- 
sonal knowledge of it. I don’t remember what took place some years 
ago. Lots of things have went through my mind since that time. 
Whatever you say I said at that time, I don’t recollect whether I 
said it or not. 

Mr. Kennepy. Isn’t it a correct account of the facts that this kind 
of an operation is taking place and is taking place today in the 
counties outside of Chicago? 
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Mr. Linvevorr. The newspapers state that. 

Mr. Kennepy. You know it is more than the newspapers. You 
know you, yourself, have knowledge about that, because you are in the 
industry, and you are losing your locations to these people. You 
know that your fellow operators in the council have been threatened, 
their machines have been thrown out in the street. Isn’t that correct ? 

Mr. Linvevorr. I have heard those stories. I have read them in 
papers. ; 

Mr. Kennepy. You have been threatened yourself ? 

Mr. Linvevorr. No, sir. 

Mr. Kennepy. You have never been threatened ? 

Mr. Linpevorr. Never. 

Mr. Kennepy. Did you tell me in Chicago that you were scared ? 

Mr. Linvevorr. I don’t remember. 

Mr. Kennepy. Do you deny that you told me that ? 

Mr. Linvevorr. I don’t remember. 

Mr. Kennepy. Mr. Lindeloff, isn’t it a fact that because you were 
so worried and concerned about this operation that you had a conver- 
sation with “Jukebox Smitty” about trying to control the operations 
of the syndicate a couple of years ago? 

Mr. Linpevorr. Mr. Smith came to my office, and stated that he 
could organize the county operators, have a similar arrangement as 
there was in Chicago. 

Mr. Kennepy. What was that arrangement ? 

Mr. LinpeLorr. The arrangement that all employees would belong 
to the union. 

Mr. Kennepy. And that would give you protection ? 

Mr. Linpevorr. Yes. It would help to control the situation. 

Mr. Kennepy. And the protection that you needed at that time was 
against this syndicate acy er a 

Mr. Linpevorr. Well, I don’t like to use the term “syndicate.” As 
I stated before, I don’t have any direct, personal knowledge that these 
people are the so-called syndicate. 

The Cuatrman. Who did Smith represent? A union ? 

Mr. Linpe.orr. He represents the Electrical Union. 

The Cuarrman. He came to you in that capacity; that is as an 
official of the union ? 

Mr. Linpevorr. Yes, sir. 

The Cuarrman. Proceed. 

Senator Curtis. Mr. Chairman, could I ask a question ? 

The Cuarrman. Senator Curtis. 

Senator Curtis. In about how many counties do you conduct your 
business ? 

Mr. Linvetorr. My own company or the association ? 

Senator Curtis. Your own company. 

Mr. Linpetorr. We operate in Lake, McHenry, Du Page, and Cook. 

Senator Curtis. Is your business confined to musical instruments 
that are coin operated, or do you also have other coin-operated 
machines ? 

Mr. Linpevorr. We have absolutely nothing but music. 

Senator Curtis. Nothing but music. What types of businesses gen- 
erally do you locate your machines in? 

r. LinpeLorr. Restaurants, taverns, confectionery stores. 
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Senator Curtis. This has perhaps been covered in the rec ord, so 
I will be very brief about it. I need a little background as to how you 
operate. 

You own the machines and own the records, and you enter into an 
arrangement to place that 1 in someone’s restaurant; is that correct ? 

Mr. LinpEtorr. Yes, sir. 

Senator CuRTIS. Then your company representatives come by 
periodically to service the ‘machine and take out the coins, and that 
sort of thing; is that true? 

Mr. Linpevorr. Yes, sir. 

Senator Curtis. Does the restaurant owner have anything to do 
with any responsibility so far as the operation is concerned, and the 
removal of coins, repair, and the like? 

Mr. Linve.orF. No, sir. 

Senator Curris. Have you lost any locations, say, in the last 2 
years ¢ 

Mr. Lrnpvetorr. Yes, sir. 

Senator Curtis. That business that you lost—Were your customers 
satisfied ? 

Mr. Linpevorr. Well, we lost the customers. They might tell us 
that the new operator is friends of theirs or something of that nature, 

Senator Curtis. Do you know who got the business in those cases 
where you lost the business? 

Mr. Lrnpevorr. I didn’t get that, sir. 

Senator Curtis. To whom did you lose the business? What was the 
name of the concern ? 

Mr. LinpeLorr. Various companies. 

Senator Curtis. What were some of them ? 

Mr. Linvevorr. North Shore Music. 

Senator Curtis. Do you know who the men are back of North 
Shore Music? 

Mr. Linvevorr. No, I do not. 

Senator Curtis. Who else got some of the business that you lost? 

Mr. Linpevorr. Well, there was Northern Illinois Music Co. 

Senator Curtis. I didn’t hear you. 

Mr. Lanpevorr. Northern Illinois Music Co. in Du Page County. 

Senator Curtis. Who else got business that you used to have? 

Mr. Linpetorr. Apex Phonograph Co., in Cook County. 

Senator Curtis. Are there any others? 

Mr. Linpeworr. I don’t recall any others at this time. 

Senator Curtis. How about the E-Z Co.? Have you lost any busi- 
ness to them ? 

Mr. Linpetorr. I did not lose any business to E-Z Music. 

Senator Curtis. About how many people do you employ ? 

Mr. Linpevorr. Fourteen. 

Senator Curtis. Fourteen? 

Mr. Linpevorr. Including myself. 

Senator Curtis. And how many, roughly, are office or administra- 
tive and how many are out to service the machines? 

Mr. Linvevorr. There is three in the office. 

Senator Curtis. The rest are—— 

Mr. Linpetorr. That is including myself. 
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Senator Curtis. The rest of the people are out handling the ma- 
chines, installing them, looking after them, and making the contacts; 
is that correct? 

Mr. Linvevorr. That is correct. 

Senator Curtis. Are those people members of unions, those em- 

loyees ? 

Mr. LinvELorr. Yes, sir. 

Senator Curtis. What union? 

Mr. Linpevorr. What union? 

Senator Curtis. Yes. 

Mr. Linpe.Lorr. Local 134 of the Electrical Workers. 

Senator Curtis. Are the restaurant owners and tavern owners where 
these are located—are they required to belong to the union ? 

Mr. Lrnvevorr. I do not know, sir. 

Senator Curtis. I don’t mean generally. I mean in those places 
where you do business. 

Mr. Linvevorr. I have no direct, personal knowledge that any of the 
locations are unionized. 

Senator Curtis. No, I don’t mean unionized as to their own em- 
ployees, but are they required to belong to the union for any reason 
emanating out of the fact that they have one of your machines there? 

Mr. Lrnve.orr. J would say not. 

Senator Curtis. That was the angle I was interested in. 

You mentioned three or four companies, at least three, that you had 
lost business to. Have you lost quite a little business? 

Mr. LInpELoFF. Quite a few. 

Senator Curtis. And you had given good service ? 

Mr. LinpeLorr. We feel that we have. 

Senator Curtis. And no major complaints about your machines or 
about your treatment your employees gave people? 

Mr. Linveworr. No. 

Senator Curtis. You do not feel that it was because of a failure of 
either merchandise or service that you lost the business, do you? 

Mr. Linvevorr. No. 

Senator Curtis. Did anyone ever suggest to you anything you might 
do that would prevent you from losing business? 

Mr. Linpetorr. Mr. Thomas Smith. 

Senator Curtis. What did he suggest might be done ? 

Mr. Linpevorr. That if the country operators were organized, they 
could take care of those matters. 

Senator Curtis. By organized means that they would join what? 

Mr. Linvevorr. The Electrical Workers Union. 

Senator Curtis. By country operators, to whom was he referring? 

Mr. Linvetorr. The operators outside of Chicago. 

Senator Curtis. But your workers were unionized, were they ? 

Mr. Linvetorr. My men were unionized that worked within the 
city limits of Chicago. 

Senator Curtis. But not elsewhere ? 

Mr. Linvetorr. Not elsewhere at that time. 

Senator Curtis. And he indicated to you that your competition 
would not be so tough if your operators were unionized outside of 
Chicago; is that correct ? 
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Mr. Linpetorr. They had done a reasonable job in Chicago and 
we were satisfied that they would probably do the same job in the 
country. 

Senator Curtis. Did he make any recommendation about anybody 
else being unionized? I am referring to the restaurant owners and 
tavern owners. 

Mr. Linvevorr. No. 

Senator Curtis. Do you believe that had you followed his sugges. 
tion you would not have lost all of that business? 

Mr. Linvevorr. I don’t know if I understand your question. 

Senator Curtis. You said that this man Smith, or Smitty, had sug- 
gested that maybe the competition would not be quite so tough if 
your operators outside of Chicago were unionized. 

Now, is it your opinion that had you followed his advice you would 
not have lost all the business you did; or did you follow his advice? 

Mr. Linpevorr. We did follow his advice. 

Senator Curtis. When did you begin doing that? Just approxi- 
mately ? 

Mr. Linvevorr. I don’t remember the date, sir. 

Senator Curtis. Well, about what year? 

Mr. Linvevorr. Possibly 3 years ago. 

Senator Curtis. The loss in business that was incurred, that you 
mentioned to me, was that a loss that occurred prior to that time, 
3 years ago, or since then ? 

Mr. Linpetorr. Some of it prior; some of it since. 

Senator Curtis. What caused the loss of business then ? 

Mr. Linvevorr. The same things that always caused it. 

Senator Curtis. What was that ? 

Mr. LinpeLorr. Some other competitive operator replacing our 
equipment. 

Senator Curtis. Do you contend that it was just straight, open 
and fair, aboveboard, competition ? 

Mr. Linvevorr. I wouldn’t say that. 

Senator Curtis. Well, what was there about it that was not? 

Mr. Linvevorr. Well, they would make exorbitant loans; they 
would purchase interests in places. 

Senator Curtis. When they would make a loan, that would be a 
loan to the tavern owner or the restaurant owner? 

Mr. Linvevorr. Right. 

Senator Curtis. Would it be for jukebox equipment or would it 
be for other purposes or equipment ? 

Mr. Linvevorr. It would be for their general business. 

Senator Curtis. And you were not engaged in that? 

Mr. Lanvevorr. No, sir. A very small percentage of any loans. Only 
to a few of our customers that we have had many, many years. 

Senator Curtis: Did anybody borrow any money that didn’t need 
it? 

Mr. Linvetorr. That isn’t needed ? 

Senator Curtis. Yes. 

Mr. Lanvetorr. I don’t believe so. 

Senator Curtis. That is all. 

Mr. Kennepy. Smitty came to see you about joining the union 
and the idea was to supply the same protection that they had inside 
of Chicago, is that right, for the operators ? 
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Mr. Linvevorr. Yes, sir. 

Mr. Kennepy. So there would not be jumping of locations? 

Mr. Lanvevorr. Yes. 

Mr. Kennepy. And he was going to bring you peace, supposedly 
peace, in the industry outside of Chicago? 

Mr. Linpevorr. Yes, sir. 

Mr. Kennepy. You agreed to make an arrangement with him? 

Mr. Linvevorr. Yes. 

Mr. Kennepy. And he had with him at that meeting Mr. Michael 
Dale? 

Mr. Linvevorr. I believe that is correct. 

Mr. Kennepy. Who is Mike Dale? 

Mr, Linvevorr. He runs the Commercial Phonograph Service, 

Mr. Kennepy. Commercial Phonograph Service. What reason 
was—— 

Mr. Linvevorr. Commercial Phonograph Survey Co. 

Mr. Kennepy. The Commercial Phonograph Survey Co.; that is 
correct. What was the reason he was present at this meeting? 

Mr. Linvevorr. To arrange for an agreement whereby we would 
subscribe to his service. 

Mr. Kennepy. So you were going to have to join in order to get 
this peace outside of Chicago, you were going to have to join the 
union and also subscribe to Michael Dale’s service; is that right? 

Mr. Linvevorr. Yes, sir. 

Mr. Kennepy. How much were you to pay to the union? 

Mr. Lianvevorr. The union dues were $10 a quarter. 

Mr. Kennepy. For each person? 

Mr. Linvevorr. That is right. 

Mr. Kennepy. Was there an initiation fee? 

Mr. Linvetorr. I don’t remember, and I don’t believe that there 
was. 

Mr. Kennepy. And what were you going to pay to Michael Dale, 
of Commercial Phonograph Survey Co. ¢ 

Mr. Linvexorr. Fifty cents a month per phonograph. 

Mr. Kennepy. So did you agree to these arrangements? 

Mr. Linpvevorr. Yes. 

Mr. Kennepy. Inside of Chicago, Michael Dale received 90 cents 
per phonograph, but outside of Chicago it was to be 50 cents per 
phapogreph Q 

Mr. Linvetorr. I believe that is correct. 

Mr. Kennepy. Because they are less profitable outside of Chicago, 
is that the idea ? 

Mr. Linpevorr. That is correct. 

Mr. Kennepy. So how much money did you pay over then? You 
paid for the union dues, and what other moneys did you pay over? 

Mr. Linpetorr. The employees paid their union dues. 

Mr. Kennepy. How much did you operators pay over then? 

Mr. Linvetorr. We paid the 50 cents per month per phonograph 
that we operated. 

Mr. Kennepy. How much did that amount to, at the beginning? 

Mr. Linvevorr. I don’t remember the exact amount. I would say 
in the neighborhood of $2,200 or $2,300. 

Mr. Kennepy. That was for $2,473; is that correct? 
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Mr. Linvevorr. I stated that I don’t remember the exact amount. 

Mr. Kennepy. Well, approximately that amount? 

Mr. Linpevorr. I would say that was it. 

Mr. Kennepy. That was for the quarter, was it ? 

Mr. Linpevorr. That was for the quarter. 

Mr. Kennepy. Was the understanding or idea that you would keep 
the money in escrow to see if this group could produce? 

Mr. Linvevorr. That is right. 

Mr. Kennepy. What they were going to produce is labor peace and 
protection against this syndicate operation, was it not? 

Mr. LinveLorr. The dues we were to pay Commercial Survey was 
to be used to combat and meet unfair competitive practices. 

Mr. Kennepy. And this unfair competitive practice was in the 
form of this syndicate operation, was it not, as you have described it 
to me, in Chicago, and described it to others? 

Mr. Linvevorr. I would say that is probably correct. 

Mr. Kennepy. All right, and so did you take the money and keep it 
in escrow to see if they could perform this service? 

Mr. Lryvevorr. That is true. 

Mr. Kennepy. And did you find out after 3 months that they were 
able to give you this protection ? 

Mr. Linveworr. Yes, sir. 

Mr. Kennepy. Did you then pay over the money to Michael Dale? 

Mr. Linpevorr. Yes, sir. 

Mr. Kennepy. Now, what happened after 3 months? 

Mr. Linpevorr. There was another company started in business. 

Mr. Kennepy. Did they start taking locations? 

Mr. Linpevorr. Not from me direct. 

Mr. Kennepy. But from members of your association ? 

Mr. Lrypevorr. Yes, sir. 

Mr. Kennepy. So what was the name of that company ? 

Mr. Linpevorr. E-Z Music. 

Mr. Kennepy. Now, that is the company that is controlled by 
Black Joe Amato, run in the name of his son, Don Amato? 

Mr. Linve.orr. Well, I believe they run, or newspapers have stated 
that they are the owners. 

Mr. Kennepy. And you also, some of your people have told you 
that they have seen boxes belonging to Don Amato or belonging to 
the E-Z Music Co., stored in Black Joe Amato’s warehouse, have they 
not ? 

Mr. Lippetorr. Someone told me that, you mean ? 

Mr. Kennepy. Yes. 

Mr. Linpevorr. I am sorry, I don’t remember. 

Mr. Kennepy. Did yousee it yourself? 

Mr. Linvevorr. No, sir. 

Mr. Kennepy. Did one Chuck Rossmiller tell you that? 

Mr. Linvexorr. I don’t believe so. 

Mr. Kennepy. And you never heard this before? 

Mr. Linvevorr. I don’t recall. 

Mr. Kennepy. Did Mr. Hesch tell you that ? 

Mr. Linvevorr. I don’t recall anyone telling me that. 

Mr. Kennepy. Did you understand then that this company which 
was = the name of Don Amato was in fact Black Joe Amato’s com- 
pany ? 
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Mr. Linvevorr. I assumed that that is who it was. 

Mr. Kennepy. And they started an operation, then, after you had 
paid this money over to Michael Dale? 

Mr. Lrnpvevorr. That is correct. 

Mr. Kennepy. And they started taking away locations? 

Mr. Linpvevorr. That is correct. 

Mr. Kennepy. All right. Did you have some further conversations 
with Smith, and Smith was down in Florida at the time? 

Mr. Linpewvorr. Yes, sir. 

Mr. Kennepvy. Wasa telephone call placed to Smith ? 

Mr. Lianvevorr. That is right. 

Mr. Kennepy. And did he return then from Florida shortly after- 
ward ¢ 

Mr. Liunveorr. Yes, he did. 

Mr. Kennepy. Did you have a conversation with him ? 

Mr. Linpevorr. Yes. 

Mr. Kennepy. Will you relate the conversation ? 

Mr. Lanpevorr. I don’t remember the exact conversation. That is 
some time back. 

Mr. Kennepy. Mr. Lindeloff, I don’t like to put you in this position 
of giving this information, but we have no alternative to it. Now, 
we heed the information, and you have it. You had a conversation 
with Smith. Your memory has become awfully blank in the last 6 
weeks. It is nota question of something you knew 2 years ago, but 
you had this information when I talked to you in Chicago, just a month 
or 6 weeks nee. 

What was the conversation that you had with Smith ? 

Mr. Lrxvevorr. I don’t remember exactly what the conversation was. 
I remember some parts of it. 

Mr. Kennepy. Well, will you relate what you can remember, please. 

Mr. Linvetorr. About the only part that I can remember is that I 
told him that we had made an agreement and we expected him to live 
up to it. 

Mr. Kennepy. Yes? 

Mr. LanpeLorr. It seems that he stated that there wasn’t anything he 
could do about it, this was beyond his control, or something of that 
nature. 

Mr. Kennepy. He said that the names and people were too big ? 

Mr. Linvevorr. I believe he stated that he was doublecrossed, or 
something of that nature, and I just don’t remember exactly. 

Mr. Kennepy. That he could not stand up to these people who were 
behind these companies ? 

Mr. Linvevorr. Well, it was something like that. I don’t just re- 
member the exact words, sir. 

Mr. Kennepy. Did 3 days later he come back and return the $2,000 
to you? 

Mr. Linpetorr. I received a check in the mail from the Surv ey Co., 
and I don’t know the time, and it doesn’t seem to me it was that soon. 

Mr. Kennepy. Shortly afterward he returned $2,000, or $2,000 was 
returned ? 

Mr. Linpevorr. It was some time later, and I don’t think it was 
immediately. 

Mr. Kennepy. Well, shortly afterward ? 

Mr. Linvevorr. Yes. 
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Mr. Kennepy. Was one of your members Sam Ferugio? 

Mr. Linpexorr. He was not directly a member. He worked for a 
company that was a member at one time. 

Mr. Kennepy. Did he relate to you the conversation that he had 
with Joey Glimco of the Teamsters Union, of Local 777, about the 
situation ? 

Mr. Linpvexorr. Well, I think that there was some conversation 
about it, but I just don’t remember what it was. 

Mr. Kennepy. Didn’t he tell you that he was a very close friend of 
Joey Glimco, and he had spoken to him at his office on Blue Island 
Avenue in order to straighten the mess out? Didn’t he tell you that? 

Mr. Linvevorr. I believe he did say something to that effect. 

Mr. Kennepy. And Glimco told him that if it was a question of 
protecting a half dozen locations, for Ferugio, he could arrange it, 
but insofar as it concerned the whole group he could do nothing to 
stop the syndicate movement ? 

Mr. Linpevorr. I don’t remember that part. 

Mr. Kennepy. Let me go back again. 

What did he say then, or what did he say Glimco said after he went 
to him to try to get him to straighten the matter out ? 

Mr. Linvevorr. I believe he said that there wasn’t anything that he 
could do. 

Mr. Kennepy. Didn’t he tell him that he could straighten it out for 
a few locations but he couldn’t straighten it out for all of the loca- 
tions ? 

Mr. Lanpetorr. I believe that there was conversation along that 
line, but I just don’t recall exactly what it was. 

Mr. Kennepy. Isn’t it true that this is beyond just the taking of 
locations, and the fact that this effort by you to protect your locations 
and to keep yourselves protected from the syndicate went beyond that, 
and that you were also forced to buy records from a gangster-run 
company ¢ 

Mr. Linvevorr. I believe that is true. 

Mr. Kennepy. And isn’t it correct that at the present time you have 
to buy a certain percentage of your records from that company ? 

Mr. Linpetorr. That is true. 

Mr. Kennepy. That is the Lormar Co.? 

Mr. Linvevorr. Yes, sir. 

The Carman. What would happen to you if you didn’t? 

Mr. Linpevorr. Well, I don’t know, sir. 

The CuHarrman. What do you anticipate, and what are you appre- 
hensive about, and why do you say that you have to or there is some 
compulsion? What is it? 

Mr. Linpexorr. Well, I have heard stories where they have gone 
into the jukebox business. 

The Cuatrman. In other words, you are afraid of reprisals in the 
nature of vandalism or personal violence to you, or the taking over 
of your business; is that correct ? 

Mr. Linvexorr. I don’t believe that I would say that I am afraid 
of personal violence. 

The Cuatrman. What will you say? 

Mr. Lanpevorr. I would say that they might have taken some busi- 
ness away from me had I not cooperated. 
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Mr. Kennepy. The way they take business away is not the ordinary 
way that a competitor operates. You are not afraid of a competitor. 
The reason that you are afraid of them is because of the fact that this 
is a company, the Lormar Distributing Co. is a company controlled by 
the syndicate. 

Mr. Lanvevorr. I have no direct personal knowledge. 

Mr. Kennepy. Isn’t that the reason that you are afraid, because 
this is a gangster-run company, and that you have to buy a certain 
percentage of records from them? 

Mr. Lanpevorr. I wouldn’t like to make that statement. 

Mr. Kennepy. Well, what is the reason that you are buying a cer- 
tain percentage of your records, and every distributor and operator 
in Chicago has to do it now. 

Mr. Linvevorr. The reason is to keep them from going into the 
jukebox business and taking business from me. 

Mr. Kennepy. And it is because they are controlled by gangsters 
that they would be successful in doing that ? 

Mr. Linpetorr. I wouldn’t care to make that statement. 

Mr. Kennepy. Well, isn’t that correct ? 

Mr. Lanpevorr. It may be. 

The CuatrMan. Do you believe it to be true? 

Mr. Linpevorr. It may be, sir. 

The Cuarrman. Do you believe it to be true? 

Mr. Lanpevorr. Well, I have heard stories and I have read articles. 

The CuHatrman. I am not talking about what you have heard. I 
am asking you do you believe it to be true. 

Mr. Linvevorr. I have no direct personal knowledge. 

The Cuarrman. I didn’t ask you that. You say you have no direct 
knowledge, and I am asking you, do you believe it to be true, that 
they would use those methods to take your business ? 

Mr. Linpevorr. I think that they probably would. 

The Cuarrman. All right. 

Mr. Kennepy. This is a company, the Lormar Distributing Co., 
which has as its director or one of its controlling figures, Mr. Chuck 
English. 

(At this point Senator Church entered the hearing room.) 

Mr. Linvevorr. I have heard that he was connected with them. 

Senator Ervin. Mr. Chairman, if I may make an observation at 
this point, one of the tragic conditions in the United States today 
as disclosed by the investigations of this comimttee lies in the fact that 
racketeers have assumed a position of such power in many areas of 
this country that when this committee tries to ascertain the truth 
about their activities we find that many of the witnesses have much 
more discretion than they have valor. 

The Cuairman. All right, proceed. 

(Members of the select committee present at this point in the pro- 
ceedings were Senators McClellan, Ervin, Church, Goldwater, Curtis, 
and Capehart.) 

Mr. Kennepy. Isn’t it correct that they charged you and charged 
the rest of the distributors and operators 5 cents more a record than 
you would have had to pay from their competitors ? 

Mr. Linpvetorr. Yes, sir. 


ns Kennepy. And still you went and purchased your records from 
em ? 
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Mr. Linvevorr. Yes, sir. 

Mr. Kennepy. And you were not alone. That procedure was fol- 
lowed by everybody that you know of, everybody purchased their 
records, or at least a certain percentage ? 

Mr. Linvetorr. Well, that is not quite correct. What is known as 
the One-Stop Record Service is a company, according to my knowl- 
edge, a company in the business of selling records to the various 
operators, music stores and such, and this one-stop service handles 
and deals in all labels of records made. So, thereby, a music operator 
may go to the one-stop service and obtain one or two or five or what- 
ever he may need of any make of record that is available in that area, 
in popular demand in that area, such as Victor, Decca, Mercury, the 
many other labels. , 

If the operator did not buy records from the one-stop service, he 
would have to maybe make 10, 15 stops in a day to the different record 
companies to pick up those records. 

It is that service, I understand, that they charge 5 cents over the 
wholesale cost for. 

Mr. Kennepy. In competition with the other companies who are 
one-stop record companies ? 

Mr. Linvevorr. That is correct. 

Mr. Kennepy. And the people that purchase from one-stop record 
companies, people in this industry, the ones who purchase a certain 
percentage of their records from this Lormar Distributing Co.? 

Mr. Linpetorr. I think that is true. 

Senator CapeHart. Mr. Chairman? 

The Cuarrman. Senator Capehart. 

Senator Carenart. What make records does this Lormar Co. have?! 

Mr. Linpevorr. They handle all labels. 

Senator CapeHart. All labels? 

Mr. Lrnvevorr. All major labels. 

Senator CapeHartr. What are the names of them? They handle all 
of the records, all records that are made, every make ? 

Mr. Linve.orr. Everything that is popular in the Chicago area. 

Senator Caprnart. The record companies themselves have exclusive 
distribution centers for their records only? 

Mr. Linpevorr. I don’t think I understand you, Senator. 

Senator Carenart. Well, like RCA Victor, they have their own 
distribution in Chicago? 

Mr. Linpevorr. That is right. We buy direct from RCA Victor, 
also. 

Senator Carenart. And Decca has its distribution ¢ 

Mr. Linpvexorr. They do. 

Senator Carenart. But this one-stop company handles all of them! 

Mr. Linpevorr. They handle all makes. 

Senator Carenart. Decca, Columbia, RCA Victor, all of them? 

Mr. Linpevorr. Part of their service is that the operator only has 
to make one stop instead of 10 or 15 to get records. 

Senator CarpeHart. And they buy their records directly from the 
manufacturers ? 

Mr. Linpevorr. I presume they buy them direct from the manu- 
facturer the same as we do. 

Mr. Kennepy. Did you formerly purchase your records from dis 
tributing companies? 
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Mr. Linpevorr. Do you mean from the manufacturer direct? 

Mr. Kennepy. Yes. 

Mr. Linpevorr. We still do. 

Mr. Kennepy. Can you get a better price from the manufacturer 
directly than from a one-stop? 

Mr. Linpevorr. Sure. 

Mr. Kennepy. Can anybody that buys from the manufacturer get 
better prices than the one-stop? 

Mr. Linvevorr. If he buys in sufficient quantity. 

Mr. Kennepy. Then why did you start buying from the one-stop 
at all, from the Lormar Distributing Co.? 

Mr. Lianpevorr. I think I stated that before. 

Mr. Kennepy. So this was not just a question of having to pay 
more to the competitor, 5 cents more than you would have had to pay 
if you purchased from the competitors of one-stop, but also you had 
formerly purchased from distributing companies directly and now 
you started buying from one-stop; is that right? 

“ Mr. Linvevorr. We still buy from the companies direct. 

Mr. Kennepy. What percentage of your records do you have to 
buy from Lormar? 

Mr. Linpevorr. About 50 percent. 

Mr. Kennepy. Fifty percent. 

And you lose how much on each record? If you could buy directly 
from the distributing company 

Mr. Lanvevorr. I would say approximately a nickel a record, $5 a 
hundred. 

Mr. Kennepy. Were you ever urged at any time to push the record 
of any particular singer ? 

Mr. Linpexorr. Once. 

Mr. Kennepy. Who was that? 

Mr. Linpevorr. Mr. Glimco called me and asked me to announce at 
our next operators’ meeting and tell the operators to put Tommy Leo- 
netti’s popular record of that day on the No. 1 spot of their phono- 
graphs, which I did not do. 

Mr. Kennepy. Did you understand that some of the other distribu- 
tors were contacted in the same manner? 

Mr. Linvevorr. I really don’t know. 

Mr. Kennepy. Well, from your conversation with them, did you 
understand that they were also contacted ? 

Mr. Linvevorr. I believe they possibly called lots of people and told 
them that. 

Mr. Kennepy. That was your understanding, was it not ? 

Mr. Linpevorr. It was my thought; yes. 

Mr. Kennepy. That its Tommy Leonetti? 

Mr. Linpevorr. Yes. 

Mr. Kennepy. And do you remember what his song was at that 
time? 

Mr. Linpvevorr. I do not remember. 

Mr. Kennepy. Mr. Chairman, I might say that we have found out 
more information on this, and it confirms the story this witness has 
stated. We also interviewed Mr. Leonetti, and he stated to the com- 
mittee that this activity might have been going on by these underworld 
figures in Chicago; that he was managed by a man that had some 
underworld connections; but that at the time that this was going on, 
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he was not aware of the fact that the man had these underworld 
connections, nor that the underworld was pushing his song. 

He further pointed out that it was not a successful venture, because 
while he was being managed by this man, he did not make money but 
came out rather poorly, and that he ultimately changed managers. 

He was not aware of the fact that these people had these underworld 
connections or were using these underworld connections in order to 

ush his records. 

I felt that we should put that into the record in fairness to him. 

The CuarrMan. Just so there will be no wrong impression, that 
anyone would get the impression that the committee is trying to put 
words into your mouth, I want to ask you if you recall having had a 
conference in the courthouse on February 17, 1956, at which your con- 
versation there was recorded. It was pertaining to this same matter, 
this subject matter, the matter of $2,000, or $2,375, the return of it. 
Do you recall that conference? 

ou were present and a Mr. Hesch. Do you remember that? 

Mr. Linpe.torr. Who? 

The Cuatrman. H-e-s-c-h, Mr. Hesch. 

Mr. Linve.orr. If you mean did I testify before the Federal grand 
jury, yes. 

The Cuatrman. I don’t know whether this is before a grand jury. 

Mr. Kennepy. No, it is not. 

The Cuatrman. This is not before the grand jury. It is about the 
time you testified before the grand jury or shortly before. 

Mr. Linvevorr. I have had many conversations. I don’t remem- 
ber 

The Cuarrman. I just don’t want any wrong impression here that 
we are trying to put words into your mouth, when we refer to a syndi- 
cate, and don’t you know that share is a syndicate and so forth? 

I want to read you some of the things you said in that conférence 
in answer to questions. 

Mr. Lrnve.orr. Before the Federal grand jury ? 

The Cuatrman. No, not the grand jury. In a conference there in 
the courthouse with some other people present before you testified be- 
fore the grand jury. 

Let me read it and see if it refreshes your memory. 

We can make proof of this if we have to. 

Mr. Lrnvevorr. I am sure you can. 

The Cuatrman. All we are trying to get you to do is simply to co- 
operate, and tell what you know, and not have us twist and squirm 
like we are trying to pull eyeteeth. Just go on and tell what you 
know. 

Just to show you how much trouble we have had getting the facts 
out of you, as compared to what you said in the past, here is a question: 

Question: Well, you already stated, I believe, that this payment of 50 cents per 
month was actually to avoid having any labor difficulties, or to avoid muscling 
in by the hoodlum elements. 

Your answer was: “That is correct.” 

Do you recall that ? 

Mr. Linpetorr. We discussed that here this morning. 

The Cuatrman. All right. But how much trouble have we had to 
get it out of you? I just wanted this record to refresh your mind, 
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and I wanted to quote from it here so that it would not appear, and 
no one could get an erroneous impression, that this committee is trying 
to put words into your mouth. 

The questions you have been asked are based on statements you have 
made heretofore. 

I will call your attention to another one. You were asked: 


You stated previously that you paid approximately $2,375. 


Your answer was “Yes.” 

That is what you testified to here, is that not correct ? 

Mr. Linvevorr. I testified that I did not remember the exact 
amount, sir. 

The CHAIRMAN. Well, it was somewhere in that neighborhood, was 
it not? 

Mr. Linvetorr. It is in that neighborhood. 

The Cuarrman. You got $2,000 back, did you not? 

Mr. Linvevorr. Yes, sir. 

The Cuarrman. Then you were asked: 

* * * to this Coin Machine Service Co., and that $2,000 of it had been returned, 
The question was why was it returned, and how? 

Do you remember being asked that question ? 

Mr. Linvevorr. I believe I received it in the mail. 

The Cuarrman. I said do you remember being asked that question ? 

Mr. Linvevorr. Yes, sir. 

The Cuarrman. Then you replied: 

The reason it was returned was that all at once McHenry County, which was 
some of our members operate there, there was a branch of the syndicate that 
operates there. 

Do you remember making that statement some 2 years ago? 

Mr. Linvetorr. I do not. 

The Cuatrman. Well, that is a part of it. 

Mr. Linvevorr. It may be. 

The CHAIRMAN. There was a branch of the syndicate that operates there. 
They had never been in the jukebox business up to this time, and they decided 
to go in the jukebox business and take over everything. In other words, they 
didn’t want us to have anything. 

Do you remember making those statements? 

Mr. Linvexorr. I do not. I may have made them, but I don’t re- 
member at this time. 

The Cuarrman. You don’t deny having made them, do you? 

Mr. Linvetorr. I don’t deny it, but I do not remember—— 

The Cuatrman. I want you to see we are not putting words into 
your mouth here. We are simply taking a record which you have 
made in interrogating you about the same facts. 

I will quote another answer: 


You said that he had made an arrangement— 
this is talking about Smith— 
what did you mean by that? 

Your answer was: 


He agreed to have union employees and to pay Coin Machine Services Co. 50 
cents per machine per month. That is the arrangement. There was no cash or 
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no gift or anything of that nature involved. They agreed to keep peace and we 
agreed to pay that amount of money. 

Then you were asked : 

By keeping peace, what exactly do you mean? 

And you answered : 

It would be to keep Apex from moving into our locations and putting us out 
of business. 

Do you remember making that statement ? 

Mr. Linpvevorr. No, I don’t. 

The Cuatrman. Do you say you didn’t make it? 

Mr. Linpevorr. No, I would not say that. 

r Y rt . 

The CuatrrmMan. Then you were asked again: 


What is the agreement on its face? 
—speaking about this same agreement. And your answer was: 
It was an agreement that we agreed to pay so much money for that peace in 


the industry. Possibly the wording of it and phrasing of it is just a matter 
more or less a matter of legal arrangement, 


Then you were asked the question : 
A legal sham? 

And your answer was: 

That would be my opinion of it. 


Did you make that statement ! 

Mr. Linpevorr. I do not remember. 

The Cuatrman. Do you deny having made it? 

Mr. Linvevorr. No, I do not. 

The Cuarmman. Then you were further asked about it and you said: 

They have gambling equipment, booking and various other sources of income, 
and when they go into those locations once, the location does not just dare to 
change. 

You are speaking about, I assume—and I will ask you—were you 
not speaking about this syndicate operation that you were trying to 
buy peace from ? 

Mr. Linvetorr. We are speaking of our competitors; yes. 

The CuarmMan. Well, who were your competitors except the syndi- 
cate operation that you spoke of at that time? 

Mr. Linvetorr. I would be sure it would be the same people. 

The CHarrMan. The same people? 

Mr. Linvetorr. I think so. 

The Cuatrman. Is there anything further, Mr. Kennedy ? 

I didn’t want the record to be left here that somebody was building 
up a case against you, but it comes from your own statements. 

Didn’t you make substantially the same statements to Mr. Ken- 
nedy when he interviewed you? 

Mr. Linvevorr. I don’t remember the exact statements or how many 
questions he asked me. 

Mr, Kennepy. Mr. Chairman, I would like to say about Mr. Lindel- 
off that he did cooperate with the Government for about a year and 
a half or two years. Then, as I say, nothing came of the investigation, 
as we will see from the next witness, as to what would result even for 
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those who were found guilty, who were involved in some of these 
things. 

I found generally that these people have gone through this once 
and are now very reluctant to take it upon themselves to try to fight 
this situation, figuring that nothing is going to happen about it again. 

[ think in all frankness that is the problem, and it is a problem for 
Mr. Lindeloff. 

He feels that he cooperated with the Government twice, and now he 
comes before a committee and he is asked these questions. For his 
own health—and we understand from somebody very close to him 
that he has been threatened—that for his own health he doesn’t want 
to go through it. 

Fhe CHAIRMAN. Well, I can understand that these situations arise 
sometimes, and possibly the Government and some of its officials are 
at fault somewhere down the line. But wherever the Government is 
at fault, wherever the Congress is at fault, we ought to take it into ac- 
count, to evaluate it, and those of us who have failed in our duty, if we 
have to, admit it. 

But we have to get together here and work together and cooperate 
together in an effort to try to remedy these conditions. 

If we do not succeed, there will not be just a few of you as indicated 
by this investigation that will be in fear, under a reign of terror, but 
the whole economy of this country is headed in that direction if we 
do not have the courage, and the statesmanship, and the wisdom and 
the determination, to wade into these conditions and clean them up. 

Mr. Linvevorr. I think you are absolutely right. 

The Cnamman. Thank you very much. Thank you for as much 
cooperation as you felt you could possibly give us. 

Senator Capehart. 

Senator Carrenart. Isn’t one of your problems the fact, taking a 
restaurant, for example, they have coin machines that vend cigarettes, 
candy, peanuts, popcorn, and in factories, of course they vend milk, 
and vthec. Even in the Capitol here this building, we have a lot of 
coin machines that vend a lot of different products. We have music 
and coin-controlled radio, coin-controlled television. 

Many, many times you have as many as a dozen or more coin de- 
vices or coin machines in a given tavern or given location, vending 
different things, from music to cigarettes to coffee, et cetera. Isn’t it 
a fact that there is a lot of competition among the operators, the 
owners of these machines, to try to get all the business in a given 
tavern ? 

I mean by that, to put in all of the machines. And then there 
comes a conflict of interest between the operators of the different 
machines that have them in the same restaurant or the same loca- 
tion ? 

Mr. Linvevorr. I could hardly answer that, Senator, because we 
operate only music. 

Senator Carenart. Well, you do agree that what I said is a true 
statement, that there are many different kinds of machines in the 
same location, vending different things? 

Mr. Linpevorr. Yes. 

Senator Caremarr. You do agree with that? 

Mr. Linpetorr. Surely. 
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Senator Caprnart. So the problem, then, becomes one of competi- 
tion among different operators of different kinds of machines. You 
have that problem, too, do you not ? 

Mr. Linbdevorr. I would say that is true. 

Senator Capenart. Has your big problem been from the union or 
from unfair competition from these so-called syndicate fellows? Has 
it been both ? 

Mr. Linpevorr. We have never had any union problem. 

Senator Carenart. You have not had any union problem ? 

Mr. Linvexorr. No. 

(At this point Senator Mundt entered the hearing room. ) 

Senator CaprHart. The 50 cents a month you pay, that goes to 
the union, does it not? 

Mr. Linpevorr. We do not pay that. We started to pay that. We 
paid it for one quarter only. 

Senator Carenart. You only paid for one quarter? 

Mr. Linvetorr. And that was returned. 

Senator CapreHart. Then you have no union problems in your 
territory ? 

Mr. Linpevorr. No, we do not. 

Senator Caprnart. All you have is what you might call unfair 
rer from the syndicate, or did have, or you do have some 
of it? 

Mr. Linpevorr. Yes; I would say that is correct. 

Senator CareHart. Do you have any ideas or Choma on what 
we might do in respect to legislation to help the situation ? 

Mr. Linvetorr. Well, Senator, I do not believe that I am quali- 
fied to make suggestions to people of your caliber and your state in 
life. You are a legislator. 

Senator Carrnart. I was chairman of the housing investigation, 
which investigated the housing situation in the United States a num- 
ber of years ago, and we found that the syndicates and the gamblers, 
particularly in Chicago, Detroit, and other places, were getting into 
the repair business under title 1 of the Housing Act. I do not know 
whether you know it or not, but 803 of them went to the penitentiary 
as a result of that investigation. 

Mr. Linvevorr. I did not know it. 

Senator Carenart. Over 100 of them were out of the State of 
Michigan alone. They were pushing themselves into that business, 
repairing — and sidings, of houses, and that sort of thing. As 
I say, over 800 of them have gone to the penitentiary. 

Are you having somewhat the same sort of situation in your juke- 
box business ? 

Mr. Linpevorr. That is very possibly the story. 

Senator CarrHart. Do you say you are? 

Mr. Lanvetorr. That is possibly the same story. 

Senator Careuart. The same sort of a situation ? 

Mr. Lrnvevorr. I would think so. 

Senator Capenart. It has become quite a profitable business and 
these gentlemen are getting into it or pushing themselves into it. 
But you have no ideas as to how we might help this situation ? 

Mr. Linvetorr. Well, I believe that is the duty of your legislators. 
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Senator Carenart. We are willing to accept the responsibility if 
we know what to do. But we would like to get the information as 
to what to do from you who have had experience. 

Mr. Linvetorr. How can you hope that I might tell you how the 
law should be changed ? 

Senator CarpeHart. Do you think we do need more laws on the 
subject ? . 

Mr. Linvevorr. There is very definite room for changes. 

Senator Carenart. There is very definite room for changes? 

Mr. Lanvevorr. That is right. 

Senator Carenart. You think maybe we do need legislation ? 

Mr, Linve.orr. Absolutely. 

Senator CareHart. That is the purpose of this committee and that 
is why they are trying to get all of the information they can from 
people such as yourself and others. _ ; 

r. LinpeLorr. I am sorry. I didn’t mean to be impertinent. 

Senator Carenart. I did not think you were. But that is the pur- 
pose of the investigation, to find out how we can correct the situ- 
ation here, which, on the face of it, looks very, very bad. 

The CuarrMan. Are there any further questions? 

Mr. Kennepy. That is all, Mr. Chairman. 

The Cuarmman. Mr. Lindeloff, you will remain under your present 
subpena, and under the jurisdiction of the committee, subject to being 
recalled at such time as the committee may desire to hear further 
testimony from you. 

Do you agree ? 

Mr. Linpevorr. Yes, sir. 

The Cuatrman. Upon your acceptance of that recognizance, the 
Chair will direct that if anyone undertakes to intimidate, coerce, or 
threaten you in any way, that you let us know. Report it promptly to 
the committee, and we will see what action we can take to protect you. 

Mr. Linpevorr. Thank you. 

The CuarrMan. Thank you very much. 

Call the next witness. 

Mr. Kennepy. Mr. Sipiora, Mr. Chairman, who is one of the most 
important witnesses that we have. 

The CyatmrMAN. You do solemnly swear that the evidence you shall 
give before this Senate select committee shall be the truth, the whole 
truth, and nothing but the truth, so help you God ? 

Mr. Strtora. I do. 


TESTIMONY OF THEODORE SIPIORA 


The CHarrmaNn. Please state your name, your place of residence, 
and your business or occupation. 

Mr. Sretora. Ted Sipiora; I reside at 7249 North Octavia. My 
business is located at 1812 West Chicago, called Singer One-Stop Rec- 
ord Service, Inc. 

The CHarrman. Do you waive counsel ? 

Mr. Srretora. Yes, I do. 

The Cuarrman. All right, Mr. Kennedy. 

Mr. Kennepy. It is S-1-p-i-o-r-a; is that right? 

Mr. Strrora. That is right. 
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Mr. Kennepy. You are coowner of the business called Singer One- 
Stop Record Co. ? 

Mr. Srrtora. That is right. 

Mr. Kennepy. Coowner with your brother ? 

Mr. Strrerora. ‘Two brothers. 

Mr. Kennepy. Two brothers ? 

Mr. Srerora. That is right. 

Mr. Kennepy. What does that company do? Explain that to the 
committee. 

Mr. Srerora. We are what you call subdistributors. We resell 
wholesale records to some jukebox operators, and mostly stores now. 

Mr. Kennepy. What does the “one-stop” mean? Anybody can 
come in and get any kind of records with any label on them ? 

Mr. Siprora. One-stop is a convenient way of selecting records 
from one place instead of chasing down the different labels. That 
is, Decca and Victor have their own places. They get all the labels 
they want at our place. 

Mr. Kennepy. Just explain it a little more fully. 

Mr. Srpiora. Well, the different companies, their distributors are 
spread out all over the city. For them to chase and select records 
from different companies would take a lot of time. Coming to our 
place, they can purchase all the labels, different hits, and cut down 
their time. 

Mr. Kennepy. There are about 90 operators in Chicago who serv- 
ice some 9,000 locations; is that right ? 

Mr. Srrtora. I guess so. 

Mr. Kennepy. Approximately that. 

Did you begin to lose some business several years ago? 

Mr. Srrtora. Well, not several years ago. I would say it is roughly 
about a year ago. : 

Mr. Kennepy. About a year ago? 

Mr. Srerora. That is right. 

Mr. Kennepy. What company started taking your business? 

Mr. Srerora. Well, one in particular; Lormar Distributing. 

Mr. Kennepy. Lormar Distributing Co. ? 

Mr. Srptora. That is right. 

Mr. Kennepy. Would you tell us what the situation was as far 
as Lormar Distributing Co. is concerned ? 

Mr. Srerora. We were told that unfair competition was being set 
up in Chicago; that before long we would lose a lot of our business. 

Mr. Kennepy. How were you told? What did they mean by this 
company being set up ? 

Mr. Srrtora. Well, operators came in. They got wind of it before 
we did. 

Mr. Kennepy. What kind of report did they give you? 

Mr. Strtora. Well, it was an element that would be rough. 

Mr. Kennepy. How did they describe who was behind it? 

Mr. Srrtora. Well, to put it point blank 





Mr. Kennepy. Just as frankly as we discussed it ? 

Mr. Sretora. They said the hoods had gotten into the record busi- 
ness. That is the way they put it. 

Mr. Kennepy. The hoods? 

Mr. Srrrora. That is right. 

Mr. Kennepy. Meaning the hoodlums? 
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Mr. Sretora. That is right. 

Mr. Kennepy. This was even before the company was set up ? 

Mr. Srrtora. That is right. 

Mr. Kennepy. What brought it about? Did you understand that? 

Mr. Srrtora. Do you mean Lormar? 

Mr. Kennepy. What did you understand was the background? 
Did it come out at the trial of Joey Glimco, when he was acquitted ? 

Mr. Srrtora. I don’t know if that was the direct result, but they 
said they were going into some other field. 

Mr. Kennepy. If they could get Joey Glimco off ? 

Mr. Srrrora. That could have been it; I don’t know. But operators 
or someone told us that they were branching into another field of 
records in another field. 

Mr. Kennepy. Then did you understand that this company was 
set up ‘ 

Mr. Sretora. That is right. 

Mr. Kennepy. Did they start taking away your customers ? 

Mr. Srprora. Well, they had rough going at first. I think for 5 or 6 
weeks all they would do is send out letters, but they received no results. 
Then it was a direct contact with the operators. 

Mr. Kennepy. Just relax, will you, and just tell us what proce- 
dures these people followed, what they did, and what you understood 
to be the way they were taking your competitors away ? 

Mr. Srrrora. As I say, they publicized the fact that they are now 
in the record business, solely for the operators. They sent these let- 
ters out weekly. I don’t know how wide an area they covered, but 
they went to a lot of our accounts. When this proved futile they 
went ahead and contacted the operators personally. 

Mr. Kennepy. What would they say? What was reported to you 
as to what tactics were used ? 

Mr. Srprora. Well, the operators told us that it came to a point 
where they could no longer buy from us, that the pressure was too 
great, the people behind it had forced them to leave us. 

Mr. Kennepy. Did you understand that this was a gangster opera- 
tion, even more so then ? 

Mr. Srerora. Then we realized who was behind it. 

Mr. Kennepy. Who did you find out was behind it ? 

Mr. Siprora. Well, from hearsay, what we read in the papers and 
Billboard, they mentioned local No. 334, Joe Glimco, and others. 

The Cuatrman. Local No. 134? 

Mr. Strrora. That is right. 

The Cuamman. What is right? 

Mr. Kennepy. IBEW, Jukebox Smitty ? 

Mr. Srrtora. That is right. 

Mr. Kennepy. He was behind this company ? 

Mr. Stetora. That is what we heard from the operators; yes. 

Mr. Kennepy. These were customers that would come in or you 
talked to them on the telephone ? 

Mr. Sietora. That is right. 

Mr. Kennepy. This wasn’t just a quesion of reading about it or 
hearing about it. You actually talked to people who left you? 

Mr. Sretora. That is right. 

Mr. Kennepy. What reason did they give you for leaving? 
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Mr. Sretora. Well, simply this: If they wanted to stay in business, 
they would have to buy records there. That was the answer we got 
from all of them. 

Mr. Kennepy. How were they going to put them out of business? 

Mr. Sretora. Very simply. They would take their locations away, 

Mr. Kennepy. How would they do that? 

Mr. Srerora. Just move in on them and it happened. 

Mr. Kennepy. How were they able to do that in Chicago? 

Mr. Srerora. With the help of the union. 

Mr. Kennepy. Do you mean they would put a picket line up? 

Mr. Srerora. I don’t think they had to use a picket. 

Mr. Kennepy. Just tell them ? 

Mr. Srrrora. Just tell them; that is right. 

Mr. Kennepy. Then that would cut off the deliveries and the 
tavern would be put out of business ? 

Mr. Srrtora. That is right. 

Mr. Kennepy. And if they didn’t change from you and get their 
records from this new company, the Lormar Distributing Co., which 
was backed by the gangsters, then they would be put out of business 
by the union ? 

Mr. Srprora. That is right. 

Mr. Kennepy. Did you understand that they had some tough peo- 
ple that were going around, some musclemen $ 

Mr. Srperora. Well, sometimes the operators came in and told us 
that they had a visitor. They were afraid to mention who it was. 

Mr. Kennepy. Is this a situation that spread across all of Chicago 
and the outlying area ? 

Mr. Sterora. That is right. 

Mr. Kennepy. So now this is the company that really controls 
the distribution of records in the whole of the central part of the 
country there, around Chicago and up into Wisconsin ? 

Mr. Srrrtora. I imagine. 

‘Mr. Kennepy. Did they contact people in Iowa, too? 

Mr. Srperora. Yes; they did. A fellow sent us back literature from 
them. 

The Cuatrman. Do you mean this situation prevails there now? 

Mr. Srerora. Yes; it does. 

The Cuarrman. With this union backing up this business that you 
understand is operated by the underworld element? 

Mr. Srerora. That is right. 

The Cuarrman. And you have to trade with it, these jukebox op- 
erators have to trade with it, buy their records from it, or otherwise 
this union will step in with its power of strike or picketing and what- 
ever is necessary, stopping deliveries, to put them out of business? 

Mr. Srerora. That is so. 

The Cuarrman. That is a situation that prevails at this time? 

Mr. Srrtora. That is right. 

The CHatrman. And that is the situation that is hurting your 
business ? 

Mr. Sretora. That is right. 

The CHamrman. How much of your business have you lost since 
this operation started ? 

Mr. Strtora. Well, I would say that we lost about 90 percent of the 
operators. 
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The CHatRMAN. Ninety percent of the operators? 

Mr. Sretora. Yes. 

The CHarrMAN. So it has been this method or techenique that has 
been very effective insofar as your business is concerned ¢ 

Mr. Srrrora. Very effective. 

The CuHatrMan. There is certainly no objection to someone else 
setting up a one-stop service, such as yours ' 

Mr. SretoraA. No, sir. There are others in town. 

The CHarrMan. There are others ? 

Mr. Srrerora. Yes. 

The CuarrmMan. You do have legitimate competition ? 

Mr. Srrrora. Yes, sir. 

The Cuarrman. And you had legitimate competition before this 
started ? 

Mr. Srptora. We had; that is right. 

The Cuamman. Do you know how this operation is affecting the 
other legitimate operators? Do you have any information about 
that ? ’ 

Mr. Srerora. I don’t discuss that with them. I imagine they have 
been hurt, although not as much as we, because we were the largest 
and, therefore, we were hurt the most. 

The CHarrMAN. You were the largest, but you had smaller com- 
petitors, is that correct, before this started ? 

Mr. Srptora. That is correct, exactly. 

The CuarrMan. This Lormar Distributing Co., I assume, has be- 
come the largest of all in view of the kinds of support and tactics it 
has been given ¢ 

Mr. Strrora. It is possible. 

The CuatrMan. You don’t know that? 

Mr. Srrerora. Well, we have taken a lot of new business. We knew 
what was coming it. We went after new business. But we picked 
up a lot of smaller accounts, such as dealers, working on a smaller 
margin. 

The CHatrMan. You went out and picked up accounts in other 
areas ? 

Mr. Sirtora. That is right. Not jukebox operators, but retail 
stores. 

The Cuarrman. How much of the jukebox business have you lost 
since this operation started ? 

Mr. Srretora. Well, roughly, I would say—to narrow it down to a 
year—I would say about $800,000. 

The Cuarrman. I beg your pardon. 

Mr. Srrrora. If we narrow it down to 1 year, it is about $800,000. 

The Cuarrman. I mean percentagewise. 

Mr. Srrrora. I have no idea what percentage—— 

The Cuarrman. Based on the amount of business you were doing 
with these operators before this new operation, Lormar setup, per- 
centagewise, how much of that business have you lost since Lormar 
Distributing Co. started operating ? 

Mr. Strtora. Well, as I said, we have lost 90 percent of the operators. 


The Cuarrman. Ninety percent of the operators no longer can 
trade with you? 


Mr. Srrtora. That is right. 
The Cuatrman. They have to trade with Lormar? 
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Mr. Srerora. That is right. 

The Cuarrman. Are you positive, now, that the union is back of 
this, in supporting this kind of oper ation? 

Mr. Srprora. Well, that is what the papers said; that is what the 
operators told us directly. 

The Cuatrman. That is what? 

Mr. Srerora. What the operators have told us. 

The Cuatrman. They told you that this man Smith, the one that 
is their contact with the union 

Mr. Srrrora. That is right. 

The Cuatrman. That is what the operators tell you? 

Mr. Srerora. That is right. 

The Cuatrman. Smith ‘representing local 134 is the man who goes 
around and contacts them about it? 

Mr. Srretora. That is what they tell us. 

The Cuarrman. All right. I was trying to get the record clear 
with respect to whether the union was actually involved in it. 

Senator Curtis. Mr. Chairman 

The CuHarrMan. Senator Curtis? 

Senator Curtis. You referred to picketing. Just what type of 
union activity would be indulged in to enforce the wishes of the 
hoodlum element, the syndic: te? 

Mr. Srrrora. First of all, I didn’t say there was any picketing. 
They could picket. 

Senator Curtis. Do you know of any instance of any business where 
union activity was used, either directly on your own or otherwise? 

Mr. Srerora. No; I don’t. 

Senator Curtis. Do you know where any was threatened ? 

Mr. Sretora. We have heard of that. 

Senator Curtis. What was it understood might be done ? 

Mr. Stprora. Well, they said, “If you want to be in business tomor- 
row, you better go today and purchase your records at Lormar.” 
That is the way some fellows put it to us. 

Senator Curtis. But what activities which are ordinarily associated 
with union activities were suggested that might be used ¢ 

Mr. Srerora. Well, they did use some. They went ahead and moved 
in on these fellows. 

Senator Curtis. What happened ? 

Mr. Sretora. Their machines were thrown out and a new operator 
put their machines in. 

Senator Curtis. The places of business would be entered and the 

machine physically thrown out ? 

Mr. Strrora. That is right. 

Senator Curtis. Who would do that? 

Mr. Srrtora. Some new company was set up just for this purpose. 

Senator Curtis. But individuals would come there and go in the 
place of business and say, “We are putting this machine out”? 

Mr. Sretora. That is right. 

Senator Curris. Where would they put it—out on the street ? 

Mr. Sretora. That I don’t know. Some were turned against the 
wall, plugs pulled, and the operator was called and told to pull his 
machine out. 

Senator Curtis. In reference to the picketing, I thought you used 
that term, was a threat of picketing in this picture at all? 
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Mr. Srerora. I don’t think they had to go as far as picketing. A 
call like this was enough. 

Senator Curtis. Who would the call come from ? 

Mr. Strrora. That I don’t know. As I say, some, fellows were 
afraid to mention who called or who visited them. 

Senator Curtis. I am not thinking of the names of the individuals. 
The people who called or visited them, did they represent themselves 
as representing unions? — 

Mr. Srprora. That is right. 

Senator Curtis. They did? 

Mr. Srptora. Yes. 

Senator Curtis. Did you receive any such call ? 

Mr. Srrrora. No, we have never received any call, no threats. 

Senator Curtis. No one came to see you? 

Mr. Sretora. No. 

Senator Curtis. But some of the other people, or possibly some 
of your customers, they got calls 4 

Mr. Srerora. That is right. 

Senator Curtis. Without mentioning any names, tell me what, in 
substance, some of your customers would report to you about the calls? 

Mr. Sretora. Well, they would be visited by this agent. They were 
informed that they are now in the record business and they need their 
support, and if they wanted to be supported in the future, they better 
buy their recordsthere. That is the way they put it. 

Senator Curtis. They would represent themselves as being from 
the union? 

Mr. Stptora. That is right. 

Senator Curris. Did they identify the union ? 

Mr. Sretora. Well, it is common. You know which union repre- 
sents the operators, and that was the union involved. 

Senator Curtis. That was the electrical union ? 

Mr. Srprora. That is right. 

Senator Curtis. What local was it? 

Mr. Srerora. No. 134. 

Senator Curtis. No. 134. What is the correct title of 134? 

Mr. Kennepy. IBEW, of which Mr. Smith was the business agent, 
and it was formerly headed by Umbrella Mike Boyle, who got the 
name because he used to put the umbrella on the end of the bar for 
people to throw the money in. 

Senator Curtis. Can the staff inform me how large the IBEW 
Local 134 is? 

Mr. Kennepy. IBEW Local 134 itself has about 20,000 members. 
This unit operating in the coin machines has about 200 members. 

Senator Curtis. Does this Mr. Smith that you have referred to—is 
he connected with the entire union or just this portion ? 

Mr. Kennepy. He heads up the coin machine area, or did up until 
this investigation began. At that time, the IBEW expelled him, 
I believe. So he did up until last year. He was the business agent 
in charge of just the group that handled the coin machines. He was 
placed in there. He was a protege of Umbrella Mike Boyle, who 
headed the union until he died in 1957. 

(At this point Senator Church left the hearing room.) 

Senator Curtis. In other words, one of his co-offenders was also 
heading the union? 
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Mr. Kennepy. Umbrella Mike Boyle is a notorious figure in 
Chicago, a notorious member of the underworld, and Smitty, Jukebox 
Smitty, was placed in that position by Umbrella Mike Boyle. 

Senator Curtis. May I ask, have the finances and the books of that 
union been examined by our committee ? 

Mr. Kennepy. Yes, we have. 

Senator Curtis. Do they operate a welfare program, too? 

Mr. Kennepy. Well, we looked at the books of local 134, but the 
books of this particular branch of local 134, Smitty said he didn’t 
keep any records or books, and he didn’t have anything. 

Senator Curtis. Do they operate a welfare program of any kind? 

Mr. Kennepy. Well, he didn’t have any books or records to show 
that he operated anything, Senator. 

Senator Curtis. Now, it is my contention that when individuals 
who say they are union people handle money and receive money 
that in truth and in fact are not funds for the legitimate purposes of 
unions, that it constitutes income and subject to taxation. 

Can the staff tell me whether or not the Internal Revenue Bureau 
has ever investigated this union or this particular unit or the man 
now deceased who headed it, or this man Smitty ? 

Mr. Kennepy. Well, there are books and records of local 134. 

Senator Curtis. Has the Internal Revenue Service ever investi- 
gated it? 

Mr. Kennepy. Not that I know of. 

Senator Curtis. The staff did not run into anything that indicated 
that ? 

Mr. Kennepy. No, sir. 

Senator Curtis. Now, first, how long has this been going on ? 

Mr. Kennepy. Since 1941. 

Senator Curtis. Now, what action, if any, has the Ethical Practices 
Committee taken in this situation ? 

Mr. Kennepy. Well, they haven’t taken any action. These hear- 
ings, of course, have just started as far as Chicago is concerned, and I 
don’t believe that they have taken any action as of this time. The 
IBEW did take action against Juke Box Smitty, at the time our in- 
vestigation had begun, and we were working in Chicago. 

Senator Curtis. It had been aired in grand jury proceedings in a 
conference that was recorded which the chairman referred to. 

Mr. Kennepy. I don’t think that that information was ever made 
available to anyone outside of the Government. However, there were 
articles, Senator, in the newspapers of Chicago about this situation 
and have been articles over a number of years. The problem as this 
witness will develop, however, has gotten worse, and it is worse today 
and this week than it has even been. I think the situation still exists. 

I also want to clarify an earlier remark. 

The dues that would come into this unit of local 134 would go 
directly to 134 and it would not necessarily go or they weren’t sup- 

osed to have separate books for the unit of 134 that handled juke 

oxes. 

Senator Curtis. With what international union is this local af- 
filiated ? 

Mr. Kennepy. IBEW, AFL-CIO. 

Senator Curtis. Well, personally, I think since this matter was com- 
mon knowledge among businessmen who have anything to do with it, 





ati ti» toh Be Bet ieee oe | fF 





ne © @® td 


lie 


ers 


IMPROPER ACTIVITIES IN THE LABOR FIELD 17029 


whether they were owners of legitimate businesses operating music 
and coin machines, or whether they were tavern owners or restaurants, 
and the fact that it has been referred to in the public press for many 
years, and some phases of it at least have been investigated by local 
officers, it seems to me that neither the Bureau of Internal Revenue 
nor the Ethical Practices Committee should wait around until this 
committee has to dig up something before they protect the citizens of 
the United States. 

Senator GotpwaTer. I have just one question. 

Mr. Sipiora, if it were against the law to engage in the type of 
picketing with which your accounts were threatened, do you think 
that they could successfully take away 75 or 80 percent of your 
business ¢ 

Mr. Srrtora. They couldn’t do it. 

Senator Gotpwater. In other words, if the law specifically prohib- 
ited blackmail picketing of the type that these customers of yours 
have been threatened with, you would still retain the business that you 
have lost ? 

Mr. Siprora. That is correct. 

Senator Gotpwater. Thank you very much. 

Senator Ervin. If I understand it, this was the situation: The 
members of this union were the persons who serviced the machines 
of your customers ? 

itr. Srprora. Yes, sir. 

Senator Ervin. And the business agent of this union entered into 
some kind of a connection with this newly organized Lormar Dis- 
tributing Co., and went to your customers or sent others to your cus- 
tomers, and told them if they didn’t quit trading with you and didn’t 
trade with this Lormar Distributing Co., they would have their ma- 
chines thrown out and the union would do it? 

Mr. Srerora. That is right. 

Senator Ervin. In other words, the union was not only collecting 
dues from the men that were servicing the machines, but the business 
agent of the union was either personally or in combination with others 
prog coercion upon the operators of the machines, so in effect 

e was working both sides of the street ? 

Mr. Srprora. That is right. 

Senator Ervin. That is all. 

Mr. Kennepy. Now, when you first heard about this were you told 
this by one of your biggest customers, the Apex Co. ? 

Mr. Sretora. Yes. 

Mr. Kennepy. What did the Apex Co. tell you about that? 

Mr. Srerora. In what respect ? 

Mr. Kennepy. Did they tell you that they were taking away their 
business from you ? 

Mr. Sirrora. Yes, they told us they would stop buying from us. 

Mr. Kennepy. What did they say? Apex is run by Dutch Vogel? 
what did he tell you? 

Mr. Srrrtora. He told us that a friend of theirs has gone in the 
record business and hereafter they would have to switch all of their 
business to them. 

Mr. Kennepy. Then you discussed earlier the fact that they set up 
what is called a whip company to make these tavern owners or the 
operators get their records from Lormar; is that right? 
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Mr. Srprora. Yes, sir. 

Mr. Kennepy. And the whip company would come in and offer a 
better deal, and the whip company would come in and would make 
the arrangements for turning the machine to the wall and pull out the 
plug, and so on? 

Mr. Srerora. That is right. 

Mr. Kennepy. Now, did you find or did it come about that the 
Lormar Distributing Co. was not satisfied with this arrangement of 
gaining control, but they started then to put out counterfeit records? 

Mr. Srerora. I don’t know the basis of it but we know there was 
a flood of counterfeit records in the city. 

Mr. Kennepy. Will you tell us what happened ? 

Mr. Srrrora. The records were sold a nickel below our cost, and we 
received cards from our operators to the fact that records were bein 
sold for a nickel less, and we are a dime over because we pay 60 sal 
we sold them at 65, and the cards they received stated that they could 
buy them from Lormar for 55. 

It was then the distributors started to look into it because they 
thought it was phoney because they didn’t give any special price, 

Mr. Kennepy. What did you find out ? 

Mr. Sretora. We found out that they were coming in the city from 
Ohio, and they were counterfit. 

Mr. Kennepy. They were counterfeiting the records and then the 
Lormar Co. was distributing them ? 

Mr. Srrtora. I guess they had more than one outlet after a while. 

Mr. Kennepy. But it was under the control of the Lormar Dis. 
tributing Co. ? 

Mr. Srerora. They are the ones who sent the cards out, yes. 

Mr. Kennepy. They are the ones then who started distributing 
these phony records ? 

Mr. Sretora. That is the way it appeared. 

Mr. Kennepy. And they were having them made down in Ohio? 

Mr. Srrerora. In Cincinnati. 

Mr. Kennepy. And then they were able to undercut everybody; is 
that right ? 

Mr. Sretora. That is right. 

Mr. Kennepy. What did you find out; weren’t you concerned about 
that at the beginning ? 

Mr. Srrrora. Yes, we were, because we received a lot of complaints 
on why we couldn’t meet the price of our competitors, and they are 
new in the business and they are able to undersell us, 

We took it up with the distributors and they didn’t know what was 
happening. But one distributor checked into it and I think that he 
had the FBI working on it, and he came up with the fact that all of 
the records were counterfeit. 

Mr. Kennepy. Now, an investigation was made by local au- 
thorities ? 

Mr. Srerora. That is right. 

Mr. Kennepy. And were some people indicted ? 

Mr. Srrtora. Yes, they arrested, I think, three or four at Lormar. 

Mr. Kennepy. What happened in that case? 

Mr. Srrtora. Well, that was the biggest joke of the industry. They 
were found to possess counterfeit records and fined $50. 
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Mr. Kennepy. That was the punishment? 

Mr. Sretora. Yes, sir. 

Mr. Kennepy. In what court was that ? 

Mr. Srrerora. I understand they started in the boys’ court. 

Mr. Kennepy. In Chicago? 

Mr. Sretora. That is right. 

Mr. Kennepy. They had made, obviously, hundreds of thousands 
of dollars from this operation. First, from putting pressure and 
coercing people to buy their records, using these tactics that you have 
described, which will be supported by other witnesses. Then, not 
content with that, they started making counterfeit records, and for 
that they were indicted and ultimately convicted. They were taken 
before a boys’ court, and thereafter they were found guilty and one 
of them was fined $50? 

Mr. Strrora. That is what we heard. 

Mr. Kennepy. Is that right? 

Mr. Srrtora. That is what we heard; yes. 

Mr. Kennepy. What kind of a punishment is that for this kind 
of an operation ? 

Mr. Sebiénn. I would like to know myself. 

Mr. Kennepy. Would you say that that is the explanation that we 
had the trouble with the previous witness, that he was reluctant to 
talk in these matters? 

Mr. Sretora, That is right. 

Mr. Kennepy. Do you find that that is a general situation now in 
the industry, that people are reluctant to talk because of what has 
happened in the past 

r. Stprora. Yes, they are. I know for a fact that most of the 
operators that we have dealt with we have known for years, and they 
would be very willing to cooperate with any committee if they knew 
that it would keep going and arrive at some punishment. 

We know that you fellows and other committees have investigated 
and if things just stay at that point, and nothing is done to punish 
these men, that is why you are not getting cooperation, 

Mr. Kennepy. Were you told just this past week, that once the in- 
vestigation blows over, that the whole group will be back in operation ? 

Mr. Stetora. That is right. 

Mr, Kennepvy. What were you told? 

Mr. Sretora. Well, this week we lost, I would say, two or three ac- 
counts, and they said they were told by their bosses not to come to our 
store any more, and the pressure is on again. 

Mr. Kennepy. Did they say they would be back in business after 
the investigation is finished ? 

Mr. Sretora. They think that they will be in stronger than ever. 
That is what they tell us. 

Mr. Kennepy. What is the explanation for it, the fact that when 
they are finally found guilty, and that they are punished so lightly? 

4 Mr. Srrrora. Not only that, they say that money can buy anything 
ere, 

Mr. Kennepy. To call off an investigation, or call off prosecution ? 

Mr. Srrtora. I don’t know what they will do, but they say they are 
going to steamroller. 
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Mr. Kennepy. They can bring that about by the payment of money, 
That is true, is it not? 

Mr. Srrrora. That is true. 

Senator Munpr. I would like to inquire how a case of this kind gets 
into a boys’ court. I am not a lawyer, so can you explain it to me? 

Mr. Srprora. That is quite a mystery to us, too. 

Senator Munpr. There must be some explanation that you have 
within the trade or that the newspapers referred to, and it looks very 
peculiar on the face of it, that a scandal of this kind and a racket of 
this kind should be tried at all in a boys’ court. Now give us your 
best thinking on that, or the best information that you have. 

Mr. Srretora. Well, we talked to a distributor when we heard of the 
situation, and we asked him how did it end up in a boys’ court, and 
he said at the time the men were picked up most of the courts were 
closed, and the only one open was a boys’ court, and they took this 
judge and had him sign some papers, and that is all we heard. 

Senator Munpr. You mean they picked them up and took them 
right to court ? 

a Srprora. I don’t know all of the facts. 

Senator Munpr. From the patrol wagon, that doesn’t seem to make 
sense. 

Mr. Sretora. They picked the men up in their place of business, I 
guess, but they went to the criminal court. 

Senator Munpr. They have lawyers and so forth, and I can’t under- 
stand why all of the courts would be closed except the boys’ court. 

Mr. Srerora. As I said, we don’t know too much about it, and it was 
hushed up, I imagine. A1l we were told was there was only one judge 
available for their convenience and this was in the boys’ court. 

Senator Munpr. The papers never commented about that in Chi- 
cago, or was anybody interested in law enforcement in Chicago at all 
except the coin operators ? 

Mr. Srptora. In fact, I don’t think that there was any mention of 
the disposition of the case in the papers. 

Senator Munpr. It never got in the papers? 

Mr. Sretora. We got it through some distributors, and they told us. 

Senator Munpr. Who picked them up? The county sheriff? 

Mr. Srrtora. The State’s attorney police picked them up. 

Senator Munpr. Who would be sameelins for prosecuting the of- 
fenders? 

Mr. Srrrtora. I guess the State’s attorney’s office would be. 

Senator Munpr. The State’s attorney ? 

Mr. Srrrora. Yes, sir. 

Senator Munpr. That is Mr. Adamowski? 

Mr. Srerora. That is right. 

Senator Munpr. I get a letter almost every week from Mr. Adam- 
owski, or a copy of a letter that he writes to the chairman about his 
desire to clean up the rackets in Chicago, wanting to have all of the 
material available from this committee, and I suspect it has all been 
made available to him. He seems to be, on the face of his letters, a 
very diligent, very active, and a very faithful law-enforcement official. 
So it is hard for me to believe that he would take that and deliberately 
shunt it aside and put it in a boys’ court. 

Mr. Srprora. As I say, he may not have anything to do with how 
it was handled, we don’t know. 
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Senator Munpr. I am trying to get the facts, and I don’t know. I 
am impressed by the volume of correspondence I get from Adamow- 
ski’s office, signed by Adamowski, and it is just a name to me. It 
says, “Give me the hearings and give me the information, and if any 
of these rackets show up in Chicago, we are going to stamp them 
out.” 

Now you tell me that he found this racket involving a lot of legiti- 
mate businessmen which put the businessmen out of business because 
of the hoodlums and racketeers involved. You also tell me that he 
caught these racketeers cold, and that he also caught them counter- 
feiting the records. ‘This is against the law, 1 presume. However, 
he takes them over to the boys’ court and fines them $50, which they 
can make up with the first order that they fill in their racketeering 
business. \ 

That is your testimony ¢ 

Mr. Sretora. That is right. 

Senator CapeHart. What do you mean by counterfeiting records? 
Do you mean conterfeiting phonograph records ? 

Mr. Sirtora. Well, I imagine they first took a sample of a legiti- 
mate record and they make their own pressings from it and I don’t 
know too much about that. 

Senator CapeHart. And then put the manufacturer’s name on it? 

Mr. Srprora. The manufacturer’s name and the artist; yes. 

Senator Carenart. They would make a counterfeit record but put 
the manufacturer’s name and label on it ? 

Mr. Sirtora. Just like counterfeiting money, and everything was 
on it that you would find on a dollar or on a record, and the label was 
the same and the same color and the same number. 

Senator CapeHart. And they just simply put the manufacturer’s 
name on it ? 

Mr. Srerora. That is right. 


Senator CapreHart. I gathered from your testimony that these 
things that you are complaining about could be handled by a State 
law and city ordinances and city laws if the law enforcement agencies 
were prone to enforce the laws; 1s that a correct statement ? 

Mr. Srprora. I and a lot of others will say the same thing, that 
we disagree with you there, and I don’t think the local government 
is going to handle the situation. 

Senator CapeHarT. You don’t think that they can ? 

Mr. Sretora. I don’t think that they can. 

Senator Carenart. You think that we need Federal legislation on 
the subject ? 

Mr. Stptora. Federal justice in these cases. 

Senator CareHart. Do you have any suggestions to make to this 
committee, as to what kind of legislation we ought to have? 

Mr. Strtora. Well, all I know, we need some honest and fearless 
leadership, and we don’t have it. 

Senator Capenart. Leadership? Where? 

Mr. Sretora. In our State. 

Senator Carenart. In your State? 

Mr. Sirtora. That is right. 

Senator Carenarr. Well, even though we did pass laws here, if the 


Federal Government passes laws, they still must be enforced out in the 
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State. Now, how do we know if we passed a few laws here that would 
cover the subject, they would enforce it ? 

Mr. Sretora. That is your problem; and I don’t know. 

Senator Capenarr. But you feel that the local enforcement agencies 
have fallen down on this? 

Mr. Srptora. They have definitely. 

The Cuatrman. With respect to Federal legislation, I don’t think 
that the Federal Government can legislate to correct all evils that may 
occur nor to relieve local law-enforcement officials of duties that are 
imposed upon them under the State government, but I do feel very 
keenly that the Federal Government certainly should not sanction and 
it should not provide the services of the National Labor Relations 
Board nor should it grant tax-exempt privileges to unions who are 
engaged in this blackmail and extortion tactics against citizens of this 
country. 

I think the Federal Government can legislate in that field, and I 
think that it should legislate in that field, but the Federal Govern- 
ment cannot by law relieve local officials from their duties to enforce 
the law. 

If they would cooperate and enforce the law in all areas, it would 
help. In some areas they do the best they can, but in some areas we 
find possibly they are rather lax on enforcement of the State laws. 

If they would cooperate and undertake to enforce the law, I think 
that there would be less necessity, may I say it that way, for the 
Federal Government to step in with legislation. Certainly if they are 
using a labor union out there and using its authority and its power 
and its officials for purposes of extortion, for getting money for illegi- 
timate purposes and not for honest union purposes and services, I am 
sure that there are some State laws, and I am confident there is some 
State law that would cover it. 

Of course, if local law-enforcement officials would enforce those 
laws, there would be less urgency on the part of the Federal Govern- 
ment to try to provide a remedy or preventive measures to keep those 
things from occurring. 

Senator Ervin. The purpose of counterfeiting a record is to make 
the record available from sources other than those of legitimate dealers 
so as to avoid the payment of royalties to those owning the copyright; 
is that not so? 

Mr. Srrtora. Yes, sir. 

Senator Ervin. That enables them to undersell legitimate records 
upon which royalties are paid ? 

Mr. Stptora. That is right. 

Senator Ervin. And I wonder if you will agree with me in this ob- 
servation, that there is not much encouragement for businessmen like 
yourself to give information to law enforcement officers, and there is 
not much encouragement to law enforcement officers to act on that 
information and bring people to court if those people are going to be 
punished by no more than a judicial powderpuff, when they are sup- 
posedly standing before the bar of justice. 

Mr. Sretora. That is right. 

The Cuarmman. Senator Mundt? 

Senator Munpr. Speaking about the law, I think you did say 
in response to a question by Senator Goldwater that you thought 4 
law against blackmail picketing would relieve this situation because 
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ou would take away from the unions the club that they hold over the 
operators, the distributors, and the tavernkeepers who use these juke- 
= would eliminate - club = oo used to make them buy 

om their own shop; is that right ? athe 
<— eas. It would e a step oe the right direction; that is 
right. ; sa bon Wind 

Senator Munpr. That, of course, would be enforcible at the Fe 
a tpn ask you this: If they have counterfeit records, which is 
now demonstrably true, because the courts have caught them at it, 
found them, and took them up into a boys’ court and fined them $50, 
I would think that the company that made the record, the Decca 
Record Co., or Columbia, or whoever makes them, they would be 
able to sue these counterfeiters for an infringement of a patent or a 
copyright and collect from them, would they not ¢ 

Mr. Srerora. That is right. a 

Senator Munpr. Has any such suit been entered by the legitimate 
recordmakers against the counterfeiters ? 

Mr. Sretora. Yes. There was a lot of talk from the start. I under- 
stand they flew in a lot of the manufacturers for the hearings. Every- 
one was going to sue. But when it came down to the day of the 
hearing, I don’t think anybody showed. ne hi 
Senator Munpr. Why didn’t they sue? Were they intimidated, 
2 
tr. Srerora. I have no idea. They never told me and I never 
sked. 

F Senator Munpr. This seems to be a strange and cavalier attitude 
that a man or a company takes which finds its product being counter- 
feited. They know it is being counterfeited. They know who the 
counterfeiters are. They have recourse in the courts. The counter- 
feiters are apparently people of great substance. 

Certainly if they are members of a labor organization, if a labor 
union is involved with that money, I cannot understand why they 
do not go through and sue them for an infringement and collect 
damages. You say they all said they were going to do that? 

Mr. Srrrora. That is right. They were all content in stopping it; 
that is all. They didn’t want any penalties. That was it. 

Senator Munpr. It seems to me they encourage the repetition of 
that kind of evil if they haven’t enough gumption to sue to protect 
their own interests, and when the culprits’ only penalty is a $50 fine. 
This encourages somebody else to counterfeit. I am completely mysti- 
fied by the negligence that the officials of these corporations show to 
their stockholders and to their responsibilities by not suing the people 
once it is demonstrated who they are who are counterfeiting their 
product. 

Can you imagine the Ford Automobile Co. not suing some little 
machinist up in Elmhurst if he started putting out Ford automobiles 
and putting Ford labels on them, making them there, and saying 
“This is a Ford motorcar” ? 

These are pretty important companies 
making these records? 

Mr. Srrrora. That is right. 


, are they not, that are 
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Senator Munpr. They are not fly-by-night outfits. They are pretty 
substantial American corporations, I believe, that own the copy- 
rights. Is that right? 

Mr. Srrrora. That is right. 

Senator Munpr. They know what is going on, but do nothing about 
it. They talk tough but run away from the courts? 

Mr. Srrrora. Exactly. 

Senator Munpr. It is pretty hard to sympathize too much with 
them when they have lawyers and recourse in the courts. If the 
get scared because somebody calls them up on the phone and says, “ 
am a union official,” it is just a little difficult for this particular Sen- 
ator to sympathize too greatly with that kind of indifference to the 
interests of the stockholders of a corporation. 

Mr. Kennepy. That really is the key to the situation, because the 
Lormar Co. is operating more effectively today than it ever has; is 
that right ? 

Mr. Srerora. That is right. 

Mr. Kennepy. These same companies that supposedly were 
wronged, they are the ones that make it possible, because these com- 
panies are now supplying records to this company ? 

Mr. Srerora. That is right. 

Mr. Kennepy. If these companies had stopped supplying records, 
Lormar would be out of business. 

Mr. Srerora. Exactly. 

Mr. Kennepy. Here you have a gangster company, it is found that 
they use all of these tactics, you have all of this evidence and testi- 
mony to that effect, you have the newspapers in Chicago writing about 
it, you have the court case that they phonied up records, counterfeited 
records, and then you have all of these big companies still going on 
and doing business with them as they always did. Isn’t that right? 

Mr. Srerora. That is right. 

Senator Munpr. Do you mean, Mr. Counsel, that the company, 
the corporation, which owns the copyright which was counterfeited 
against, who knows that, still sells the product to the counterfeiter? 

Mr. Kennepy. Exactly. They are operating in Chicago now. 

They are using more of the same tactics. You can tell of threats 
that they made this week, saying they are going back into business. 
These companies, the Decca Co. and the rest of them, are the ones that 
are keeping this company in business. We have their names, and I 
would like to have permission to place their names into the record. 

Senator Munpr. I want to withdraw any implied criticism I may 
have made of the law enforcement officials of the city of Chicago, or 
Mr. Adamowski. If these companies have no greater concern than 
that for the stockholders’ money, let them go ahead and counterfeit, 
so far as Iam concerned. 

This is the most ridiculous thing I have ever heard of, to do busi- 
ness with the counterfeiters because you can make a few shekels of 
greedy profit for a few months and ultimately put yourself out of 
business. Maybe we ought to be investigating the officials of the 
corporation, Mr. Counsel, instead of the union. 

Mr. Kennepy. I agree. It is the same tactics that Mr. Hammer- 
gren testified were used in order to make a few extra dollars. They 
were able to hire the underworld dregs of society in various cities in 
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order to distribute their records; that this is the same situation by 
some of the biggest companies in the country that they will do busi- 
ness with the Lormar Co., because the Lormar Co., through its gang- 
ster connections, can control all of Chicago, all of the area outside of 
Chicago, into the other States. That is the situation at the present 
time, is it not ? wae 

Mr. Srerora. That is right. 

Mr. Kennepy. Decca Distributing Co., of 153 West Huron, Chi- 
cago; Coral Records, of 163 West Huron, Chicago, Ill.; the All-State 
Record Distributing Co., of 1400 South Michigan, which distributes 
some 30 different labels, such as Atlantic and Roulette; Gamissa Dis- 
tributing Co., of 2011 South Michigan. 

Those are the companies ? 

Mr. Srerora. Those are the ones that sell them ; yes. 

The CuarrMANn. Those are what ? 

Mr. Srerora. Companies that deal with them; sell them direct. 

Mr. Kennepy. Mr. Chairman, so that we have exactly the situation 
regarding the fine, the situation is that Chuck English, who is the one 
that was chiefly behind this operation, the indictment against him was 
dismissed. The other gentleman is a man by the name of George Hil- 
ger, of the Consolidated Record Sales, which is a part of the Lormar 
Distributing Co. 

The same people run both companies, and it is part of the operation. 
On May 29, 1958, Hilger was indicted by the grand jury of Cook 
County for counterfeiting and imitating 6,000 records by the name 
and title of “Oh, Boy,” and 6,000 records by the name and title of “Not 
Fade Away,” which belong to and whose trademark was also counter- 
feited. They were also counterfeiting and imitating 86,000 records by 
the name and title of “You Can Make It If You Try,” and 8,000 rec- 
ords by the name and title of “Hey, Hey, I Love You,” which records 
and trademarks belonged to the V. J. Records, Inc. 

This indictment was nolle prossed, and two substitute indict- 
ments were filed on January 27, 1958, for the counterfeiting and 
imitation of the labels of the records mentioned in the first indict- 
ment. 

After moving unsuccessfully to quash the indictment, Hilger 

leaded guilty on September 12, 1958, and was fined in the sum of 
100, and no costs, on each count, with $75 of each fine being sus- 
pended. 

Senator Ervin. And that in the face of the fact that every time 
they sold a counterfeit record to an innocent person, they committed 
the common law offense of obtaining money under false pretenses. 
Apparently there were thousands and thousands of criminal offenses 
committed and the only punishment was a $100 fine. 

Senator Carenartr. What court was that in? 

Mr. Kennepy. Was it the municipal court? They might have 
been brought into the boys’ court originally, but the fine was ulti- 
mately levied in the municipal court? It was the criminal court, 
ultimately, in Chicago. 

Senator Capenart. What judge presided? 

Mr. Kennepy. It just has the State’s attorney. 

The Cuarrman. What was the date of it? Show the date of it and 
the record where the judgment is recorded. The record there will 
show who was the presiding judge. 
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Mr. Kennepy. He pleaded guilty on September 12, 1958, Mr. Chair. 
man. 

The Cuatrman. What was the title of the court ? 

Mr. Kennepy. The State of Illinois, county of Cook, the May term, 
criminal court, Cook County. 

The Cuatmrman. Does it show what division? I suppose they have 
divisions. 

Mr. Kennepy. It just has it signed by Benjamin Adamowski. 

The Cuarrman. Is that the State’s attorney ¢ 

Mr. Kennepy. Yes. 

Senator Ervin. Let’s see if I understand it. The fine was $100 and 
only $25 of it was required to be paid ? 

Mr. Kennepy. Yes, on two counts; $50 altogether. These people 
that had made all of their money, they suspended three-quarters of 
their fine. They suspended $150 of a $200 fine, so they only had to 
pay $50 with nocosts. They didn’t have to pay any of the costs. 

The CuatrMan. Someone inquired what judge handled this. Well, 
anyway, do the records show, may I ask, that this action was taken 
on the recommendation of the State’s attorney ? 

Mr. Kennepy. No; I do not know that. I have a few other 
matters. 

The Cuatrman. I think for reference this record that you have— 
is this the indictment, a copy of the indictment ? 

Mr. Kennepy. I believe it is. 

The Cuatrman. We will go back to that a little later. I think it 
ought to be made an exhibit when we get it properly identified. 

Proceed. 

Mr. Kennepy. Were the labels of the Mercury Record Co., counter- 
feited ? 

Mr. Srerora. As I said before, there were no major labels involved. 
Neither was Mercury. The only bigger label they took on was a Dot 
Jabel. Up until then it was what we call offbrand labels. 

Mr. Kennepy. Were they counterfeiting any of the labels of com- 
panies in the same category as Mercury Record Co. ? 

Mr. Sretora. No; they weren’t. 

Mr. Kennepy. Was it ever suggested to you that you push the 
records of any particular singer ? 

Mr. Sretora. Once; yes. 

Mr. Kennepy. Who was the singer? 

Mr. Srrrora. Tommy Leonetti. 

Mr.Kennepy. What were the circumstances? 

Mr. Sretora. Well, Leonetti came in with his manager and he said 
he had a new record. 

Mr. Kennepy. Ambrosia? 

Mr. Sretora. Yes; it was. 

Mr. Kennepy. He worked in Chicago? 

Mr. Sretora. He worked in Chicago; yes. He asked us to help 
Leonetti, who was just coming up. We told him if the records help, 
we would do it. We didn’t think much of the record. We were 
honest about it. We didn’t buy it. But I think he came back a day 
later or so and brought us 50 records to distribute to the operators. 

Mr. Kennepy. What did you say? 
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Mr. Srrrora. Well, we accepted them on the ground we would dis- 
tribute them and if they got any play on the jukeboxes we would go 
ahead and purchase some. 

Mr. Kennepy. He gave you those free? 

Mr. Srrrora. That is right. 

Mr. Kennepy. He was anxious for you to take the records? 

Mr. Srrtora. That is right. 

Mr. Kennepy. He brought in 50 and gave them to you free? 

Mr. Srrrora. That is right. 

Mr. Kennepy. Then what happened? Did you have another visit? 

Mr. Sretora. No. He called us several times and wanted to know 
what we were doing with the record, why we didn’t buy it. We told 
him it wasn’t good enough to get on the boxes. 

Mr. Kennepy. What happened then? 

Mr. Sretora. He paid us a visit. 

Mr. Kennepy. What did he say ? 

Mr. Srrrora. That he was disappointed with us; he was not getting 
cooperation from us. 

Mr. Kennepy. Was he by himself? 

Mr. Srrtora. He was with someone. I don’t know who the indi- 
vidual was. He didn’t introduce him. 

Mr. Kennepy. Did you understand he had some underworld con- 
nections at that time? 

Mr. Sretora. We didn’t know until later. 

Mr. Kennepy. What did he do? How did he put his point over 
when he visited you this time you are describing now ? 

Mr. Srretora. Well, he was very insistent. He demanded we help 
him. 

Mr. Kennepy. What did he do? 

Mr. Strrora. He was tossing what we felt was a bullet. 

Mr. Kennepy. He had a bullet in his hand ? 

Mr. Srprora. He was flipping it; yes. 

Mr. Kennepy. What did he say about the bullet ? 

Mr. Stetora. Well, I don’t remember exactly. This has been quite 
a few years back. Something about they are dangerous and he kept 
flipping it and that was all. 

Mr. Kennepy. And about what it would do if it entered a per- 
son ? 

Mr. Srrtora. Well, yes. Well, he said it was dangerous. He 
wasn’t coming out with us and threatening us directly, but you could 
imply from what he was doing that—— 

Mr. Kennepy. Just describe it. What did he say when he tossed 
the bullet into the air? Would you tell the committee as you told 
me downstairs what he said ? 

Mr. Srrerora. Well, “These things can be dangerous. They pene- 
trate flesh,” and that was all. 

Mr. Kennepy. That was all? 

Mr. Sretora. Yes. 

Mr. Kennepy. What happened after that? 

Mr. Sretora. Well, we did get some of the records later because some 
of the oe I guess, had calls, and they were asked to buy it. 
We bought it specifically for the operators. 
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Mr. Kennepy. Did you understand that they had people that were 
out pushing, underworld people that were out pushing this record at 
that time? 

Mr. Srerora. We learned soon after that. 

Mr. Kennepy. I mean from talking to your various customers? 

Mr. Srerora. That is right. 

Senator Ervin. It is worthy of observation that some crimes are 
committed on the spur of the moment in response to human emotions. 
But a man who engages in counterfeiting records he commits that 
crime with deliberation, premeditation, and with malice afterthought 
for the purpose of greed, nothing more or less. 

The De deasee The Chair has examined this document that coun- 
sel quoted from. It appears to be duly certified by Sidney R. Ol- 
sen, clerk of the criminal court of Cook County. This certificate is 
dated the 20th day of January 1959. 

For whatever information this document shows, and for future 
reference, the Chair will order it made exhibit No. 55, for reference. 
So far I am not sure what judge this proceeding was had befo 
but a Judge Marovitz certified that this man Olsen is the clerk o 
the court. So we are sure that the clerk of the court is authentic, 
and we will try to ascertain, if it seems to be pertinent to further 
testimony, who the judge was before whom the proceedings were 

had. 

This will be made an exhibit for reference at the present. 

(Document referred to was marked “Exhibit No. 55” for reference 
and may be found in the files of the select. committee. . 

Mr. Kennepy. The man that came in was flipping the bullet— 
he was who? 

Mr, Srerora. Ambrosia. 

Mr. Kennepy. And there was another man with him ? 

Mr. Strrtora. I don’t know the other man. 

Mr. Kennepy. You never got his name? 

Mr. Srrtora. No. 

Mr. Kennepy. You have been informed in the last week, have you 
not, that they intend to widen their activities? 

Mr. Sretora. We have lost more business, yes, in the last few days, 

The CuHatrman. I would suggest that you come back when we re- 
convene this afternoon. I am not sure, but there may be some other 
questions. . We may not need you any more, but at any rate, you will 
remain under your present subpena, when you are dismissed, subject 
to being recalled at any time the committee may desire further testi- 
mony from you without being resubpenaed. In other words, you will 
remain under the jurisdiction of the committee. 

If anyone undertakes to intimidate or threaten you in any way, you 
are directed to communicate that information to the committee. 

Mr. Kennepy. Could I ask one more question ? 

What was the record of Mr. Leonetti? 

Mr. Srerora. I don’t remember. 

Mr. Kennepy. Do you have any idea? 

Mr. Strrora. It was about 7, maybe 6, years ago. 

The Cuarmman. The committee will stand in recess until 2 o’clock. 

(Members of the select committee present at time of recess: Sena- 
tors McClellan, Ervin, Mundt, and Capehart.) 
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(Whereupon, at 12:09 p.m. the select committee recessed, to recon- 
vene at 2 p.m. the same day.) 


AFTERNOON SESSION 


The Cuarmman. The committee will be in order. 

(Members of the select committee present at the convening of the 
afternoon session were Senators McClellan and Capehart.) 

The Cuairman. Call the next witness. 

Mr. Kennepy. Mr. Chairman, the first witness is Mr. Gilligan, Mr. 
Edward Gilligan. 

The Cuarrman. Mr. Gilligan, will you come around, please. 

Mr. Kennepy. Apparently he is not here. He reported in at the 
office and then he disappeared. I don’t know what happened to him. 

(At this point Senator Mundt entered the hearing room.) 

Mr. Kennepy. We will have to go on to some other matter. I will 
call Michael Spagnola. 

The CuarrMan. Do you solemnly swear that the evidence you shall 
give before this Senate select committee shall be the truth, the whole 
truth, and nothing but the truth, so help you God ? 

Mr. Spaenota. I do, 


TESTIMONY OF MICHAEL SPAGNOLA 


The CuatrMan. State your name, your place of residence, and your 
business or occupation. 


Mr. Spracnoia. Michael Spagnola, 1606 North Lotus Avenue, Chi- 
0, Ill. 
he CuarrmaAn. What is your business? 

Mr. Sracnoua. I respectfully decline to answer that question and 
invoke the fifth amendment which protects me from being forced to be 
a witness against myself. 

The Cuarrman. Are you involved in some criminal activity ? 

Mr. Sracnota. I respectfully decline to answer that question and 
invoke the fifth amendment which protects me from being forced to be 
a witness against myself. 

The Cuarrman. Do you waive counsel? Do you have a lawyer? 

Mr. Spaanota. I respectfully decline—— 

The Cuarmman. You are ordered to answer that question. That 
couldn’t incriminate you, whether you have a lawyer or not. I am go- 
ing to order and direct you to answer that question, with the approval 
of the committee. 

Do you have a lawyer, or do you waive counsel ? 

Mr. Spacnota. I have no lawyer. 

The Cuarrman. Allright. Proceed. 

Mr. Kennepy. I just want to fill in something on this morning, Mr. 
Chairman. 

The Cuarrman. I assume you waive counsel, if you have none? 

Mr. Spaenota. Yes, sir. 

Mr. Kennepy. The chief proprietor of the Lormar Distributing Co. 
is Chuck English, a brother of Sam English, who was the so-called 
labor consultant that was hired on behalf of the Chicago Restaurant 
Association that we had in our hearings last year. He is a very close 
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associate of Sam Giancana, one of the chief lieutenants of Giancana, 
and, in fact, in partnership with him. 

We have definite information that they have been in partnership in 
a number of operations over the period of the past 4 or 5 years. He is 
also a close associate of Tony Accardo but he works ae for Gian- 
cana, who is now the public enemy No. 1; probably he and Accardo are 
public enemy No. 1 in and around the Chicago area. 

Giancana is the chief gunman for the group that succeeded the 
Capone mob, one of the younger men that has come along. We have 
been looking for him now for approximately a year, but he probably 
has greater control in the underworld syndicate in Chicago than any 
other figure, with the possible exception of Tony Accardo. 

Chuck English and Sam English are two of his chief lieutenants. I 
thought I would place that in the hearing at this time. 

Mr. English will be a witness later on, and we will go more into 
detail in the matter. 

The Cuatrman. Let us proceed with this witness, this Mr. Spag+ 
nola. All right, proceed. 

Mr. Kennepy. Mr. Spagnola, Mr. Chairman, was another witness 
who cooperated openly and answered all of the questions just a month 
or so ago, and I am wondering, Mr. Spagnola, why you have changed 
your mind. 

Mr. Spraenota. I respectfully decline to answer that question and 
invoke the fifth amendment. 

Mr. Kennepy. When we interviewed you in Chicago, just 2 or 3 
weeks ago, you answered all of the questions very openly and gave us 
all of the information, and talked about Joey Glimco and your rela- 
tionship with him, and your relationship with Juke Box Smitty and 
how you worked for these people, and hi you appeared at the office 
olen you wouldn’t even tell us whether you had an attorney. 

at was the change? 

Mr. Sracnora. I respectfully decline to answer that question and 
invoke the fifth amendment. 

Mr. Kennepy. You were also threatened, were you, Mr. Spagnola, 
to tell you not to testify ? 

Mr. Spacnota. I respectfully decline to answer that question and 
invoke the fifth amendment. 

Mr. Kennepy. When I interviewed you, that was the second or 
third time that you had given information to the committee, and why 
did you change $ 

r. Spacnoua. I respectfully decline to answer that question and 
invoke the fifth amendment. 

Mr. Kennepy. I can go through what he told us at this time, and 
the information we have developed. 

The Cuarrman. Well, use any information you have on him, any- 
thing he said to you or any other information that you have, and ask 
him about the correctness of it. 

Mr. Kennepy. He stated he had been associated with the coin ma- 
chine industry since 1943 when he was employed by the Illinois 
Phonograph Association, as its office manager and check signer. 

Following the disbandment of this association in 1949, he became 
associated with the Automatic Distributing Co. 

The Cuatrman. Is that true? 
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Mr. Sraenota. I respectfully decline to answer that question and 
invoke the fifth amendment, which protects me from being forced to 
be a witness against myself. 

The Cuarrman. Did you make that statement ? 

Mr. Spaenota. I respectfully decline to answer that question and 
invoke the fifth amendment. 

The Cuarrman. Do you deny that you made that statement and do 
you deny that the statement is true? 

Mr. Senate, I respectfully decline to answer that question and 
invoke the fifth amendment. 

The Cuatrman. Allright. Proceed. 

Mr. Kennepy. Now, the Automatic Distributing Co., Mr. Chair- 
man, had the AMI distributorship in the State of Dlinois and part 
of Indiana. He stated he worked for this company since 1946 as an 
accountant, and in 1949 he became full time. 

The company’s name was changed in 1949 or thereabouts to the 
Automatic Phonograph Distributing Co., the APD Co. It still had 
the AMI distributorship in that area. 

He became the vice president and secretary of the new company, 
and this company retained the AMI franchise. He held this posi- 
tion with the Automatic Phonograph Distributing Co. until 1958. 

The Cuarrman. Mr. Counsel, are those statements he made? Is 
what you are reciting here based upon his own statements to you and 
other members of the staff ? 

Mr. Kennepy. That is correct. : 

The Cuarrman. In the course of your interview ? 

Mr. Kennepy. Yes. 

The Cuatrman. You follow closely, and if any error is made in 
these statements or any inaccuracy about them, you are directed to 
point out to the committee what they are. 

Do you understand ? 

Mr. Spacnota. I respectfully decline to answer the question. 

The CHarrman. I will assume that you are not dumb, and so you 
do understand. Proceed. 

Mr. Kennepy. He held his position as an officer of this company 
until 1958, when it lost its AMI distributorship franchise. Since 
then he has been employed by the AMI Sales, Inc., a wholly owned 
subsidiary of the AMI Corp. 

He became associated with the coin machine industry through his 
acquaintanceship with Frank Smith, who is a brother of Fred Thomas 
Smith, and an employee of the Illinois Phonograph Association. 

The Cuarrman. Is Fred Thomas Smith what we know according 
to the testimony here as “Juke Box Smitty” of local 134? 

Mr. Kennepy. Frank Smith is a brother of Juke Box Smitty or 
Fred Thomas Smith. 

The Cuarrman. All right. 

Mr. Kennepy. Mr. Chairman, the individuals who were originally 
in the Automatic Distributing Co. were Joey Glimco, who took over 
m 1946, and Fred Thomas Smith. This was then a distributorship 
for the AMI Co., with an official of the Teamster Union and an official 
m charge of the Juke Box Union in the Chicago area, Juke Box 
Smitty. He worked for that company, which was owned by these 
two individuals. 
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In 1949 or thereabouts, they brought in another partner by the 
name of Phil Weisman. 

The Cuarrman. Do you deny that you made these statements to 
counsel or to members of this staff ? 

Mr. Spaenota. I respectfully decline to answer that question and 
invoke the fifth amendment, which protects me—— 

The Cuarrman. If you did make them, are they true or false? 

Mr. Spaenota. I respectfully decline to answer that question, and 
invoke the fifth amendment. 

Stor CuarrMan. Could you tell the truth if you had an oppor- 
unit, 

Mr. Spracnota. I respectfully decline to answer that question and 
invoke the fifth amendment. 

Mr. Kennepy. He said the accounts brought in by Joey Glimeo 
included Don Amato, and Don Amato’s E-Z Music Co. about which 
we had testimony this morning, and Potatoes Daddano, of North 
Illinois Music Co. 

The Cuatrman. Where did that fellow get his name “Potatoes”? 
Do you know? 

Mr. Spraenota. I respectfully decline to answer that question and 
invoke the fifth amendment. 

The Cuarrman. Is he related to you in any way ? 

Mr. Spacnota. I respectfully decline to answer that question and 
invoke the fifth amendment. 

Mr. Kennepy. And Frank Zito, who was a witness here, Mr. Chair- 
man, his distributing company; and Joseph Falucia’s Crown Music 
Service; and Anthony Erice, of E & E Music Co., which was the whip 
company that was established by the Lormar Co. in order to bring 
other companies in line. He told us that these accounts were brought 
in by Joey Glimco; is that right ? 

Mr. Spacnota. I respectfully decline to answer that question and 
invoke the fifth amendment which protects me from being forced to 
be a witness against myself. 

Mr. Kennepy. You also stated that they were asked to buy records 
from the Lormar by Joey Glimco for the APD Equipment out on 
location; is that right? 

Mr. Spacnota. I respectfully decline to answer that question and 
invoke the fifth amendment. 

The Cuatrman. Do you invoke the fifth amendment when some of 
these thugs and gangsters interrogate you? 

Mr. Spacnota. I respectfully decline to answer that question and 
invoke the fifth amendment. 

The CHarrman. Proceed. 

Mr. Kennepy. He stated that in the early 1950’s, he had worked for 
Michael Dale, of the Illinois Phonograph Association, for a short 
period of time. 

Now, he has no criminal record, Mr. Chairman. That was the sum 
and substance of his testimony, which was about Joey Glimco. We 
have no derogatory information, as I say, and he cooperated com- 
ro and fully with the staff. I interviewed him for an hour when 

was in Chicago, and he answered all of the questions openly and 
freely. Then he came in yesterday into the office of the committee 
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and seemed to be scared, and now he appears as a witness refusing 
to answer all questions. 

The Cuarrman. Are youscared? _ . 

Mr. Sracenota. I respectfully decline to answer that question. 

The CuamrmMan. Do you deny that you are scared ? 

Mr. Spacnota. I respectfully decline to answer that question. 

The Cuarrman. Have you been threatened ? 

Mr. Spacnota. I eer a decline to answer that question. _ 

The Cuamman. Don’t you think the fellow that threatened you is 
apretty sorry piece of humanity? _ 

ie: SpaGno.a. I respectfully decline to answer that question and 
invoke the fifth amendment. 

The Cuatrman. Do you admire him? 

Mr. Spacnota. I respectfully decline to answer that question and 
invoke the fifth amendment. 

The Cuarrman. Do you love your Government and your country ? 

Mr. Spacnota. I respectfully decline to answer that question. 

The Cuarrman. Are you married ? 

Mr. Spacnota. I respectfully decline to answer that question. 

The CuarrmMan. Do you have a wife and children ? 

Mr. Spracnota. I respectfully decline to answer that question. 

The Cuarrman. Where were you born? 

Mr. Spacnota. I respectfully decline to answer that question. 

The CuatrMan. How old are you? 

Mr. Spacno.a. I respectfully decline to answer that question. 

The Cuatrman. Are you male or female? 

Mr. Sracnota. I respectfully decline to answer that question. 

The Cuairman. I just wanted to ask you that to show how ridic- 
ulous some of you people are in taking the fifth amendment, and do 
you want to let the record stand that way ? 

Mr. Sracnota. I respectfully decline to answer that question. 

The Cuartrman. It will stand that way on the basis of that answer. 

All right. Proceed. 

Mr. Kennepy. That is all. 

The Cuarrman. Are there any questions? 

Stand aside. And call the next witness. 

Mr. Kennepy. Mr. William McCullough. 

The Cuatrman. You do solemnly swear that the evidence you 
shall give before this Senate select committee shall be the truth, the 
whole truth, and nothing but the truth, so help you God? 

Mr. McCuttoveu. I do. 


TESTIMONY OF WILLIAM E. McCULLOUGH 


The Cuarrman. State your name, your place of residence, and your 
business or occupation. 

Mr. McCuxtoven. William E. McCullough, 1938 South Bishop, 
Chicago, Il. 

The Crarman. Thank you very much. What is your present 
occupation, please ? 

Mr. McCuttoven. I am investigator for Commercial Phonograph. 

The Cuatrman. Thank you. Do you waive counsel? 

Mr. McCutxoven. I do. 
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The Cuarman. Proceed. 

Mr. Kennepy. Mr. McCullough, you retired with the rank of ger. 
geant after 30 years of service with the Chicago Police Department? 

Mr. McCutxoven. I did. 

Mr. Krennepy. And you went to work subsequently for the Recorded 
Music Service Association ? 

Mr. McCutxovexu. That is correct. 

Mr. Kennepy. And then went to work for the Commercial Phono- 
graph Survey ? 

Mr. McCutxoven. That is true. 

Mr. Kennepy. Which is the operation that was operated by Michael 
Dale; is that correct? 

Mr. McCutxovenr. That is right. 

Mr. Kennepy. And you are an investigator for them? 

Mr. McCoutxovex. That is true. 

Mr. Kennepy. What sort of services do you perform? 

Mr. McCutxovuen. Well, I investigate all of the contracts, contro- 
versies, and losses that Recorded Music send to Commercial Phono- 
graph for service. 

Mr. Kennepy. You get paid part of your salary by the Recorded 
Music Service Association and part by Commercial Phonograntt 

Mr. McCutxovuex. That is true. 

Mr. Kennepy. And you do these investigative jobs for them? 

Mr. McCotxoven. I do. 

Mr. Kennepy. Now, as to that payroll, we made an examination 
of some of the records, and we find that you in fact made surveys and 
made some reports on them. 

Now, there are two or three other individuals on the payroll of 
Commercial Phonograph Survey, Mr. Gagliano, Mr. Messino, and 
Mr. Salvatore. They are all on the payroll of the Commercial Phono- 
graph Survey. What do they do? 

Mr. McCuiiouex. Well, I wouldn’t know that, because I am only 
an employee. 

Mr. Kennepy. These are fellow employees, and they are supposed 
to be out making surveys too. Have you ever worked with them? 

Mr. McCu.itoven. Yes, I have, and I believe you have a deposition 
covering that. 

Mr. Kennepy. Have you gone around and made surveys with them? 

Mr. McCutxovuen. On one particular occasion I did, yes. 

Mr. Kennepy. Which one? Which one of those individuals? 

Mr. McCut.oveu. I believe in that deposition 

Mr. Kennepy. I just want the facts from you. I am not familiar 
with the deposition. 

Mr. McCutiovucn. Well, it is in the deposition. Mr. Dale assigned 
to me, I would say, about a year ago, or possible longer than that— 
it might be 2 years ago—and I took them out with me not on survey, 
but on an investigative report, showing them the type form, the 
investigative report that we would make, and the facts that we would 
find and the sequence as it developed that we would report. 

Mr. Kennepy. Did you ever go out with them other than on that 
one occasion ? 

Mr. McCutuoueu. I believe that is the only one. 

Mr. Kennepy. Did you ever see any work that they actually did? 

Mr. McCutiouen. Well, it would be pretty hard for me to say that. 
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Mr. Kennepy. Well, did you ever see them? If you were working 
a the same offices as they were, did you ever see them around the 
office ¢ 

Mr. McCutxovuen. I met them on the street. 

Mr. Kennepy. Were they doing work at that time on these jobs? 

Mr. McCut.touen. They were on surveys; yes. 

Mr. Kennepy. Do you know what kind of work or who they were 
surveying ¢ 

Mr. McCuttouen. Well, I think—I am just judging this. I would 
say that they were establishing a register for Mr. Dale, for Com- 
mercial. 

Mr. Kennepy. Did you ever see any work that they did? 

Mr. McCut.ouen. Well, I don’t know that I have or not. 

Mr. Kennepy. Did you ever see any report that they made? 

Mr. McCutxovuen. I couldn’t say. I don’t know whether I ever 
have or not. 

Mr. Kennepy. Did you ever have a meeting of the employees to 
discuss the work that you were performing ? 

Mr. McCutioucu. No; we never had. 

Mr. Kennepy. Isn’t it a fact that you do all of the work for that 
company and that you get paid from both associations maybe $6,000 
or $7,000 and, in fact, everything done by that company is done by 
you individually, and all the rest of the money goes to these phony 
employees or to the syndicate? Isn’t that correct? 

Mr. McCutxouen. I don’t know that. 

Mr. Kennepy. Well, do you know that these three people all have 
criminal records? 

Mr. McCutxovucu. No; I do not. 

Mr. Kennepy. Isn’t it a fact that you know that none of these 
other individuals or anybody else in that company does any work 
other than you? 

Mr. McCuxiovuen. No. 

Mr. Kennepy. And that instead of $75,000 a year, all this service 
could be performed by you for $6,000 or $7,000 or $10,000 a year ? 

Mr. McCutxovuen. Well, Mr. Kennedy, I don’t think you under- 
stand just how I work. It is very simple for me to explain to you that 
this situation 

Mr. Kennepy. I don’t question that you do your work, Mr. 
McCullough. I am just questioning whether anybody else does any 
work, or whether the services that are provided are worth 90 cents 
per machine. 

Mr. McCutx.oueH. Well, of course, you know that isn’t my business. 

Mr. Kennepy. Do you think the service—— 

Mr. McCutxovuen. In fact, I don’t know that it costs 90 cents. 

Mr. Kennepy. That is what the records show, 90 cents per machine. 

Mr. McCut.oven. I really don’t know that. 

Mr. Kennepy. What do you provide for the employers that they 
have to pay 90 cents per machine ? 

Mr. McCutiover. What do I? 

ae Kennepy. What does Commercial Phonograph Survey pro- 
vide? 

Mr. McCutiovuen. Well, I am only an employee, Mr. Kennedy. 

The Cuarrman. What do you do? 














17048 IMPROPER ACTIVITIES IN THE LABOR FIELD 


Mr. McCutxovcn. Well, I do the work; I do the work that is al- 
located to me by Mr. Dale from Commercial. 

The Cuarrman. All right, what is it? Let’s see what it is. 

Mr. McCun.ovuen. Well, we have to preface that a little bit to 
explain it. We would have to go to the particular time that a location 
is solicited. 

The Cuairman. I don’t want to know what particular location. 

Mr. McCuttoucH. Do you want me to explain that? 

The CuarrMan. I want you to tell us what kind of work you actually 
do. If you have to get to a location to tell us, get to a location. 

Mr. McCuu.ouen. No, I don’t have to get to a location to tell you. 
I am telling you that an operator solicits a location, he gets a contract 
from the location, he sends it in where it is recorded and processed, 
and from there it is sent to Commercial Phonograph where, over the 
telephone in the morning, the girl in Commercial Phonograph gives 
me the particular work, giving me the name of the location, the address 
of the location, the operator who secured the contract, the dates on the 
contract, and the particular individual that signed the contract. 

The CHairMAn. Then what do you do? 

Mr. McCutioven. Then I go out to that location and see what the 
location looks like, whether it is open or closed, whether there is a 
phonograph in there, whether there has been a change of ownership, 
whether an operator had previously been in there or not. 

The Cuarrman. Then do you make a report? 

Mr. McCutiovuenu. Then I make a report to Commercial Phono- 
graph that is, in turn, sent over to Recorded Music. 

The Cuarrman. A written report? 

Mr. McCutiovuen. That is a verification of that contract. 

The Cuarrman. A written report ? 

Mr. McCutiovuen. I write a report out originally in longhand, 
send it in over the telephone to a dictaphone, where it is taken off 
the cylinder and typed and sent over to Recorded Music. 

The Cuatrman. Do you have those reports on file? 

Mr. McCutitover. About 14,000 of them. 

The Cuatrman. About 14,000 reports? 

Mr. McCutiovucnu. That is right. 

The CuHatrman. Do you know whether these other men that Mr. 
Kennedy has referred to perform the same identical service you 
perform ? 

Mr. McCutxovex. Well, I don’t think—of course, as I prefaced, 
Mr. Dale does allocate the work, and I am only an employee. I don’t 
know whether I get all the contracts, they do all the survey work, or 
not. I don’t know that. But I can’t see any reason why they wouldn’t 
handle acontract. There is nothing too difficult about it. 

The Cuarrman. I didn’t say there was anything too difficult about 
it. The only question is: Do they do any work at all that you know 
of? Actually, do you know of them doing any work? 

Mr. McCuttouen. Well, I have seen them on the street. 

The Cuarrman. I have seen a lot of people on the street that were 
not working. 

Mr. Kennepy. Where did you first meet these people, these indi- 
viduals? 


| 
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Mr. McCuttouen. Who isthat you are talking about? 

Mr. Kennepy. Messino, Gagliano, and Salvatore. 

Mr. McCutxoucn. Well, I don’t know as to the meeting as to those 
names. I think in that deposition that I made about a year ago I 
met the two men out at a golf outing at, I believe it was, South Mar 
Country Club, a golf outing of Recorded Music Service. I believe 
that was late in the afternoon. I think it is in that deposition. 

Mr. Kennepy. Did you ever know their names? 

Mr. McCutxovucu. No, no names were given at that time. I mean 
mentioned, or asked, or anything else. 

Mr. KenNnepy. Do you know their names now ? 

Mr. McCutxovuan. I do; yes. 

Mr. Kennepy. Have you always known their names ? 

Mr. McCut.ovuen. No; | have not. 

Mr. Kennepy. The only time you really saw them, then, was at 
a golf course; is that right? 

r. McCutiouen. No; that is not the only time I saw them. I saw 
them up around the Cub’s Park, on a survey, on Addison Street. 

Mr. Kennepy. How do you know they were on a survey ? 

Mr. McCut.oucnu. Because they told me. I saw them on the street 
and stopped and talked to them. 

Mr. Kennepy. You remembered them from the golf course? 

Mr. McCutxoueu. Sir? 

Mr. Kennepy. You remembered them from the golf course ? 

Mr. McCuttovuen. One of themIdo. I think it is Messino. 

Mr. Kennepy. What are their names ? 

Mr. McCutx.oven. Willie Messino, Gagliano. 

Mr. Kennepy. What is Gagliano’s first name? 

Mr. McCutxoven. I think his first name is—gee, I don’t know. I 
know Salvatore’s is Joe. I think they call him Rocky, or something, 
Gagliano. Don’t they call him Rocky or something? I tried to ex- 
plain to you, before you got me tangled up in this thing 

Mr. Kennepy. I am not trying to. 

Mr. McCunxoveu. I tried to explain to you that it is a strange way 
that I work. 

Mr. Kennepy. I think it isa stranger way that they do. 

Mr. McCutiouen. You can be just as innocent as I am of this. 

Mr. Kennepy. I am not questioning that you are innocent. I am 
not putting any of this responsibility on you. But even going through 
these 14,000 reports, you couldn’t find any reports that had been pre- 
pared by anybody other than yourself, could you ? 

Mr. McCutiovuen. Who said that? 

Mr. Kennepy. Could you? 

Mr. McCutxiovuen. I don’t know that I ever picked out a report to 
anyone that I actually made myself. 

Mr. Kennepy. Are you able to pick out any reports that were made 
by anyone else ? 

Mr. McCutnouen. I don’t think it would be too—I don’t say that I 
was. But I also answer that I didn’t specifically state that I made 
any one of those reports. I wasn’t asked any report of any recent 
date that some features possibly might 
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Mr. Kennepy. Do you think for an employer who has 100 machines, 
for instance, that the service you perform is worth $1,100 a year ? 

Mr. McCutiovenr. Do I think that? 

Mr. Kennepy. Yes. 

Mr. McCuiioven. That isn’t my concern. I don’t have any 
thoughts on that. In fact, I don’t have time enough for it. 

Mr. Kennepy. The question is whether this money, in fact, that hag 
to be paid, and which is forced to be paid by the union official, “Juke- 
box Smitty,” who goes to the operators and says, “You have got to 
sas Aas cents per machine”—— 

r. McCuL.tovueH. Who goes to them? 

Mr. Kennepy. “Jukebox Smitty.” 

Mr. McCutxiovuex. Oh. 

Mr. Kennepy. The head of the jukebox local goes to these opera- 
tors and says, “You have to join the Commercial Phonograph Survey ; 
you have to pay 90 cents per machine per month in order to belong to 
the Commercial Phonograph Survey ; and you have to do that in order 
to belong to the union,” and these operators then have to pay to this 

oup. 

OT he question is whether this is not just an extortion, whether this 
money is not just going, for instance, to three fictitious individuals, 
plus money to Michael Dale and his people, and whether you are in 
fact the only one that does any work for this group at all. 

Mr. McCutiouen. How do you get that idea? 

Mr. Kennepy. Well, can you tell us whether they are doing any 
work? These are your fellow employees. 

Mr. McCu.xioveu. I also haven’t told you any particular work that 
I have done. 

Mr. Kennepy. I have seen some of the reports and I am convinced 
that you probably do some work. I think probably this whole opera- 
tion, instead of having an income of some $80,000 or $90,000 a year, 
could get by on $7,000 to $10,000 a —_ with you, with the services 
that are actually performed. Isn’t that right? 

Mr. McCut.ovucen. I wouldn’t have an opinion on that. 

Mr. Kennepy. Well, the people that we can probably get the opin- 
ion from and find out whether they work—we have Gagliano, Mes- 
sino, and Salvatore here, Mr. Chairman. We can ask them. 

The Cuatrman. You can ask, but I don’t know whether you will 
an answer. We will see. Do you want to call them? 

Mr. Kennepy. Yes. 

The Cuarrman. What are the names? 

Mr. Kennepy. Gagliano, Messino, and Salvatore. 

Do you want to meet them, Mr. McCullough? 

The CuarrMan. Just keep your seat, please. 

Mr. Kennepy. Do you know which ones these are? 

The Cuamrman. Let’s have them sworn, all three of them. 

Do you and each of you solemnly swear the evidence you shall give 
before this Senate select committee shall be the truth, the whole truth, 
and nothing but the truth, so help you God? 

Mr. Satvatore. I do. 

Mr. Gactiano. I do. 

Mr. Messtno. I do. 
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TESTIMONY OF ROCCO SALVATORE, JOSEPH GAGLIANO, AND 
WILLIAM MESSINO 


The CuarrMan. Beginning with you on my left, what is your name? 
Mr. Sarvatore. Rocco Salvatore. 
The Cuarrman. And your name, please, in the center? 
Mr. Gaeuiano. Joseph Gagliano, 
The CuarrMan. How do you spell it? 
Mr. Gaeiiano. G-a-g-l-i-a-n-o. 
The Cuarrman. And you on the right? 
Mr. Messtno. William Messino. 
The Cuarrman. All right, Mr. Salvatore, what is your address? 
Mr. Satvatore. I decline to answer it on the ground it may tend 
to incriminate me. 
The CuatrMan. You live in that kind of a community, do you? 
Mr. Satvarore. I decline to answer on the ground it may tend to 
incriminate me. 
The Cuarrman. What business are you in? 
Mr. SatvatTore. I decline to answer that question on the ground it 
may tend to incriminate me. 
The CuarrMan. It has been said here that some of you have been 
seen out on the street. Would that apply to you? 
Mr. Satvatore. I decline to answer that question on the ground it 
may tend to incriminate me. 
The Cuatrrman. You got the incriminations, too, have you? 
Let’s see about the next one. 
What is your place of residence ? 
Mr. Gacutano. I decline to answer any questions. 
The CuarrmMan. You live in the same neighborhood, do you? 
Mr. Gaciiano. I decline to answer. 
The Cuarrman. I am going to order you to answer unless you take 
the privilege. 
Mr. Gaauiano. I take the fifth amendment. I invoke the fifth 
amendment. 
The Cuarrman. You think it might incriminate you to tell where 
you live? 
Mr. Gacriano. Any questions may incriminate me. 
The CHarrman. Not the question. The answer might. You mean 
the answer, don’t you ? 
Mr. Gaeiiano. Well, any answer. 
The CHatrMan. Well, the next one on the right. 
Mr. Messtno. I decline to answer on the ground—— 
The Cuarrman. I haven’t asked you anything yet. You are going 
to skin a leg jumping the traces that fast. 
Where do you live? I am talking to you, now. I have asked you 
a question. Where do you live? 
Mr. Messtno. I decline to answer on the ground my answer may 
tend to incriminate me. 
The CHarrman. What kind of business are you in? 
Mr. Messtno. I decline to answer. 
The CuarrmMan. You are ordered to answer. 
Mr. Messrno. I decline to answer on the ground that my answer 
may tend to incriminate me. 
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The Cuarrman. Now, Mr. McCullough, I will ask you if you know 
these men ? 


TESTIMONY OF WILLIAM E. McCULLOUGH—Resumed 


Mr. McCutiovuen. Yes. 

The Cuatrman. That is, these citizens here? 

Mr. McCutxouen. Yes; I do. 

The CuarrMan. Do they live in your neighborhood ¢ 

Mr. McCutxoucn. No, they don’t. I don’t think so. 

The Cuamman. Which one of them do you know ? 

Mr. McCuttovueu. I know all three of them. 

The Cuatrman. Did you meet them all at a golf course? 

Mr. McCuttoucn. Sir? 

The Cuarrman. Did you meet all of them at a golf course? 

Mr. McCutiouen. No. I think the only one here that I met at the 
golf course was Willie Messino. 

The Cuarrman. How long ago was that? 

Mr. McCut.ovuen. That was with another employee. 

The CuHarrman. How long ago has that been ? 

Mr. McCutioven. I would say possibly 2 years ago. But it is 
outlined in that statement there. 

The CuHarrman. I am not talking about the statement. I just 
asked you to testify on it. About 2 years ago. How many times 
have you seen him since? 

Mr. McCutxoucu. I have seen him about three times since. 

The Cuarrman. About three times in 2 years. Was he on the 
street every time you saw him? 

Mr. McCut.ovuen. He was outside. 

The CuarrMan. Outside of what? 

Mr. McCutxoucn. Well, he was on the golf—he was outside the 
clubhouse, at the golf meet; he was up working around Cub’s Park 
on Addison Street. 

The Cuarrman. Did you say working? 

Mr. McCuttovenr. Working; yes. 

The Cuatrman. What was he doing? 

Mr. McCutioven. I assumed he was on survey that day. 

The CuHarrman. You assumed ? 

Mr. McCutxovenr. Well, there is not—you can make a survey —— 

The CuHatrmMan. From what you say, did you think he was work- 


ing ? 

Mr. McCuttouen. You can make a survey in 2 or 3 minutes, you 
know. It doesn’t take a great deal of time to make asurvey. It only 
takes name of location, address, phonograph, and operator. So it 
can be done very easily, and then the register is made of that. 

The CuarrmMan. How about the others? How about that one in the 
middle, Gagliano, or whatever his name is. Do you know him? 

Mr. McCutxouen. Yes, I think—I believe—I would say that I have 
met Gagliano. : 

The Cuatrman. Would you say where? 

Mr. McCutxoven. Yes. I sort of recall it up or around Western— 


let’s see. Not too far north. I think around Chicago Avenue and 
Western, in Chicago. 
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The Cuatrman. North in Chicago? 

Mr. McCotxiovex. That is right. 

The Cuarrman. How many times have you seen him before today ? 

Mr. McCo.tover. Do you mean Gagliano? 

The Cuarrman. Yes, Gagliano. 

Mr. McCutiovueu. I think I have to retract that. I saw Gagliano 
at_ a wake one night, too. I have seen him possibly—— 

The Cuairman. Mr. Gagliano, would you tell us who the corpse 
was? Would that incriminate you? 

I asked Mr. Gagliano if he would tell us who the corpse was. 

Mr. Gacuiano. I decline to answer the question and invoke the 
fifth amendment. 

The CuairmaN, All right. 

I don’t like to bring dead people’s names into it, but I wondered if 
you would be willing to say who you attended the wake with or for. 

Mr. McCutoven. I could cover that. I will say I have seen him 
three times. 

The Cuatrman. Where? At a wake? 

Mr. McCu.LovucH. We went over that. Western and Chicago was 
one, and I—I believe two wakes. 

The CuHarrMAN. You have seen him at two wakes? 

Mr. McCun.oucH. We are great wake-goers. 

The CHarrman. You havea lit of mutual friends, have you not? Do 
you know the other one, Salvatore? 

Mr. McCuttovuen. No, not very well. 

The CuarrmMan. Have you ever seen him before? 

Mr. McCutiouaen. I couldn’t say. 

The CuarrMan. You doubt it somewhat, don’t you? 

Mr. McCuttouen. I don’t have doubts. 

The Cuatrman. You don’t? You don’t doubt? You are sure you 
haven’t seen him before? Are you sure you haven’t seen him before? 
Mr. McCutxoven. I wouldn’t say that I haven’t seen him before. 

The CHarrmMan. Well, would you say that you have? 

Mr. McCunxovex. I just said that I haven’t seen him before. I 
will say that—I mean, I wouldn’t say that. 

The CHatrman. Well, what are you saying? 

Mr. McCut.ovuen. You are going to put me in it. 

The CuarrMan. Have you seen Salvatore before ? 

Mr. McCutioucH. Well, it seems to me that I have. 

The Cuarrman. Where does it seem to you? 

Mr. McCutx.ovueH. Well, I know, but 1 can’t—you know, I see a lot 
of people. I can’t put it right down on paper at this particular time, 
the day and date and time. 

The CHarman. Was he not at the wake? 

Mr. McCuttoven. But it isnot astrange face to me. 

The CHatrman. His face is not a strange one? 

Mr. McCutiovuen. No. 

The CHatrrman. Proceed, Mr. Kennedy. 

Mr. Kennepy. Mr. Chairman, I erred when I said all had police 
records. We know of no record on Mr. Salvatore. 

The Cuairman. Only on the other two? 

Mr. Kennepy. That is correct. 

The CHatrman. Let the record stand corrected. 
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Mr. Kennepy. Mr. Messino, according to our records, has worked 
for Commercial Phonograph Survey Service Co.—Mr. Messino in the 
center, is that you? 

The Cuarrman. On the right. 

Mr. Kennepy. You are Mr. Messino? 

Mr. Messtno. Yes, sir. 

Mr. Kennepy. Mr. McCullough has seen him, I believe, on two oc- 
casions. He has worked for Commercial Phonograph Survey and 
Service Co., in 1951, 1952, 1953, 1954, 1955 and 1958 that we know 
of, and we believe that he is still working for Commercial Phonograph 
Survey Service Co. 

Is that right? 

Mr. Messtno. I decline to answer on the ground that my answer 
may tend to incriminate me. 

Mr. Kennepy. He has been convicted and sentenced for armed 
robbery, Mr. Chairman. 

The CHatrman. Whom did you rob? 

Mr. Messino. I decline to answer on the ground that my answer 
might tend to incriminate me. 

The Cuarrman. Proceed. 

Mr. Kennepy. He worked for Mrs. Anthony Accardo as a handy- 
man, worked around her grounds, in 1952 and later on. 

Is that correct? 

Mr. Messtno. I decline to answer on the ground my answer may 
tend to incriminate me. 

Mr. Kennepy. Aren’t you just placed on the payroll of this Com- 
mercial Phonograph Survey Service Co. in order to get some of the 
money? This-is a way of channeling some of the money to you un- 
derworld figures. You are an assistant to Tony Accardo? You were 
placed on the payroll because of the fact of your friendship with 
Tony Accardo? 

Mr. Messtno. I decline to answer on the ground that my answer 
may tend to incriminate me. 

Mr. Kennepy. This is a way to enable you to get some money; 
isn’t that right ? 

Mr. Messtno. I decline to answer on the ground that my answer 
might tend to incriminate me. 

Mr. Kennepy. It is a shakedown and you get some of the money 
out of it; is that right? 

Mr. Messtno. I decline to answer on the ground that my answer 
may tend to incriminate me. 

Mr. Kennepy. Gagliano, Mr. Chairman, has been with Commer- 
cial Phonograph Survey & Service Co. from 1954 on. He has been 
convicted of armed robbery, gambling, and has also been arrested 
a number of different times. 

Is that right ? 

Mr. Gactiiano. I decline to answer. I invoke the fifth amend- 
ment. 

Mr. Kewnnepy. Isn’t it correct, also, that you were placed on the 
payroll, again because of an effort to channel some money to you from 
the jukebox racket in Chicago? 

Mr. Gaetano. I decline to answer. I invoke the fifth amend- 
ment. 
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Mr. Kennepy. And you were placed on there because of your con- 
tacts with the underworld, and the fact that _ perform various 
services for major underworld figures yourself; is that right? 

Mr. Gaetano. I decline to answer the question. I take the fifth 
amendment. 

Mr. Kennepy. Mr. Rocco Salvatore is on the payroll of this com- 
pany. At least he has received some money from them, Mr. Chair- 
man. 

Is that correct ? 

Mr. Satvatore. I decline to answer the question. It may tend to 
incriminate me. 

Mr. Kennepy. We understand that he has also been on the payroll 
up until 1957, Mr. Chairman—it is of some interest, although we 
haven’t the exact figures, that according to our information he hasn’t 
filed an income tax return since 1953. 

Is that right, Mr. Salvatore ? 

Mr. Satvatore. I decline to answer that question because it might 
tend to incriminate me. 

Mr. Kennepy. And yet according to the information we have, you 
own a 1958 Oldsmobile. Would you tell us where you got the money 
for that? 

Mr. Satvatore. I decline to answer that question on the ground it 
may tend to incriminate me. 

Mr. Kennepy. That is all, Mr. Chairman. 

The Cuarrman. Are there any questions from any members of the 
committee ? 

Mr. Kennepy. Maybe Mr. Kaplan could explain our new chart. 

The Cuarrman. You have been sworn, have you, Mr. Kaplan? 

Mr. Kapuan. Yes, sir. 

(Members of the select committee present at this point: Senators 
McClellan, Mundt, Curtis, and Capehart.) 


TESTIMONY OF ARTHUR G. KAPLAN—Resumed 


Mr. Kennepy. Mr. Chairman, we also had another employee we 
were looking for on the payroll of this company, Mr. Lawrence Ros- 
sano. Mr. Rossano has been convicted of larcency, a violation of pro- 
bation, armed robbery, and burglary. He is another one. 

The Cuatrman. Do they have any employees that are not former 
convicts? 

Mr. Kennepy. Mr. McCullough, and we don’t have any criminal 
record on Salvatore. But the information that we have is that Mr. 
McCullough does everything. 

The CrHarrman. I see names there on the chart. I suppose he is 
going to testify to them now. 

t us not reflect upon anyone where he has no criminal record, if 
he hasn’t. So as we go over the chart, if you call a name, if they have 
no criminal record, I want you toso indicate. 

Proceed with your chart. 

Mr. Karwan. This chart was drawn so that we could illustrate 
briefly the flow of a payoff of over $100,000 a year by the jukebox 


ceeene in Chicago for what they have termed “peace” in the in- 
ustry. 
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The Cuarrman. Does that represent all of Chicago, now ? 

Mr. Kaptan. Just the city of Chicago, sir; not some of the areas 
we covered with other witnesses outside of Chicago. 

The Cuarrman. That chart does not cover all of this area that has 
been testified to here before the committee ? 

Mr. Kaptan. No, sir. As a matter of fact, it was this setup that 
some of the prior witnesses testified to they were trying to get for 
protection in their area and it fell through. 

The Cuarrman. Isee. All right. 

Mr. Kapian. There are three entities to which the jukebox opera- 
tors must make payments in order to stay in business in Chicago, 

The CuHarrman. They had to make payments to three separate 
sources ? 

Mr. Kaptan. Yes, sir; in order to effect the present setup that is in 
Chicago. 

The Cuarrman. In order to secure peace? 

Mr. Kapuan. To secure peace. 

The Cuarman. To make peace secure. 

Mr. Kaptan. And this is their phrase. We have visited many op- 
erators and this is the way they talk about it. 

The Cuarman. They talk about “so you will have peace to operate 
your business in peace” ? 

Mr. Kaptan. Yes, sir. I will state in prolog that is based upon 
fairly accurate figures from various sources. This is for the year 
1956. But it is, I believe, an accurate representation of the years 
before and up until this time, at least from 1951 on. There may be 
some changes. 

Something like $15,800 in dues went to the coin machine division 
of local 134. That is where the business representative is Fred 
Thomas Smith. 

The CHarman. That is where you have 200 men of the 20,000 
membership who are in the coin division, as they term it, of that 
union ? 

Mr. Kaptan. Yes, sir. This is set off like this because it has been 
described to us by the union people as an autonomous unit of 134 
about which they have no information on its operations or anything 
else. oe have records of the names of the men, but nothing more, 
Only “Jukebox” Smith was the man who knew about its actual 
running. 

Of that $15,800 that goes into the union, Smith has taken out in 
1956 on recorded payments $10,700 for salary and expenses. 

On the other side we have here the Jukebox Operators Association, 
the Recorded Music Service Association, Inc., which was formed in 
1949, early 1950, after an Illinois investigation resulted in disbanding 
the former one. The payment for 25 cents apiece per machine per 
month by the operators comes out to this—these have all been made 
round figures—$24,000. 

Then the operators also have to subscribe to the services of a com- 
pany which is owned as a sole proprietorship by Michael Dale. This 
is the Commercial Phonograph Survey, which is down here [indicat- 
ing] , and this is where the bulk of this money goes. 

n turn, from the records we have, the money has been distributed 
in the following manner. 
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The CuatrMan. How much went into CPS ? 

Mr. Kapian. $74,000 in the year 1956, sir. 

‘The CuairMAN. $74,000. You have $24,000, $15,800 ; that is nearly 
$40,000, and $74,000-——— 

Mr. Kaptan. It amounts to about $114,000. 

The Cuatrman. In other words, these figures are not accurate, but 
it is that much or more? 

Mr. Kaptan. Yes, sir. These are the most conservative figures we 
could use, sir. 

The Cuatrman. All right. 

Mr. Kaptan. On this side, the right side, we have indicated what 
appear to be legitimate expenses, assuming the legitimacy of Dale’s 
operation. This would be for office and administrative expense of 
$9,500; for Mr. McCullough’s salary and expenses for the year, 
$6,900; for an office secretary, $3,000, and for one of Mr. Dale’s serv- 
ices, Which is the publication of what he terms a news scope, which is 
supposed to keep operators advised of goings on in the industry, it 
costs him $312. 

The Cuarrman. You got those figures from his books? 

Mr. Kapuan. Yes, sir, from his books and accountant’s figures. 

The Cuarrman. All right. 

Mr. Kaptan. On this other side we have some $25,000 going out to 
Mr. Dale. That is the split-up from the $74,000. This is the way it 

oes. 

The Cuartrman. The legitimate expense over there is part of the 
$74,000 ? 

Mr. Kaptan. Yes, sir. 

The Cuareman. All right. The balance of the $74,000 goes in this 
manner. How? 

Mr. Kaptan. $25,000 to Dale, Michael Dale. 

The CuHarman. What ishe? What is his official title? 

Mr. Karan. He is the owner of this company, sir, a sole propri- 
etorship. 

The Catlins. He is the owner of the company ? 

Mr. Kaptan. Yes, sir. 

The Cuarrman. All right. 

Mr. Kaptan. $7,700 to Mr. Rossano. Mr. Rossano is one of the 
three people Mr. Kennedy mentioned who did have a criminal rec- 
ord. We have not been able to find Mr. Rossano in spite of very 
strenuous efforts to get him. Mr. Messino, $7,000. He has a crimi- 
nal record. 

The Cuarrman. Is that the Messino who appeared today ? 

Mr. Kaptan. Yes,sir. $6,500 to Mr. Gagliano. 

The Cuarrman. Is that the one sitting in the center ? 

Mr. Kapuan. Yes, sir. There was $675 paid to a Mr. Tano in that 
year. 

The CHatrman. 1956? 

Mr. Kapuan. Yes, sir. 

The Cuamman. All right. 

Mr. Karian. And we cannot account for another $7,000 of this 
$74,000. We have no way of knowing where it. went. 

Mr. Kennepy. At least some of that has gone to Mr. Salvatore? 

Mr. Kaptan. That could well be, sir. 
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The CuarrMan. Do you have any record of it going to him? 

Mr. Kaptan. No, sir, because he came on the following year. We 
have no record of it from what we could pick up. 

The Cuatrman. I mean, their records actually don’t identify it as 
going to him? 

Mr. Karian. No, sir. 

Senator Munpr. What service are the operators supposed to get 
for this $74,000? 

Mr. Kaptan. Well, Mr. Dale states that he performs a public rela- 
tions service for the operators. He keeps the location owners hap 
when they are upset with the kind of service they are getting. He 
tells the operators whether the contracts they are supposed to have 
with locations are authentic. 

There are piles and piles of slips going to the association from 
Mr. Dale’s company in which he says, “We have verified your contract 
with location X and we find it authentic in every respect.” Nobody 
can quite explain to us what they mean by this, except that the man 
who signed the contract is apparently the man that signed the con- 
tract. They go around and ask him if he signed the contract and 
he says, “Yes, I signed it.” 

We could never get an operator to tell us what additional value 
this was to the operator. He also put out this news scope which is 
a canned information leaflet which he sends once a month that. he 
buys from some news service, and on the back of which he might 
add some little comments which are then printed and sent out to the 
subscribers of his service. 

I think I might point out that all of the operators subscribed to 
Mr. Dale’s service en masse when he set up this service in about 1949 
or 1950, when this organization, RMSA, was set up. After investi- 
gation in 1953 or 1954, he converted that contract with the association 
over into individual contracts with the operators. 

We had some testimony on that yesterday. 

Senator Curtis. Who pays in that $100,000? 

Mr. Kapitan. That money is paid by the individual jukebox opera- 
tors, sir. 

Senator Curtis. By a jukebox operator, do you mean the place 
of business where it is located, or the man who owns the machine that 
sets it there? 

Mr. Kaptan. The man that owns the machine that sets it there, 

Senator Curtis. Is that a voluntary payment? 

Mr. Kaptan. We have had testimony that it is not a voluntary pay- 
ment, but it is necessary in order to get affiliated with the union. 

Senator Curtis. It is necessary in order to be affiliated with the 
union ¢ 

Mr. Karuan. Yes, sir. 

Senator Curtis. Then, according to that chart up there, what arm 
of this apparatus is the enforcing arm? 

Mr. Karian. The enforcing arm is Mr. Smith, sir. 

Senator Curtis. Using the union ? 

Mr. Kaptan, Yes, sir; using his power in the union as a union 
representative. 

Senator Curtis. In other words, he uses prerogatives and power 
vented 2h unions generally to set this whole apparatus in motion and 
going? 
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Mr. Karian. Well, he uses his known stature as a business repre- 
sentative of the local; yes, sir. He is the person that goes around 
when they get a new operator, the one we have had testimony about 
— and he is the one who tells them, “You take care of the bills from 
Dale. 

Senator Curtis. Did you know that that $10,700 was all that he 
got out of that? 

Mr. Kaptan, No, sir; we do not. 

Senator Curtis. These items that you have enumerated, are they 
equal to $100,000? 

Mr. Kaptan. They come to more than $100,000, sir. 

Senator Carrnart. Mr. Chairman? 

The Carman. Senator Capehart. 

Senator Carenart. What do you understand these operators pay 
this $100,000 for? 

Mr. Kaptan. They pay this money to effect a collusive trade re- 
straint in Chicago, and now they are paying it to Dale and, of course, 
to the union, in order to enforce it. They have been unhappy to pay 
it, from what we can gather, but they have to pe 

renee Carenart. For what: purpose? at returns do they 

et for it 

. Mr. Karrian. Well, for the operators that are pleased with it, and 
have been there a long time and who are the largest operators, they 
get almost control of the industry. They don’t get any competition 
coming in, they don’t get any more operators knocking away at their 
location. They don’t get any competition. They are able to keep 
the old machines on location. They are able to keep location owners 
from owning their own machines. 

Senator Carenart. In other words, what they do, if an operator 
has 100 machines in 100 locations, by virtue of paying 90 cents a 
month per machine to this organization, he is guaranteed to keep 
those 100 machines forever; is that your understanding? 

Mr. Kaptan. This is pretty well guaranteed. In the last month 
or two we have had a new situation coming up in which the guaran- 
tees are not being kept. That is, even the operators who are paying 
into this association are continuing to lose some of their better lo- 
cations to hoodlum-controlled outfits. 

Senator Carenart. In other words, it is a setup for an organization 
to control the business in Chicago. 

Mr. Kaptan. Yessir. It is a payoff to the hoodlums to leave these 
guys alone, in effect, because if they had paid the money directly 
into the union, then, of course, they would lose control of it, since it 
pa go into the regular office bookkeeping setup and then be re- 
corded. 

But if they pay it to Dale and it is a sole proprietorship it has 
been their belief, apparently, nobody could get these books or figures 
about them on the ground that they would rivileged and, conse- 
quently, nobody would know who was getting that money. 

Senator Curtis. Did anybody pay any taxes on that $100,000? 

Mr. Kaptan. I am quite certain the legitimate operators would be 
paying the money—— 

enator Curtis. No; after it left their possession. 

Mr. Kapran. Mr. Smith, Mr. Dale, these several gentlemen, make 

tax returns. Some of them do not, apparently. But these people—— 
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The Cuatrman. What about on the original $100,000-plus? 

Of course, that comes through many operators. I wonder if the 
can charge off that 90 cents a machine to legitimate expenses and, 
therefore, pay no tax on it? 

Mr. Kapuan. Yes, sir. Many of the operators are actually paying 
union dues on their employees at roughly about $7-something per 

uarter. 
7 The Cuarrman. Is that charged off as a legitimate operating busi- 
ness expense, and no income tax is paid on it? 

Mr. Kaptan. Yes, sir. We have some operators who are charging 
that money off as a business expense. 

The Cuarrman. So there is no income on the original $100,000; no 
income tax paid on it ? 

Mr. Kaptan. Exactly, sir. 

The Cuatrman. But as it gets down to the hands of Dale, Rossano, 
and those others, presumably they would have the duty of paying tax 
on it. Whether they do not, of course, is something else. 

Mr. Kaptan. The money for Commercial Phonography Survey is 
deducted by every operator we have examined as a business expense, 
and the money to their association is deducted by every operator as a 
payment to a nonprofit trade association. 

he CuatrmMan. Is there anything further? 

The chart will be made exhibit No. 56. 

(Chart referred to was marked “Exhibit No. 56” for reference and 
will be found in the appendix on p. 17213.) 

Mr. Kennepy. This, Mr. Kaplan, is just one area in which they 
have been able to channel money t 

Mr. Kapuan. Yes. 

Mr. Kennepy. We discussed this morning, and we will be discussing 
later, the operations of the labor distributing company, where they 
have to purchase a certain percentage of their records. That is one 
vay that the gangsters of the underworld get some money out of this 
industry. This 1s a second way that they get money out of the 
industry ? 

Mr. Kapitan. Yes, sir. 

Mr. Kennepy. This is enforced, as the other one is, by the efforts 
of this union official who goes around ? 

Mr. Karpian. Yes, sir. 

Mr. Kennepy. In addition, the people of that area, Chicago, and 
the Chicago area, must suffer because the equipment in the various 
places where these boxes are located is not going to be as good equip- 
ment as it might be; is that correct? 

Mr. Karpran. That is true. 

Mr. Kennepy. The competition is prevented by this operation. 

Mr. Kaptan. There is no competition. 

Mr. Kennepy. There is no competition at all, except the hoodlum 
companies that come in from the outside and start to take over. No- 
body else can do it, however. 

Mr. Karian. Actually, when the hoodlum companies are competing, 
the public does not benefit, because they are not competing on the 
ground of offering better service, better equipment, or better prices. 
They are just competing with somebody wis cannot stand up to 
them and cannot pay the protection. In addition, the Chicago asso- 
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ciation, the Chicago group, was the first outfit in the country where 
the whole city, en masse, went over to 10-cent play. The net result 
was the public was suddenly paying twice as much to even get music 
out of a jukebox, and the changeover was made because the operators 
well knew that nobody would be able to come in and give a jukebox 
service at a nickel a pay. 

Mr. Kennepy. To show how tight this area is, we looked at the 
testimony we had yesterday, that a location owner cannot own his own 
machine, or cannot even change the distributors. If he does not like 
the kind of machine that is coming in, he can get the machine out of 
there, but he can’t get anybody to en in a new machine for at least 
90 days. 

Mr Kaptan. Thatisright. This is part of the cost that is borne by 
the operators to maintain this office where they have these location 
lists. Before an operator will move into a new location, he has to call 
this office to find out when the old operator moved out, and then con- 
form with the rules of the association and wait at least 90 days before 
daring to even put a machine into an empty location. 

Mr. Kennepy. So we have had the operations of the union, forcin 
the operators into making this payoff to Michael Dale. We have ha 
this activity in Chicago. We have had the activity attempted outside 
of Chicago, where it failed because the gangsters were so big, the ones 
that came out there, and they are now moving at this very time with 
these various operations. We have had gangsters taking over a record 
company and taking over the pinball machines in those counties that 
allow them to operate in order to control the gambling. 

There is a direct connection between the corruption of public officials 
and the operation of these pinballs in those areas. 

Mr. Kaptan. Yes, sir. 

Senator Munpr. Is this exclusively a racket that has gotten into this 
record playing, or so-called jukebox business, or does it gravitate out 
to other types of coin machines, where you pull a plunger and a little 
ball runs around a race track or a Vieiohidll game, or what? 

Mr. Karran. Yes, sir. We will have evidence on a separate segment 
of the Chicago operations where they have a game machine setup, and 
we will show how that is handled by racketeers. 

Senator Munpr. The same group of racketeers or a separate bunch? 

Mr. Kaptan. From all we can gather, the same bunch. This appears 
to relate directly to the very highest echelon of what they term in 
Chicago “the syndicate.” 

Senator Munpr. Who gives the orders to fellows like Rossano and 
Messino and Gagliano, and the others? Do they get their orders from 
Dale or from “Juke Box” Smitty ? 

Mr. Kaptan. I don’t know if they get any orders at all, sir, because 
we can’t find any work they have ever done. 

Senator Munpr. They are getting paid for something, either intimi- 
dating people, threatening people, or rendering a legitimate service. 
They are getting paid. Presumably a syndicate is not an eleemosy- 
nary institution. They are not just giving it to these fellows to let 
them live without engaging in a crime to go to jail. They must be 
doing something. Somebody must tell them what to do. 

Mr. Kaptan. As best as we can determine, Mr. Dale and Mr. Smith 
are also only tools of others who are giving orders. 
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Senator Curtis. Who are those other en 

Mr. Karan. Sir, I don’t know that. We will have some evidence, 
I think, that will give substantial leads to them. 

Senator Munpr. Somebody of the underworld? 

Mr. Kaptan. Yes, sir. 

Senator Munor. Do you think whoever it is in the underworld, the 
syndicate, the Mafia, or whatever it is, are the same men who give 
orders to Smith and Dale, and give orders to these sandlot criminals, 
too? 

Mr. Kaptan. Yes, sir. I am quite certain that what moneys they 
get, they get for services that are not performed here, but for services 
performed in other activities. : 

The Cuarrman. Is there anything further with these witnesses? 

Mr. Kennepy. Mr. Chairman, we have here in the committee room 
Michael Dale. Maybe he would come around and ask them to tell us 
about it. 

The Cuarrman. Mr. Dale? 

You do solemnly swear that the evidence you shall give before this 
Senate select committee shall be the truth, the whole truth, and nothing 
but the truth, so help you God ? 

Mr. Date. I do. 


TESTIMONY OF MICHAEL DALE 


The Cuamrman. State your name, your place of residence, and your 
business or occupation. 

Mr. Date. My-+name is Michael Dale. My address is 6807 North 
Sheridan Road, Chicago. 

The Cuatrman. Mr. Dale, what is your business, please, sir? 

Mr. Date. I respectfully decline to answer the question on the 
ground that the answer might tend to incriminate me. 

The Cuarrman. Don’t you want to refute some of this testimony the 
committee has heard here regarding some operations? Don’t you want 
to deny it, to say it is not true? 

Mr. Dats. I respectfully decline to answer that question on the 
ground that the answer might tend to incriminate me. 

The Cuairman. Do you honestly believe that if you gave a truthful 
answer, a truthful answer might tend to incriminate you? Do you 
honestly believe that ? 

Mr. Date. I respectfully decline to answer that question on the 
ground. 

The CHarrman. With the permission of the committee, the Chair 
is going to order and direct you to answer the question, whether you 
honestly believe if you gave a truthful answer to the question, what 
is your business or occupation, that a truthful answer might tend to 
incriminate you. 

With the permission of the committee, the Chair orders and directs 
you to answer that question. 

Mr. Date. I haven’t waived an attorney, and I would like—— 

The Cuarrman. Do you have an attorney present ? 

Mr. Date. No; I haven’t. 

The Cuatrman. When was this witness subpenaed ? 

Mr. Kapran. I think in about August of 1957, sir. This is the 
subpena. 





IMPROPER ACTIVITIES IN THE LABOR FIELD 17063 


The Cuarrman. What have you done about getting an attorney? 

Mr. Dats. I have an attorney in Chicago, and I didn’t bring him 
with me to Washington. 

The CHatrmaNn. Well, if you wanted him, I would assume you 
would have brought him with you. 

Mr. Date. I didn’t think that I needed him. 

The Carman. Do you think now that you need one? 

Mr. Date. Well, I believe I could answer the question, as “yes.” 

The Cuamman. You think that you can answer the question “yes” ? 

Mr. Date. Yes, sir. 

The Crxairman. That you honestly believe if you gave a truthful 
answer, the truth might tend to incriminate you. That is what you 
are saying ? 

Mr. Date. Yes, sir; I believe so. 

The CuarrMan. Proceed, Mr. Kennedy. 

Mr. Kennepy. Mr. Dale, as the situation was described by Mr. 
Kaplan and indicated through the testimony, described by the testi- 
mony of these other witnesses, this is just a shakedown operation that 
you operate. Is that testimony correct? 

Mr. Date. I respectfully decline to answer that question on the 
ground that the answer may tend to incriminate me. 

Mr. Krennepy. Nobody gets any benefit out of it other than you 
and some of your criminal associates; is that not right ? 

Mr. Date. I respectfuly decline to answer that question. 

The CuHarrMAN. Does Mr. Dale have a criminal record ? 

Mr. Kennepy. He does not. 

Isn’t that what this situation is, to shake down the operators so 
that you and your criminal associates and friends can obtain some 
income ? 

Mr. Date. I respectfully decline to answer that question on the 
grounds that the answer may tend to incriminate me. 

Mr. Kennepy. And it is operated because of your relationship with 
the Jukebox Smitty, is it not? 

Mr. Date. Sir, I respectfuly decline to answer that question on the 
ground the answer may tend to incriminate me. 

The Cuarrman. Who is this “Smitty” we are talking about? Do 
you know him ? 

Mr. Date. Sir, I respectfully decline to answer that question on 
the grounds that the answer might tend to incriminate me. 

The Cuarrman. Do you know anybody whom you can admit know- 
ing without the possibility of self-incrimination ? 

Mr. Datez. No. 

The Cuarrman. Do you know these witnesses around you there, 
and the one sitting right next to you is Gagliano, the one right on your 
right. Do you know him? 

fr. Date. Sir, I respectfully decline to answer that question on 
the ground that the answer may tend to incriminate me. 

The Cuarrman. Do you know the one Messino, sitting right be- 
hind you dressed in brown? Look at him. He is right behind you. 
Do you know him ? 

Mr. Datz. Sir, I respectfully decline to answer that question on the 
ground that the answer may tend to incriminate me. 
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The Cuarrman. Do you know this one named Salvatore, the one 
with glasses on, sitting over there ? 

Mr. Date. Sir, I respectfully decline to answer that question on 
the ground the answer may tend to incriminate me. 

The Cuarrman. I am sure you know Mr. McCullough, don’t you, 
the gentleman who is a former policeman? Do you know him, the 
one sitting directly behind you? 

Mr. Date. Sir, I respectfully decline to answer that question on 
the ground that the answer may tend to incriminate me. 

The Cuarrman. What is it about these people that might incrimi- 
nate you, if you admit that you know them? What is there about 
them? I think Mr. McCullough appeared to be a pretty good fellow, 
He went up in the police force, and as far as I know he is earning his 
money and trying to do a good job for you. What is there about these 
people that is likely to incriminate you if you admit that you knew 
them ? 

Do you want to leave the impression here in this record that you 
associate with people and you have people working for you, on your 
payroll, and you can’t even admit knowing them without self-in- 
crimination, something that would reflect on you? Is that the way 
you want to leave this record ? 

Mr. Date. Sir, I respectfully decline to answer that question on the 
ground that it may tend to incriminate me. 

The CuatrMan. You are bound to know the record will be left that 
way if you leave your answer that way, don’t you? You know that, 
don’t you ? 

Mr. Date. Yes, sir. 

The Cuatrman. Fine. Ihave one answer out of you. 

Proceed, Mr. Kennedy. 

Mr. Kennepy. Mr. Chairman, to show again the close relationship 
with Jukebox Smitty and this witness, you have employed, have you 
not, while Jukebox Smitty was head of the local, you have employed 
his two brothers, William Smith and Frank Smith, isn’t that right, as 
well as these other individuals? 

Mr. Date. I respectfully decline to answer that question on the 
ground that the answer may tend to incriminate me. 

Mr. Kennepy. So you have had on the payroll at least three people 
with major criminal records, Rossano, Messino, and Gagliano, and 
you have had two other people, two Smith brothers on your payroll, 
and is that not right? 

Mr. Datz. I decline to answer that question on the ground that the 
answer may tend to incriminate me. 

Mr. Kennepy. That has been another way in which this Jukebox 
Smitty and his family have gotten money out of this industry ? 

Mr. Date. I decline to answer that question on the ground that the 
answer may tend to incriminate me. 

Mr. Kennepy. And you pay a certain percentage, do you not, peri- 
odically to your superiors in the syndicate in Chicago? 

Mr. Date. I decline to answer that question on the ground that the 
answer may tend to incriminate me. 

Mr. Kennepy. They permit you to operate and allow you to con- 
duct this Commercial Phonograph Service; is that right ? 

Mr. Date. I decline to answer that question on the ground that the 
answer may tend to incriminate me. 
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Mr. Kennepy. Maybe you would tell us about the county, when you 
went out there and collected $2,300 in order to keep the syndicate 
from tcking over out there and then you had to report back that you 
couldn’t keep the money and these people were too big for you; isn’t 
that right ? 

Mr. Date. | decline to answer that question on the ground that the 
answer may tend to incriminate me, 

Mr. Kennepy. Was the testimony of our witness this morning that 
you had to come in and say you were doublecrossed, and that the 
syndicate began its operation after a 3- or 4-month interlude then ‘ 

Mr. Date. I decline to answer that question on the ground that the 
answer may tend to incriminate me. 

Mr. Kennepy. And the word had gone out by your people that 
when the investigation is finished, you will be operating in Chicago 
more actively than ever; is that right? 

Mr. Date. I decline to answer that question on the ground that 
the answer may tend to incriminate me. 

Mr. Kennepy. You will be browbeating people and having them 
beaten up, is that right, so that they will be paying this tribute to you 
and you can live happily; isthat right, Mr, Dale? 

Mr. Date. I decline to answer that question on the ground that the 
answer may tend to incriminate me. 

Mr. Kennepy. That is all. 

Senator Munpr. Do you have any working agreement with any of 
the law enforcement officers or public officials of Chicago that enables 
you to run your racket with impunity ¢ 

Mr. Date. I didn’t hear your question. 

Senator Munpr. Do you have any working agreement or under- 
standing with any of the public officials of Chicago or any of the law 
eureroement officials which permits you to run this racket with im- 

unity ¢ 
7 Mr. Date. I decline to answer that question on the ground that the 
answer may tend to incriminate me. 

Senator Munpr. Do you have any police officer that you are giving 
a little money to so that they can look the other way, when some goon 
comes along to enforce one of your eviction orders on a machine? 

Mr. Date. I decline to answer that question on the ground that the 
answer may tend to incriminate me. 

Senator Munpt. Have you bribed any public officials? 

Mr. Date. I decline to answer that question on the ground that the 
answer may tend to incriminate me. 

Senator Munpr. Do you know the mayor of Chicago? 

Mr. Date. No. 

Senator Munpr. Do you know Mr Adamowski? 

Mr. Date. No. 

Senator Munpr. Do you know the chief of police? 

Mr. Dates. No. 

= Mounpr. How did you get acquainted with Mr. McCul- 
ough ? 

Mr. Date. I decline to answer that question on the ground that the 
answer may tend to incriminate me. 

Senator Munpr. Do you know the sheriff of Cook County ? 

Mr. Date. No, sir. 
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Senator Munpr. Don’t you think it would be well if you could 
answer the question that you have not bribed any of these officials that 
I mentioned, and clear the record in the event that you can truthfull 
say that? Certainly you can’t incriminate yourself by saying that, 
if saying no is the truth, and if it is a falsehood you might get in 
dutch. 

Mr. Dae. Ky answering the question you open the doors sometimes 
that leads to other questions, and is that that kind of a question ¢ 

Senator Munpr. You have answered a lot of questions. 

Mr. Dace. Is it just that question that you want to know an answer 
to? If it would not void my privilege, then I could answer. 

Senator Munor. It isn’t going to void your privilege any more than 
answering the question about the chief of police. 

Mr. Date. I have never bribed any public officials. 

Senator Munpr. You never have? 

Mr. Date. No. 

Senator Munpr. That is all. 

The Cuarrman. Is there anything further? 

Mr. Kennepy. That is all. 

The Cuarman. With the approval of the committee, the Chair 
will keep each of you, all five of you, under your present subpenas, 
with the continuing jurisdiction of the committee until such time 
as the committee may desire to hear further testimony from you. 
You are being placed under the recognizance with the understanding 
that you will return and testify upon reasonable notice of the time 
and place where the committee desires to hear you. 

Do you and each of you answer, and say that you do accept that 
recognizance ¢ 

Mr. Dare. I do. 

Mr. Gaaeuiano. I understand. 

The CuarrmMan. I didn’t ask you if you understood. Do you accept 
that recognizance / 

Mr. Gaguiano. I do. 

Mr. Messino. I do. 

Mr. McCutxovuen. I do. 

Mr. Satvatore. I do. 

The Carman. Let the record show they all accept. You may 
stand aside. Call the next witness. 

Mr. Kennepy. Just one moment. 

The Cuamman. Will you gentlemen come back a moment ? 

There are five of you here. Each of you state for the record now 
your address where we can reach you to notify you, where we can 
send you a notice of the time when we want you back here, and 
you are staying under the jurisdiction of the committee. 

Mr. Gaeuiano, 110 North Franklin, Chicago, Il. 

Mr. Darr. 6807 North Sheridan Road, or 110 North Franklin, Chi- 
cago, Ill. 

Mr. McCut.ouen. 9138 Bishop, Chicago, TI. 

Mr. Messino. 110 North Franklin, Chicago, Ill. 

Mr. Sarvarore. 110 North Franklin, Chicago, II. 

The Cratrman. Now, gentlemen, you will be notified and the 
notices will be sent to you at those addresses, giving you time and 
place where the committee will desire to hear further testimony from 
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you, and you are expected to respond without being resubpenaed to 


comply with that notice, and otherwise you will be in contempt of the 
committee. 

I wanted to not have any misunderstanding about it. 

Mr. Date. We understand. 

The CuatrmMan. All right. 

You may stand aside. 

The committee will take a 5-minute recess. 

(A brief recess was taken.) 

The CuHarrMan. The committee will come to order. 

(Members of the select committee present at this point in the pro- 
ceedings were Senators McClellan, Curtis, and Capehart.) 

The CuHairMan. Call the next witness. 

Mr. Kennepy. Mr. Edward F. Gilligan is the next witness, Mr. 
Chairman. 

The CuHarrMAn. You do solemnly swear that the evidence you shall 
give before this Senate select committee shall be the truth, the whole 
truth, and nothing but the truth, so help you God ? 

Mr. Gitxican. I do. 


TESTIMONY OF EDWARD F. GILLIGAN 


The CHarrMan. State your name, your place of residence, and your 
business or occupation, Mr. Gilligan. 

Mr. Giuuiean. E. F. Gilligan. I live in Chicago, at 516 South 
Cicero Avenue, and I operate a juke box route. 

The CHairMaAn. Do you waive counsel ? 

Mr. GILLIGAN. Yes. 

The CuHarrMan. Thank you. Proceed. 

Mr. Kennepy. Mr. Gilligan, you own the Chicago Music Co. ? 

Mr. Griuiean. That is right. 

Mr. Kennepy. And how many locations do you have, approxi- 
mately ? 

Mr. Giruican. Around 200. 

Mr. Kennepy. Do you operate in the Chicago area or out in Cicero? 

Mr. Grtuiean. I operate all over Cook County. 

Mr. Kennepy. All over Cook County ? 

Mr. Gituiean. Yes, sir. 

Mr. Kennepy. That would be in the city and out in the outskirts? 

Mr. Gittican. City and outskirts, yes, 

Mr. Kennepy. Now, in 1956, did you begin losing a good number 
of locations, Mr. Gilligan ? 

Mr. Gmrigan. Well, I guess mostly everybody did. 

Mr. Kennepy. And you started losing them to the Apex Music 
Corp? 

Mr. Giuican. Yes, sir. 

Mr. Kennepy. Now, this was a company that was controlled by 
Eddie Vogel, was it not? 

Mr. Gruuiean. That is right. 

Mr. Kennepy. And pressure started to be put on or placed on your 
locations to have them give up your machine and take in the Apex 
Music Corp.’s machine; is that correct ? 


Mr. Gituican. Well, yes, but of course I took some stops from 
them, too. 
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Mr. Kennepy. How many stops did they take from you, approxi- 
mately ¢ 

Mr. Giuxican. Well, in Cook County, around between 30 and 35, 
or maybe 30, and I don’t know the exact number. 

Mr. Kennepy. Was there any violence in connection with any of 
them ¢ 

Mr. GitiiGan. No, there wasn't. 

Mr. Kennepy. No bombings? 

Mr. Griiirican. Bombings / 

Mr. Kennepy. Yes, bombings. 

Mr. Giruicgan. Oh, that, 5 or 6 years ago. 

Mr. Kennepy. There were some bombings in 1955 and 1956? 

Mr. Gruuigan. Oh, there were two locations that I did have ma- 
chines in, and they were bombed and the places were burned to the 
ground and my machines were burned, but I couldn’t accuse them of 
that. 

Mr. Kennepy. But you understood it was because of the fact that 
you had machines in there, and there had been pressure placed on 
those locations to take the Apex Music Co.’s machines 4 

Mr. Gittican. Well, I know there was pressure put on the owners 
to take Apex machines, but I couldn't say that the bombing was on 
account of the machine. 

Mr. Kennepy. Now tell me this: the pressure was placed on these 
locations to take the Apex Music Co.’s machine, and they refused to 
do so, and then their places were bombed; isn’t that correct? 

Mr. Giiuiegan. That is right. 

Mr. Kennepy. That is correct, isn’t it? 

Mr. Gurican. Maybe they were bombed for something else. It is 
Cicero. 

The Cuarrman. We didn’t ask you what they were bombed for. 
They were bombed after they refused to take the Apex machine? 

Mr. Guuican. What did you say ? 

The Cuarrman. They were bombed after they had refused to take 
the Apex machines, is that right, or before? Which was it? 

Mr. Giiuican. Well, after, but of course I don’t know why they 
were bombed. 

The Cuarrman. I didn’t ask you why. I am talking about the 
time, and it was after ? 

Mr. Gituican. It was after, yes. 

Mr. Kennepy. They were the Dixie’s Lounge, and the Bamboo 
Tavern; is that right? 

Mr. Gituiean. That is right. 

Mr. Kennepy. Now, this Dixie Lounge, they rebuilt their place 
after it was bombed, and they still refused to take the Apex machines! 

Mr. Gitiican. That is right. 

Mr. Kennepy. And they put your machine back in ? 

Mr. Gituiean. They did. 

Mr. Kennepy. And 5 weeks later they called you up and told you 
that you would have to get your machine out, and they decided to 
take Apex ¢ 

Mr. Gitiican. Well, ves, he was telling me, he said, “I am sorry, I 
can’t stick it any longer.” 

The CHarrman. What is that? 
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Mr. Gituican. I can’t stick it any longer; you have to take your 
machine. 

The CHarrMANn. You have got to take your machine ? 

Mr. Kennepy. That is what they said. 

Mr. Gituiean. Yes, sir. 

Mr. Kennepy. They can’t stick any longer? 

Mr. Gittican. Dixie would have to stand by that, but that is what 
he told me. 

Mr. Kennepy. And he took the Apex? 

Mr. Gituican. Yes. 

Mr. Kennepy. They didn’t have any trouble after that ? 

Mr. Gituican. No. 

Mr. Kennepy. No bombs thrown after that? 

Mr. Gittican. No. 

Mr. Kennepy. Do you remember the tavern called Bud’s, run by a 
friend of yours ? 

Mr. Giiuican. Bud’s? 

Mr. Kennepy. Rose’s Tavern; do you remember Rose’s Tavern ? 

Mr. Gituican. Bud’s is on 16th Street, and how did you know 
about that ; and Rose’s was near Percy Road. 

Mr. Kennepy. Now, they were told they didn’t take in Apex ma- 
chines; did they tell you that if they didn’t take it in, the Apex 
machines, they were going to lose the gambling and the book? 

Mr. GiniicAn. You are putting me a very big question there. 

Mr. Kennepy. Let me ask you, were you told by anybody in any 
of the taverns that they were going to lose the gambling and the book 
in the taverns unless they took Apex, without getting into names? 

Mr. Gutuican. In Rose’s, I was told that Ed would like to have your 
machine, but we have to go along with the people of the town. 

Mr. Kennepy. This was the Apex? 

Mr. Gittican. That is the machine that went in there after I pulled 
out. In Bud’s, well, he did say, and of course I don’t know how the 
State’s attorney is making out, he said he couldn’t have the book 
if he had my machine. If.I left my machine in there, they would 
tuke the bookie out. 

Mr. Kennepy. They wouid take the bookie out? 

Mr. Guiiean. Yes, sir. 

Senator Curtis. What year was that? 

Mr. Gitiican. I think that is enough now. 

Senator Curtis. What year did this happen? 

Mr. Gruiican. About 2 years ago. 

Senator Curtis. When was it? 

Mr. Gittican. It was 2 years ago, or 214 years ago. 

Mr. Kennepy. We have here an affidavit, Mr. Chairman, from an- 
other tavern owner which I would like to read an excerpt from. 

The Cuatrman. This affidavit is from James D. Kennedy, and it 
may be printed in the record at this point. 

(The affidavit referred to follows :) 


AFFIDAVIT 


I, James D. Kennedy, 4700 South Laramie Avenue, Forest View. IIl., being 
duly sworn, depose and say that: 

I make this affidavit at the request of Theodore R. Simon, who has identified 
himself to me as a member of the professional staff of the U.S. Senate Select 
Committee on Improper Activities in the Labor or Management Field. 
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No threats, duress, coercion or inducements have been offered to me, and this 
statement is made freely and voluntarily. 

I operate a tavern at the above address for the last two years and during that 
time I had and still have Ed Gilligan’s jukebox in it. About a year after [ 
opened the tavern a restaurant opened next door. The restaurant has an Apex 
jukebox. 

Apex’s collector has been after me to replace Gilligan’s jukebox with Apex’s, 
The collector said that this is Apex territory. 

I have told the Apex collector that I owe Gilligan money, and I have to pay 
back the loan before I can take the Apex machine. 

I am going to take the Apex jukebox in a few weeks. I am not afraid, but 
the collector said this territory belongs to Apex. 

I do not know Eddie Vogel, but I heard of him. Who has not? 

I have been advised that this affidavit may be read in open hearings before 
the U.S. Senate Select Committee on Improper Activities in the Labor or Manage 
ment Field. 

JAMES D. KENNEDY. 


Subscribed and sworn to before me at Forest View, Ill. this 15th day of 
February 1959. 
THEODORE S. Simon. 


By Authority of Comptroller General of the United States, pursuant to section 
297, Revised Statutes, as amended. 

Mr. Kennepy. Is that the way you were losing these locations? 

Mr. Gitxiegan. You have got it all there, and that is it. 

Mr. Kennepy. Now, in Chicago itself, you belong to the Recorded 
Music Service, do you? 

Mr. Giiiiean. Yes. 

Mr. Kennepy. The association ? 

Mr. Gmuican. Yes, sir. 

Mr. Kennepy. And you had no problem then losing locations, in the 
city ? 

Mr. Giuuican. No. 

Mr. Kennepy. You had belonged to the Music Operators of North- 
ern I}linois, the association outside, but as it was described to us this 
morning, they were not able to keep the locations and you dropped 
out of that association. 

Mr. Gituiean. That is right. 

Mr. Kennepy. You were approached to buy records from Lormar; 
is that right ? 

Mr. Gituiean. Oh, well, I was asked to buy them; yes. 

Mr. Kennepy. You refused originally ; is that right? 

Mr. Giiuican. Well, yes. 

Mr. Kennepy. Then hoodlums moved into various of your loca- 
tions and pulled the plugs out of your machines and pushed your 
machines against the wall ? 

Mr. Giiuican. Yes; and I pulled their machines and put them 
against the wall. 

Mr. Kennepy. But you had some hoodlums that came in and did 
that to your various locations ? 

Mr. Gituican. IJ did it myself, and I had no hoodlums. 

Mr. Kennepy. But I mean they came in and turned your machines 
to the wall ? 

Mr. Grixiean. Oh, yes. 

Mr. Kennepy. That is right? 

Mr. Giuuiean. Of course, any soliciting, you know, I can go and 
solicit your location and you can solicit mine. 

Mr. Kennepy. Did you then start to buy Lormar records? 
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Mr. Grtuican. Well, I asked the advice of some operators which was 
the best thing, to buy records there or buy them from distributors. 
Well, I found out that I have four collectors, and if I got the collectors 
to buy their records, they spend 1 hour Saturday to buy the records 
and I could lay off my regular record buyer and save $125. 

So I told the collectors, “Buy the records over there,” and I laid 
off the regular record buyer. 

Mr. Kennepy. That is a long answer. Did you start after they 
put this pressure on you, did you start buying records from the Lor- 
mar Co., even though they were 5 cents more per record ? 

Mr. Gitiiean. I can explain it to you. 

Mr. Kennepy. Did you start buying records from the Lormar 
Co.? 

Mr. Gituican. Shortly after; yes. 

Mr. Kennepy. That was 5 cents more per record; was it not? 

Mr. GituiGAN. Yes; it was. 

The Cuatrman. How many records do you buy a month, for 200 
machines 4 

Mr. Gituican. About $1,100 or $1,200 a month. 

The CHarrMan. $1,100 or $1,200 a month ? 

Mr. Gituican. Yes, sir. 

The CuarrMan. That is dollars and not records? 

Mr. GituiGaNn. Yes, sir. 

The CuarrmMan. What do the records cost on an average, each ? 

Mr. Gituigan. They are around 55 or 65 or somewhere around 
there. 

The CuarrmMan. What is that? 

Mr. Gituican. I really couldn’t tell you. My wife prepares it in 
the shop and they were 55 or 65 cents. 

The CuarrmMan. That is a record ? 

Mr. GitticaAn. Something like that, and I don’t remember exactly 
what they cost. 

Mr. KenNepy. Well, now, in 1957, you didn’t buy any records from 
Lormar, and Lormar didn’t exist; is that right ? 

Mr. Gritxican. When was that ? 

Mr. Kennepy. In 1957 it came into existence, but up until Septem- 
ber of 1957 you hadn’t purchased any records from Lormar; is that 
right ? 

Mr. Guuiean. That is right. 

Mr. Kennepy. Now, at the present time you are buying 92 percent 
of all of your records from Lormar? 

Mr. GILuican. Yes. 

Mr. Kennepy. So they were pretty effective; were they not? In 
fact, they called you up and harassed you so much, your wife lost her 
baby, did she not, Mr. Gilligan? Isn’t that correct? 

Mr. Girxican. Well, I wouldn’t know. 

Mr. Kennepy. Isn’t that correct ? 

Mr. Gitiican. Well, she lost the baby. 

Mr. Kennepy. Isn’t it correct that that was the reason, Mr. Gil- 
ligan ? 

Mr. Grixican. Well, I can’t say. 

Mr. Kennepy. You have told us that, that your wife lost her baby 
because of this problem that you had. 
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Mr. Grtuiean. I never said it was on account of that she lost her 
baby, but maybe it was. 

Mr. Kennepy. Didn’t you say or haven’t you said that that is the 
reason, and isn’t that the reason she lost her baby 

Mr. Gituiean. I am sorry, Mr. Kennedy, I don’t remember ever 
saying it, and she may have said it herself. 

The CuHatrman. Was she under great pressure from them at. the 
time? Were they calling up, harassing the home, and so forth? Had 
that been going on for some time before she lost the baby ? 

Mr. Gruuiean. Well, there was a little pressure; yes. 

The CHatrMan. She was greatly worried about it, wasn’t she? 

Mr. Giuiican. Well, yes. All women worry. 

The Cuarrman. She was particularly worried about this situa- 
tion; wasn’t she? 

Mr. GILLIGAN. Yes. 

Mr. Kennepy. Didn’t she in fact in your presence tell our investi- 
gator, and haven’t you told our investigs itors, that she was so worried 
that she couldn’t sleep at night ? Isn't that correct? And she had 
lost her baby through premature birth 2 

Mr. Gituigan. Mr. Kennedy, I am sorry; she may have said that 
herself, but I don’t like to make a statement like that. I am sure I 
did not make that statement. 

Mr. Kennepy. Do you believe, and I am asking you now, and you 
are under oath, do you believe that the harassment that occurred 
through this Lormar Co. and the other problems you had with the 
Apex Co. was at least a cause, a contributing cause, of your wife 
losing her baby ? 

Mr. Gaps, Mr. Kennedy, don’t be mad at me, but I am not a 
doctor. I don’t know. 

Mr. Kennepy. I am not mad at you. 

Mr. Gitiiean. Okay. 

Mr. Kennepy. Was the company that was causing you the diffi- 
culty the E. & E. Co. ? 

Mr. Gitrican. Well, yes. 

Mr. Kennepy. They were the company that was set up by the 
Lormar Co. to put the pressure on you? 

Mr. Giuican. Well, they were the company; yes. 

Mr. Kennepy. They were the ones that were placing the pressure 
on you? 

Mr. Grurican. Well, I wouldn’t call it pressure. They solicited 
me. I was never threatened. I wouldn't say there was ever pres- 
sure putonme. But I was asked several times. 

Mr. Kennepy. Just for some interest, you made in November of 
1957 $11,000 from jukeboxes; in December of 1957, $12,000; in Jan- 
uary of 1958, $11,000; and then during this roar when this harass- 
ment was going on, you went down $2,000, to $9,000. Then you 
started buying the Lormar records and the following month you 
were back up to $11,000, and you made $11,000 for each of the next 
4 months. 

Mr. Giiuican. Well, I will tell you; that is right. Of course, when 
I lost the five stops, then I went down, because they were good stops. 
Then I put a solicitor on the street and he got 8 or 10 stops for me. 
That is how I went up again. 
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Mr. Kennepy. But this pressure that caused these losses were, first, 
the Apex Co., and then when the Lormar records became active, the 


E. & E. Co., which was a company that was, in fact, controlled by 


the same people that controlled Lormar, Chuck English; is that right? 

Mr. Gituican. They are the same company, I believe; yes. 

The Cuarrman. Are there any other questions ? 

If not,thank you. Call the next witness. 

Mr. Kennepy. Mr. Erice, from the E. & E. Co. He is the last 
witness. 

The CuHarrmMAn. Come forward. 

You do solemnly swear the evidence you shall give before this 
Senate select committee shall be the truth, the whole truth, and noth- 
ing but the truth, so help you God ? 

Mr. Erice. I do. 


TESTIMONY OF ANTHONY ERICE 


The CuarrMANn. Please state your name. 
Mr. Ertce. My name is Anthony Erice. I live at 2219 North 74th 
Avenue. 
The Cuairman. What is your business or occupation, please? 
Mr. Ertce. I decline to answer on the ground it may tend to incrimi- 
nate me. 
The CuarrMan. You have incriminitis, too? 
Mr. Erice. I decline to answer on the ground it may tend to incrimi- 
nate me. 
The CnuairMAN. Have you got a lawyer? 
Mr. Erice. No, sir. 
The Cuatrman. Proceed, Mr. Kennedy. 
You waive counsel, assume. You don’t have one with you? 
| Mr. Ertce. Yes, sir. 
The Cuarrman. Proceed, Mr. Kennedy. 
Mr. Kennepy. Mr. Erice, you were taking away stops from the 
| previous witness, Mr. Gilligan, as well as others? 
| Mr. Ertce. I decline to answer on the ground it may tend to in- 
| criminate me. 
Mr. Kennepy. You were set up, were you not, as a so-called whip 
company by English in order to get companies to purchase their rec- 
ords from the Lormar Distributing Co. ? 
Mr. Errce. I decline to answer on the ground it may tend to in- 
criminate me. 
Mr. Kennepy. And you were in partnership or in business in this 
K. & E. Amusement Co. with Mr. Sam English, Mr. Chuck English’s 
brother; is that right ? 
Mr. Ertce. I decline to answer on the ground it may tend to incrimi- 
nate me. 
Mr. Kennepy. And your company had as its mail address Jack’s 
Grill, located at 3338-3340 West Jackson; is that right ? 
Mr. Erice. I decline to answer on the ground it may tend to in- 
criminate me. 
Mr. Kennepy. That is where the mail for your company was sent, 
and that is a grill that is at least partially owned by Sam English; is 
that right ? 
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Mr. Ertce. I decline to answer on the ground it may tend to incrimi- 
nate me. 

Mr. Kennepy. You were just set up by this group, this same 
group, that operates in the Chicago area in order to bring pressure 
on all of these legitimate operators ¢ 

Mr. Erice. I decline to answer on the ground it may tend to in- 
criminate me. 

The Cuarrman. What information do you have as to what he is the 
head of? What is the name of the company ? 

Mr. Kennepy. He is head of the company, Mr. Chairman, called 
the E. & E. Amusement Co. The E. & E. Amusement Co. was the 
whip company about which we had testimony this morning, and 
also from the previous witness, which was set up and which would 
operate where the solicitors for the Lormar Record Co. would go in 
and try to get somebody to purchase their records. 

If they refused to do so, the E. & E. would come in and offer a 
much better deal for the location owner. That is what a whip com- 
pany does. All these operators then knew that if they didn’t buy 

rom the Lormar Record Co., that the E. & E. Co. would come by and 
solicit all of their locations and be able to give the location owner a 
much better deal. 

It did not matter particularly whether they made any money, be- 
cause they were going to make their money through the Lormar Co., 
which is where they were selling the records at 5 cents more per 
record. This was set up by the Lormar Co., with Sam English and 
with this man operating and running the company. 

Again, it is a way of harassing and bringing pressure on the opera- 
tors to make them conform with the wishes of the syndicate, the 
underworld. 

The Cuarrman. Is the statement of the counsel correct ? 

Mr. Erice. I decline to answer on the ground it may tend to in- 
criminate me. 

The Cuarrman. Is it substantially accurate? 

Mr. Ertice. I decline to answer on the ground it may tend to in- 
criminate me. 

The Cuarrman. Do you regard yourself as just a cheap crook, 
racketeer ? 

Mr. Ertce. I decline to answer on the ground it may tend to in- 
criminate me. 

The Cuarrman. Proceed. 

Mr. Kennepy. That is all, Mr. Chairman. 

The Cuatrman. The committee will stand in recess until 10:30 
Tuesday morning. 

(Members of the select committee present at time of recess: Sen- 
ators McClellan and Curtis.) 

(Whereupon, at 4 p.m., the select committee recessed, to reconvene 
at 10:30 a.m., Tuesday, February 24, 1959.) 








INVESTIGATION OF IMPROPER ACTIVITIES IN THE 
LABOR OR MANAGEMENT FIELD 


TUESDAY, FEBRUARY 24, 1959 


Untrep States SENATE, 
SeLect Commitrree ON Improper ACTIVITIES 
IN THE Lapor 0R MANAGEMENT FIELD, 
Washington, D.C. 

The select committee met at 10:30 a.m., pursuant to Senate Reso- 
lution 44, agreed to February 2, 1959, in the caucus room, Senate Office 
Building, Senator John L. McClellan (chairman of the select com- 
mittee) presiding. 

Present: Senator John L. McClellan, Democrat, Arkansas; Sen- 
ator Sam J. Ervin, Jr., Democrat, North Carolina; Senator Karl E. 
Mundt, Republican, North Dakota; Senator Homer E. Capehart, 
Republican, Indiana. 

Also present: Robert F. Kennedy, chief counsel; John P. Con- 
standy, assistant counsel; Arthur G. Kaplan, assistant counsel; Wal- 
ter R. May, investigator; Sherman Willse, investigator; Walter C. 
De Vaughn, investigator; Ruth Y. Watt, chief clerk. 

The Cuairman. The committee will be in order. 

(Members of the select committee present at the convening of the 
session were Senators McClellan, Ervin, Mundt, and Capehart.) 

The Cuarrman. All right, Mr. Kennedy; call the next witness. 

Mr. Kennepy. Mr. Carl J. Burkhardt, Mr. Chairman, is the next 
witness. 

The CHamrmMan. You do solemnly swear that the evidence you 
shall give before this Senate select committee shall be the truth, the 
whole truth, and nothing but the truth, so help you God? 

Mr. Burxuarpr. I do. 


TESTIMONY OF CARL J. BURKHARDT, ACCOMPANIED BY COUNSEL, 
ALFRED D. MEITUS 


The CuarrMan. State your name, your place of residence, and your 
business or occupation, please. 

Mr. Burxwarpt. My name is Carl J. Burkhardt. I live in Cin- 
cinnati, Ohio, and I operate a recordmaking plant, known as Wright 
Record Productions. 

The Cuarrman. Do you have counsel? 

Mr. Burxuarpr. Mr. Alfred D. Meitus. 

The Cuatrman. Will you identify yourself for the record, counsel ? 

Mr. Merrus. Alfred D. Meitus, M-e-i-t-u-s, Cincinnati, Ohio. 

The Cuarrman. You are a member of the Ohio bar? 

Mr. Merrus. Yes, sir. 
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The Cuarrman. Proceed, Mr. Kennedy. 

Mr. Kennepy. Mr. Burkhardt, how long have you been in the 
record business? 

Mr. Burxuarpt. Twelve years. 

Mr. Kennepy. You started manufacturing records in 1954; is that 
right ? 

Mr. Burxwaror. That is correct. 

Mr. Kennepy. And prior to that time, in 1949 to 1954, you were a 
record distributor ? 

Mr. Burxuarpt. No. I operated a retail record store and radio 
repair shop. 

Mr. Kennepy. Were you a record distributor at any time? 

Mr. Burxuarpr. Yes. I distributed some records at one time or 
the other. 

Mr. Kennepy. Now, in 1957, at the end of 1957, Mr. Burkhardt, 
were you contacted by a gentleman who stated that his name was Mr. 
George Miller? 

Mr. Burxuarpr. I was. 

Mr. Kennepy. Would you relate to the committee what happened 
and from where he called ? 

Mr. Burxuarpt. The first contact that I had with Mr. Miller was 
via a telephone call which originated from Detroit. Mr. Miller called 
me on a routine question, asking whether or not I would have facili- 
ties to produce phonograph records for him. I told him yes, and he 
mentioned at the time, and I don’t recall who, that someone in Detroit 
had given him my name or the name of our firm. 

I believe about 2 weeks later I got a call from Chicago. At the time 
when he called from Detroit he mentioned that he was not from 
Detroit, that he was actually from Chicago, and that he was laying 
the groundwork for a record label or potential record setup. 

Mr. Kennepy. Then you received a second telephone call some 2 
weeks later ? 

Mr. Burkwarpt. A couple of weeks later. 

Mr. Kennepy. It was the same man? 

Mr. Burkuarpr. Supposedly, yes. 

Mr. Kennepy. Still he described himself as “George Miller”? 

Mr. Burxuarpr. That is correct. 

Mr. Kennepy. What did he say in that conversation ? 

Mr. Burgkuarpr. He just said he had some phonograph records 
that he wanted to have made. 

Mr. Kennepy. And so what did you say? 

Mr. Burxuanrpr. I told him we could handle the job for him if he 
had the money to pay for it. 

Mr. Kennepy. What arrangements then did he make to send rec- 
ords down or what arrangements did you make with him at that time? 

Mr. Burxuarpr. He arranged to send me the labels and the ship- 
ment was to be made c.o.d. via Greyhound bus. 

Mr. Kennepy. On the labels; is that right? 

Mr. Burxuarpr. On the finished product. 

Mr. Kennepy. You were to return them to him, and send them back 
to him? 

Mr Borxnarot. That is correct. 

Mr. Kennepy. He was going to send you the labels by Greyhound 
bus and you were going to pick them up at the bus station? 
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Mr. BurKuarpt. That is correct. 

Mr. Kennepy. And attach the labels to the record and then return 
the records to him? 

Mr. Burkuarpr. Well, essentially, if you want to call it that way, 
with records a label is not attached, and the phonograph record is 
made at the same time the label is put on and it is a simultaneous 
operation. 

Mr. Kennepy. What records were you going to make and how was 
that arranged ? 

Mr. Burxuarpr. I couldn’t state. Whatever he sent me, the neces- 
sary stuff to do. 

Mr. Kennepy. Did he send you some records to copy or what did 
he send you $ 

Mr. Burxuarprt. I refuse to answer on the grounds it may tend to 
incriminate me. 

The CHarrMAN. You have answered all of the question regarding 
the transaction leading up to that. 

Ask the question again, Mr. Counsel. 

Mr. Kennepy. What I would like to find out from you, Mr. Burk- 
hardt, is whether he sent you down some records at the same time for 
you to copy. 

Mr. BorKuarpr. [ refuse to answer on the ground that it may tend 
to incriminate me. 

The Cuarrman. The Chair, with the approval of the committee, 
orders and directs the witness to answer the question. 

You have answered all questions leading up to that. The Chair and, 
I am sure, the committee, is a little surprised when you begin in- 
voking the fifth amendment after describing the arrangements and 
how it is to be handled up to that point. 

Mr. Meirus. May it please the Chair: If the witness is compelled 
to answer under the circumstances, he may incriminate himself, under 
the Ohio law, and on advice of counsel, he cannot answer. 

The Cuatrman. The counsel has the right to advise him and we 
can’t prevent him from taking the advice of counsel. 

But he gives all of the arrangement up to this point, and this is just 
one more detail in connection with the chain of events that he has al- 
ready related. I seriously doubt that he can invoke the fifth amend- 
ment on it. 

Mr. Kennepy. Now, I will pass on from that subject. 

Then you made these records and then you shipped them back to 
George Miller, did you ? 

Mr. Burkxuarpr. Yes, sir. 

Mr. Kennepy. That wasc.o.d.? 

Mr. Burxnarpt. The first two or three shipments were c.o.d. 

Mr. Kennepy. How did he proceed to pay you after that? 

Mr. Burxnarpr. The entire operation was handled by telephone, 
and he complained that the c.o.d. charges were too great an expense, 
and would it be OK with me or with our company to give certified 
checks on a day-to-day basis, and he usually included a check along 
with the necessary labels for the next day’s shipment. 

Mr. Kennepy. He sent down acheck with the labels ? 

Mr. Burknarpt. That is right. 


Mr. Kennepy. Were you always picking the labels up at the Grey- 
hound bus # 
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Mr. Burxnarpr. Every morning, yes. 

Mr. Kennepy. Was thisa hapaotien proposition ? 

_Mr. Burxuarpr. Day to day or every other day, depending on what 
his requirements were. 
; a Kennepy. How many records were you making each day for 
1im 

Mr. Burxuarpr. It varied. Our productive capacity at that time 
was as many as 9,000 a day, but I believe the maximum we ever shipped 
him was about 6,000, somewhere in that neighborhood. 

Mr. Kennepy. Six thousand? i 

Mr. Burkuarpr. It was the maximum we ever shipped him in any 
one day. 

Mr. Kennepy. How long did this relationship continue that you 
were making records for him ¢ 

Mr. Burkuarpr. The extent of it was possibly about 5 weeks, or 
between 5 and 6 weeks. 

Mr. Kennepy. Did you ever meet him personally ? 

Mr. Burknarpt. Once, I believe, or even possibly twice; yes. 

Mr. Kennepy. He came down to see you, did he? 

Mr. Burkwarpr. Yes, sir. 

Mr. Kennepy. Would you relate what happened on that? 

Mr. Burgxuaropt. In what respect ? 

Mr. Kennepy. For what purpose did he come down to see you? 

Mr. Burxuarpr. Just a minute. 

(The witness conferred with his counsel.) 

Mr. Burkxuarvr. He came down to order records and possibly pick 
up a few at the same time to take back with him. 

Mr. Kennepy. Why was it necessary, as long as this relationship 
had been continuing by telephone and he had been sending you the 
labels, for him to come down in person ¢ 

Mr. Burkuarpr. I don’t really know. 

Mr. Kennepy. What conversation did you have with him at that 
time? 

Mr. Burxuarpr. He just wanted to look around and see how things 
were going, and so forth. 

Mr. Kennepy. Was it anything beyond the fact that he wanted 
to look around ¢ 

Mr. Burxuarpr. No, sir. 

Mr. Kennepy. There was no other discussion beyond that ? 

Mr. Burkuarpr. No, sir. 

Mr. Kennepy. No discussion at all ? 

Mr. Burxuarpr. No, sir. 

Mr. Kennepy. Did you discuss the labels that you were placing 
on these records? 

Mr. Burkuarpr. Yes, sir. 

Mr. Kennepy. Did you tell him or have any discussion with him 
about the fact that some of these labels were from other companies 
in the country, and belonged to other companies ? 

Mr. Burxuarpr. I refuse to answer on the ground it may tend to 
incriminate me. 

The Cuarrman. Just a moment. I think that you are required to 
answer that question. : 

The Chair, with the approval of the committee, orders and directs 
the witness to answer the question. 
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(The witness conferred with his counsel.) 

Mr. Burxuarpr. Would you please repeat the question ? 

The CuHarrMAN. Read the question bes 

(The question was read by the reporter.) 

(The witness conferred with his counsel.) 

Mr. Burxuarprt. I don’t recall any other discussion beyond what I 
have already said. 

Mr. Kennepy. Was there any discussion about the labels whatso- 
ever ! 

Mr. BurKuarpt. I don’t recall. 

Mr. Kennepy. Did you learn that the man that you had been talk- 
ing to on the telephone who said his name was George Miller, was not 
in fact George Miller ? 

Mr. Burxuarpr. Not until I read it in the Billboard—in the trade 
journals. 

Mr. Kennepy. You did not learn at that time, or did he still de- 
scribe himself as George Miller when he came to see you? 

Mr. Burxuarpr. His checks were signed George Miller, and “Yes.” 

Mr. Krennepy. The checks that he wrote out for you were signed 
George Miller? 

Mr. Burxuarpr. Yes, sir. 

Mr. Kennepy. When he came down to see you, this man, did he 
still describe himself as George Miller? 

Mr. Burxuarpr. I just called him “George.” 

Mr. Kennepy. Did you learn at that time that he had any other 
name, other than George Miller? 

Mr. Burkuarpr. No, sir. 

Mr. Krennepy. You didn’t learn his name was George Hilger dur- 
ing this period of time? — 

Mr. Burkuarpr. No, sir. 

Mr. Kennepy. H_-i-]-g-e-r? 

Mr. Burkuarpr. No, sir. 

Mr. Kennepy. Was there anything about it, did he come by himself 
at that time? 

Mr. Burkuarpr. No; he had another man with him. 

Mr. Kennepy. Was there anything about these men that struck 
you? 

Mr. Burkuarpr. Just average guys. 

Mr. Kennepy. Was there anything about them particularly? 
Were they rough-looking people? 

Mr. Burkuarpt. Just average people. I never paid too much 
attention. 

Mr. Kennepy. Was there anything about the operation that made 
you hesitate about making further records for them? 

Mr. BurKxnarpr. I decline to answer on the ground it may tend to 
incriminate me. 

The Cuatrman. The Chair, with the approval of the committee, 
orders and directs the witness to answer the question. 

(The witness conferred with his counsel.) 

Mr. Burknarpr. I respectively decline to answer on the ground it 
might tend to incriminate me. 

The Cuarrman. The order and direction will continue throughout 
the remainder of your presence here on the witness stand. 
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Mr. Kennepy. Did you tell Miller at that time that you didn’t want 
to have anything to do with anything illegal ? 

Mr. Burxuarpt. I don’t remember. 

Mr. Kennepy. Did you have any discussion about doing anything 
illegal ? 

Mr. Burxuarpr. I don’t remember. 

The Cuatrman. Mr. Burkhardt, was there anything that happened 
at that time, or had anything occurred just immediately prior thereto, 
that caused you to become suspicious or concerned in any way about 
the transaction that you were carrying on with these folks? 

Mr. BurKxHarpr. No, sir. 

The CHarrman. All right. 

Mr. Kennepy. It didn’t concern you at all, the fact that some of these 
labels belonged to some of the big companies in the country / 

(The witness conferred with his counsel.) 

Mr. Burxuarpr. There are about 3,000 different labels that have 
been manufactured in the United States, and in the course of our 
operation I have made possibly records on 700 or 600 different labels, 
and as my part of the job I didn’t pay a great deal of attention to the 
various labels that came in, and it was just another routine job. 

Mr. Kennepy. There was nothing about it whatsoever then that 
aroused your suspicion about this operation ? 

Mr. Burkuarpt. At that time, no. 

Mr. Kennepy. During the period of time in which you were manu- 
facturing these records, was there anything about it that aroused your 
suspicions ? 

Mr. Burkuarpr. No. 

Mr. Kennepy. How did they handle, then, the furnishing of the 
records that you were to copy, either the master record or the tape 
or the other records that you were to copy # 

Mr. Burkuarpr. I decline to answer on the ground that it might 
tend to incriminate me. 

Mr. Kennepy. I submit, Mr. Burkhardt, that if there wasn’t any- 
thing that even aroused your suspicion about the fact that this was 
an illegal or improper activity or operation, that the way that they 
handled the records and the way they submitted the records to you, 
the records that you were to copy, certainly could not tend to incrimi- 
nate you. 

Mr. Mertrus. Mr. Chairman, I would like to point out that while 
this situation was going on that Mr. Kennedy speaks of, the situation 
was different then. Now, at this moment, answers to these questions 
might incriminate Mr. Burkhardt. We respectfully refuse to answer 
on that ground. 

The CuatrMan. What was the question? Restate it. 

I do not see anything different in this and the other ones I have 
ruled on. 

Mr. Kennepy. I will rephrase the question. 

In order for this witness to make these records, which ultimately 
turned out to be counterfeit records, he had to have either a master 
record or some record from which to copy the ones that he was 
furnishing. 

He has talked about the fact that they sent the labels down. He 
has talked about the fact that during this period of time there was 
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nothing that happened that aroused his suspicion. The key to this 
whole matter is how the records were furnished to him and what the 
records consisted of that he had to copy, the copies of which ulti- 
mately turned out to be counterfeit. 

The question I am asking him is how they furnished the master 
record or the records that he had to copy which ultimately he turned 
back or sent up by mail to George Miller in Chicago. 

Mr. Merrus. Mr. Chairman, in reply to that, | would like to say 
that what Mr. Kennedy has pointed out is correct. But at this mo- 
ment the answer he calls for is incrimin: iting. The witness cannot 
testify without incriminating himself. It is impossible. Therefore, 
I say, we respectfully — 

The CuarrmMan. I do not know whether a truthful answer would be 
incriminating or not. I do know the witness has answered questions 
here that prompt the asking of this question, because it is necessary 
to have this information and carry through and get the true story of 
what was going on. 

I asked “the witness if there was anything that h: appened there, at 
that time or prior thereto, that aroused his suspicions, and he said 
“No.” Certainly if there was nothing that occurred, if he told the 
truth when he said that, I do not see how it would be inconsistent 
now for him to tell what the transactions had been. His suspicions 
had not been aroused. He certainly wasn’t doing anything knowingly, 
unless his suspicions had been aroused. 

He had to be alerted that there was somethng wrong for him to 
be doing anything wrong knowingly. For him to be incriminated 
on the basis of how he has already answered, I do not see how it would 
be possible. 

The Chair orders and directs the witness, with the approval of 
the committee, to answer the question. 

(The witness conferred with his counsel.) 

Mr. Burxuaropt. I refuse to answer the question on the grounds it 
may incriminate me. 

The Cuarrman. Allright. You are making a record and you have 
counsel advising you. In my judgment, you are certainly approach- 
ing, if not actually going over, the borderline in being in ¢ ontempt of 
this committee. 

I don’t want any misunderstanding about it. I don’t want the wit- 
ness to misunderstand the position that the committee is taking. We 
feel that you are duty bound to answer the question. For that rea- 
son, we are ordering and directing you. Your counsel is advising 
you differently. It is your choice to follow him or do as you please. 
But this committee cannot let this situation pass by without making 
a record here that it is our duty to make under these circumstances. 

Mr. Merrvs. Mr. Chairman, I would just like to explain. There 
are certain facts that this committee does not know with regard to 
the situation in Mr. Burkhardt’s hometown. We sincerely and truth- 
fully feel that any testimony that you are stating he should answer 
as being duty bound is really asking him to give evidence against 
himself. I believe the law is clear. 

The Cuarrman. He has just stated that he had no suspicions, his 
suspicions hadn’t been aroused; he had no reason to think anything 
was wrong. In effect, that is what he said. 
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Mr. Merrvs. But as the thing turned out, when he became aware, 
we must safeguard. 

The CuatrmMan. What are you saying: that later he did learn some- 
thing was wrong and he went ahead ? 

Mr. Meirvs. No, sir. Later there was a crackdown in Chicago and 
arrests, and he learned through the papers and other means, and at 
that time he ceased operating. 

The Cuatrman. That certainly would not incriminate him. 

Proceed, Mr. Kennedy. 

Mr. Kennepy. Isn’t the problem the fact that if he answered this 
question it would cast some question on the truthfulness of his earlier 
avowal that he didn’t have any suspicions about what was going on, 
because this is the key question, how he got the master record, what it 
consisted of that he had to copy ? 

Mr. Merrvx. Not at all, Mr. Kennedy. 

Mr. Burkhardt gave your committee and your investigator, when he 
came to Cincinnati, all the records, books, and was very cooperative, 
Isn’t that true? 

Mr. Kennepy. Yes. 

Mr. Merrus. He has testified here as to everything he possibly can. 
But there are certain areas where he may incriminate himself, and I 
don’t think it is proper for this committee to try to incr iminate him 
when he is trying to be helpful and cooperative. 

Mr. Kennepy. I do not question that. All I say is when he says 
he had no suspicions about what was going on, the key to that is 
how the records were actually printed and where the master record 
came from and what it consisted of and from whom he received it. 
Those are the questions that he now will not give the answers to. 

He gives a general denial of any involvement himself, but when it 
comes down to these questions that get to the particulars of the sit- 
uation, he does not give the answers. I think he has opened the door, 
certainly, i in this connection, so that he should answer the questions. 

Mr. Merrvus. Mr. Chairman, may I request of the committee that 
this question be passed and we reserve the right to answer it later 
as this thing develops instead of having an absolute refusal at this 
time ? 

The Cuatrman. The Chair will give the witness and counsel time 
to consider the matter. I am not trying to trick your client at all. 
It is our duty to get the information. 

I appreciate his cooperativeness. We have to deal with all kinds 
of people coming before this committee, and we have some standards 
of fairness and impartiality as we deal with these problems. I cannot 
show discrimination here or lack of consistency in the matter of 
developing a record. 

I feel that the witness is now dutybound to answer the question; 
otherwise, I would not rule as I have. The Chair, out of deference 
to your request, however, will pass the matter for the present. 

You may proceed, Mr. Kennedy. 

Senator Munpr. Mr. Chairman 





The Cuatrman. Senator Mundt. 

Senator Munpr. As I get this picture, Mr. Burkhardt, you were 
engaged in an operation, according to your testimony, which you con- 
sidered to be legitimate and legal up to a certain point of time when 
your suspicions were aroused. Is that correct? 
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(The witness conferred with his counsel.) 

Mr. Burxnarpt. That is correct. 4s 

Senator Munpr. When were your suspicions aroused ‘ 

Mr. Burxuarpt. I don’t remember to that particularly. 

Senator Munprt. Well, let me put it another way. 

How were your suspicions aroused? What happened? 

The witness conferred with his counsel.) ' 

eri Mounpr. Was your lawyer a partner in the operation? Did 
he know how your suspicions were aroused ? 

Mr. BurKkuarpt. No, sir. 

Senator Munpr. Then how can he counsel you on that? I am ask- 
ing you a question. Unless he were a member of the corporation or 
the company, he wouldn’t know. 

Mr. Merrus. Mr. Mundt, I am secretary of the corporation, but I 
knew nothing about this operation. 

Senator Munpr. You are secretary of the corporation ? 

Mr. Mertvs. Yes, sir; and legal counsel. 

Senator Munpr. I am trying to find out if either one of you can 
answer it, but if you should answer it, you should be sworn as an 
officer of the company rather than attorney. 

I would like to find out how your suspicions were aroused. You 
may not remember exactly when. I can appreciate that. 

(The witness conferred with his counsel.) ; 

Mr. Burkuarpt. I don’t remember exactly when it was that my 
suspicions were aroused. 

Senator Munpr. I changed it, consequently, to ask you how they 
were aroused. You certainly remember how they were aroused. 

Mr. Burxuarpt. I don’t really recall. It is just the way the thing 
kept going from one time to the next. 

Senator Munpr. Something had to happen, if your story is correct, 
if it is to be corroborated. You say you were going into an operation 
that you thought was perfectly legitimate. Eventually you decided 
that there might be some doubt about it. 

You had some suspicions about it. I am asking you what aroused 
those suspicions. What happened ? 

Mr. Burkuarpr. Just the way the thing was going. Generally 
there were too many records being sold. 

Senator Munpr. Just because of the volume? 

Mr. Burxuarpr. The volume. 

Senator Munpr. Do you think because business was good it had to 
be illegitimate ? 

Mr. Burkuarpr. Well, it had never been quite that good for me 
before. 

Senator Munpr. Well, I don’t see how you can really conclude from 
that. There must have been something else besides the fact that they 
were good customers. You wouldn’t get suspicious about a man be- 
cause he was a good customer. 

(The witness conferred with his counsel.) 

Mr. Burkuarpr. I can’t answer it. It is just one of themthings. I 
just suspicioned 

Senator Munpr. So business got good and you decided that the 
customer was doing something illegitimate. What did you do then— 
terminate the business ? 
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Mr. Burknarpr. I didn’t do anything. 

Senator Munpr. You kept on doing business ? 

Mr. Burkuarpr. Yes, sir. 

Senator Munpr. Even though you had suspicions ¢ 

Mr. Burkuarpr. Yes, sir. 

Senator Munpr. Did your suspicions tend to grow greater or legs 
as you continued to do business ? 

Mr. Burkuarpr. Well, I was in bad finances so I just kept on going. 
I didn’t question the item any further. 

Senator Munpr. Even though you had doubts about. the legitimacy, 
it was good-enough so you wanted to keep on doing it anyhow ? 

(The witness conferred with his counsel. ) 

Mr. Burkuarpr. The publicity, of course, and the breakup of the 
thing stopped the thing before very long. The entire operation only 
lasted 5 weeks or so; 5 to 6 weeks. 

Senator Munpr. The whole operation ? 

Mr. Burkuarpr. The whole deal. 

Senator Munpr. Five or six weeks ? 

Mr. Burkuarpr. From the beginning to the termination. 

Senator Munpr. And you terminated it ? 

Mr. Burkuarpr. No. The police department terminated it. 

Senator Munpr. Did that tend to arouse your suspicions even more 
when the police stepped in ¢ 

(The witness conferred with his counsel.) 

Senator Munpr. That is all. 

Senator Capenart. Mr. Chairman 

The Cuarrman. Senator Capehart? 

Senator Carenart. One of your businesses, and maybe your sole 
business, is that of pressing records ? 

Mr. Burxuarpr. Primarily; yes, sir. 

Senator Carrmart. How many individual records do you press or 
haev you pressed ? 

Mr. Burxuarpr. Since 1954, I believe I stated earlier that I have 
probably pressed 700 or 800 different records, or more. 

Senator Caprnuart. With a different label ? 

Mr. Burxuarpt. A different label on every one. 

Senator Caprnart. Do you have any of your own labels? Do you 
press any records with your own name? 

Mr. Burkwarpr. Yes. 

Senator Carenart. What is your label name? 

Mr. Burkuarpt. Big Four Hits. 

Senator Capenart. That is the name of it ? 

Mr. Burkuarpt. Yes, sir. It has been inactive for about 2 years, 
though. We haven't made anything. 

Senator Carenarr. You did press records under the name of Big 
Four Hits? 

Mr. Burxnarpr. Yes, sir. 

Senator Capenart. That was your own label? 

Mr. Burxnarpr. Yes, sir. 

Senator CaprHarr. And you sold those through your own sales- 
men ¢ 

Mr. Burxuarpr. No. We sold them by means of mail order ad- 
vertising, direct mail and so forth. 
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Senator CAreHArT. You sold those to the jukebox operators? 

Mr. Burxuarpr. No, sir. They were sold direct to the public. 

Senator CareHarr. Did you sell music dealers ? 

Mr. Burxuarpr. No, sir. 

Senator CarenaArt. Direct to the public? 

Mr. Burkuarpr. Yes, sir. 

Senator Carenart. Then your prime business, however, was press- 
ing records for other people? 

Mr. BurkHarpr. Yes, sir. 

Senator Carprnarr. How many customers did you have at that 
time ¢ 

Mr. Burxuarr. Well, before this started I had about 500. Now I 
haven’t got any. 

Senator Carenart. I understand that, but do you mean there were 
500 different companies that would ask you to press records for them 
under their labels ? 

Mr. BurxHarpt. Most of these people that I pressed records for are 
small concerns, would-be songwriters, one-shot, 500 records, 300 rec- 
ords, 1,000-record deals. That was the type of business we specialized 
in. 

Senator Capruart. Were all your records musical records, or were 
some of them business records? 

Mr. BurxHarpt. We pressed a number of soundfilm records, dia- 
logue records, educational-type material. 

Senator Capenart. In other words, you operated what we call a 
record-pressing business ? 

Mr. Burkuarpr. Yes, sir. 

Senator Carrnart. In which you pressed records for anybody ? 

Mr. Burkuarpr. It is custom pressing. 

Senator Carenart. And you likewise had your own trade name or 
your own label under the name of Big Four Hits, was it? 

Mr. Burkuarpr. Yes. Big Four Hits. 

Senator CareHart. But you operated a business where anybody 
could walk in and ask you to press, give you an order to press 500 
records, or 5,000 ? 

Mr. Burxuarpr. That is right. 

Senator Capenarr. And you did that for this man Miller? 

Mr. Burxuarpr. That is right. 

Senator CareHart. When you discovered that Miller was forging 
these labels, did you discontinue doing business with him ? 

Mr. Burkxuarpt. The police department discontinued the operation. 
I continued right on until the operation was stopped. 

Senator CarrHart. I don’t understand how the police department 
discontinued. 

Mr. Burxwarpr. Well, when this man Miller was arrested in 
Chicago, they requested the Cincinnati police to visit our place. 

Senator Carenart. And they did? 

Mr. Burxuarpr. That is it, period. 

Senator Carenart. And did they pick up all the records that you 
were pressing for him or had finished ? 

Mr. Burxwarpr. Well, they picked up a few hundred records that 
were laying around, odds and ends. They came in around 5 o’clock 
one evening. The plant was shutdown. They asked me where this 
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man’s stuff was and I said, “You are standing in front of it. There 
are all the labels right there.” 

Senator Carenart. Did they have asearch warrant? 

Mr. Burxwarpr. Yes, sir. 

Senator Careuart. They came in and picked up the records? 

Mr. Burxuarpr. I gave them to them voluntarily. Everything 
was out in the open; it wasn’t hidden. 

Senator CapeHart. Your business primarily was pressing records 
for anybody and everybody that came into your place of business? 

Mr. Burxwarpr. Yes, sir. 

The Cuarrman. Senator Mundt? 

Senator Munopr. Did the police arrest you or just pick up the 
records ? 

Mr. Borxuarpr. They just picked up the labels and what ever rec- 
ords were laying around. 

Senator Munpr. They filed no complaint against you ? 

Mr. Burxuarpr. There have been no charges against me. 

Senator Munpr. It was just a question of getting the evidence in the 
form of the records? 

Mr. Burkuarpr. Yes, sir; so far. 

Mr. Kennepy. When these two gentlemen came down to see you, 
did one of them say to you, in substance, that, “You are in no position 
tosay anything about an operation being illegitimate” ? 

Mr. Burxuarot. I don’t remember. 

Mr. Kennepy. That is what you told our investigator, did you not? 

Mr. Burxuarpr. I don’t remember. 

Mr. Kennepy. Now I am asking you whether you told our investi- 
gator that. 

Mr. Burxuarnt. I don’t remember, sir. 

Mr. Kennepy. You remember that. That was just in the last 3 
weeks or so. Our investigator visited you, and you told him these 
were rough-looking people, that you thought you would try to get 
out of this, that you didn’t like the way the thing was going, that you 
raised some question about the illegality of the operation, and they 
turned to you and said, “You are in no position to say anything about 
things being illegal.” 

The CHarrman. If those are facts, why don’t you say so? I 
don’t see how that could incriminate you at all. It certainly would 
indicate that you may have gotten into the thing innocently and these 
people, after they felt they had you incriminated, were using that to 
compel you or undertake to coerce you to continue. 

I do not see how that would incriminate you, if that is the fact. 

Mr. Burxuarpr. I might have said it, sir, but I don’t remember. 

The Cuamman. How long ago was this? 

Mr. Kennepy. He told our investigator on January 22, Mr. Chair- 
man. I must say he has lost a good deal of his memory even since 
yesterday. 

You weren’t telling me that you didn’t remember anything. You 
told the investigator on January 22, and the thought was, “You are 
in no position to say anything about the illegit.” 

Mr. Burxuarpr. I might have said it, but I don’t remember. 

Mr. Kennepy. Did you tell our investigator that? 

Mr. Burkuarpr. I may have. 
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The Cuarrman. Did the man actually say that to you? Did it 
actually take place? If you said it 2 or 3 weeks ago, if you remem- 
bered it then, you know now whether it took place or not. 

Is that what they said to you? 

Mr. Burxnarpr. I don’t remember. 

The Cuarrman. Do you think we believe that? I am trying to be 
fair to you about it. I want you to cooperate here and give us the 
facts. 

Mr. Burkuarprt. I am trying to be fair, too. 

The CHAIRMAN. You remember whether such a statement was 
made. You remember whether you told the investigator that some 
1 month ago. Was such a statement made to you by these men when 
you raised some question about the matter at the time they came down 
there to see you? 

Mr. Burkuarptr. I don’t remember, sir. 

The CuarrmMan. Did you make that statement to the investigator 
who interrogated you? 

Mr. Burkuarpt. I may have. 

The Cuatrman. Well, 1f you made it to him, is it true? 

Mr. Burkuarpr. I am not sure, sir. I don’t remember any more. 

The Cuarman. What happened to your memory ¢ 

Mr. Burkuarvt. Well, at the time this investigator was down 
there, we had 5 feet of water in the basement, and we had had a 
flood, and I was under pretty much duress. So it is very hard or 
difficult for me to say exactly what I had said to this investigator. 

The CuHarrman. I have heard of some liquids causing one to talk 
too freely, but I never knew water would do it. <A little excess water 
shouldn’t cause you 

Mr. Burxuarpr. The Ohio River fiood. 

The Cuarrman. I can understand. Even a flood—I don’t see that 
that would cause you to misrepresent a fact that occurred in con- 
nection with your business. It would have no relation whatsoever 
to the flood. 

If you want to leave the record that way, proceed. 

Senator Ervin. I believe the Bible makes it very plain that Noah 
remained sober and in his right mind until the floodwaters subsided, 
setting a very good example for all of his descendants to follow. 

The Cuarrman. Proceed, Mr. Kennedy. 

Mr. Kennepy. The fact is that you had a criminal record, had you 
not, Mr. Burkhardt ? 

Mr. Merrus. Mr. Chairman, is it proper and necessary to go into 
things that are not related to this particular 

Mr. Kennepy. I had no intention initially—— 

The Cuatrman. These things go to the credibility of a witness, 
and this witness has certainly raised a serious question here about 
credibility in the manner in which he has answered these questions, 
immediate loss of memory without any substantial thing to account 
for it. 

Mr. Merrus. Now we are going to have a smear about something 
that happened 8 or 9 

The Cuarrman. Ask him the question. Proceed. 

Mr. Kennepy. Did you have a criminal record ? 

Mr. Burxuarpr. Yes, sir. 




















17088 IMPROPER ACTIVITIES IN THE LABOR FIELD 


Mr. Kennepy. When was that? 

Mr. Burkuarpt. About 8 or9 years ago. 

Mr. Kennepy. 1950? 

Mr. Burkuarpr. Could be. 

Mr. Kennepy. What was the charge against you ? 

Mr. Burxuarpt. Transportation of obscene records in interstate 
commerce. 

Mr. Kennepy. You were found guilty ? 

Mr. Burxwarprt. Yes. 

Mr. Kennepy. Then did you have a partner, Mr. Charles Seitz? 

Mr. Burxuarpt. No, we did not. 

Mr. Kennepy. Did you have him as an employee or working with 
you? 

Mr. Burkuarptr. He was an employee. 

Mr. Kennepy. Had he been found guilty of the same crime in 
1953 ? 

Mr. Bur«uarpr. I don’t think he was found—no, he wasn’t found 
guilty. 

Mr. Krennepy. He was indicted, convicted, and fined on April 14, 

1953. He was arrested for 7,625 pornographic phonograph rec ords. 
It was on the premises of North Side Record Co. Is that one of your 
companies ¢ 

Mr. Burxnarpr. Yes. 

Mr. Kennepy. Well, he was convicted and fined $500 and costs by 
the State of Ohio, No. 65465. 

(The witness conferred with his counsel.) 

Mr. Kennepy. These were records that were seized ? 

Mr. Burkuaror. Seitz had no part of the thing at all. I am quite 
sure that 

Mr. Kennepy. This is a different situation. Yours was in 1950, 
and his was 1953. 

Mr. Burxuarpr. Well, just for the record, Mr. Seitz never at any 
time had any part of this thing, never. He was an employee and 
this allegedly obscene goods was in storage and had been in storage 
under lock and key for about 3 years. There had never been a rec- 
ord sold out of it since 1950. 

I was in Texas at the time the police came out there. I believe 
they took Seitz in, but I went down to the police and I exonerated 
Seitz. Seitz had nothing to do with it whatsoever. It would be 
unfair and dishonorable to besmirch this man’s name. 

Mr. Kennepy. I am saying this is what the record shows, Mr. 
Burkhardt. 

Mr. Burkuarpr. Well, Seitz had no part of it. If there are any 
obscene records, I am the only one responsible for it. 

Mr. Kennepy. When these individuals, these two individuals, came 
down to see you, that you were talking about earlier, did they say 
they wanted to do this business in cash ? 

Mr. Burxuarpt. Yes, I believe he did. 

Mr. Kennepy. Did you raise some question about that ? 

Mr. Bourkuarpr. I don’t really remember. Somehow or the other 
the cash situation wasn’t suitable. It was handled as a normal trans- 
action. Invoices were made, account ledgers were made. It was 
handled as a normal, routine business procedure from the very 
beginning. 
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Mr. Kennepy. Did they request or suggest that it be done in cash? 

Mr. Burkcuarpr. Yes. 

Mr. Kennepy. Did you refuse to to do in cash? 

Mr. Burkxuarpvt. They requested—I remember now. Just a mo- 
ment, please. : 

(The witness conferred with his counsel.) 

Mr. Burkuarpr. It started off as a c.o.d. thing, and cash wasn’t 
practical. I finally accepted certified checks. 

Mr. Kennepy. Ordinarily when you are handling these situations, 
do you make some kind of a contract with the people? 

Mr. Burxuarpr. No. 

Mr. Kennepy. You don’t have any kind of contract ? 

Mr. Burkuarpr. It is not routine procedure in the record business. 

Mr. Kennepy. Do you ordinarily bring your attorney in to approve 
the situation ? 

Mr. Burkuarpr. No, not unless there is some sort of a large deal, 
which is extending over a long period of time, where maybe some 
special service is involved. 

Mr. Kennepy. This was a large deal? 

Mr. Burxuarpt. At the beginning, sir, I didn’t realize the extent 
of the thing. ‘The man ordered 500 records on his first order. 

Mr. Kennepy. After it had been going a week or 2 weeks, did you 
ever inform your attorney that you were participating in this? 

Mr. Burxuarpt. I did not. 

Mr. Kennepy. Wasn’t that unusual in view of the fact—— 

Mr. Burxnuarpr. Not at all, because it was handled in a routine 
manner and I didn’t have any problem. I didn’t see any reason to 
bring an attorney into the picture. 

Mr. Kennepy. Did they ever bring a record down for you to copy, 
a record itself? 

(The witness conferred with his counsel.) 

Mr. Burkuarpr. I refuse to answer on the ground it may tend to 
incriminate me. 

Mr. Kennepy. When the Cincinnati Police Department came into 
your place of business, they found labels, the Cadence label, with a 
song called “Should We Tell Him?” Would that be a record that was 
sent down that you would copy ? 

Mr. Burxnarpr. I wouldn’t know, sir. 

Mr. Kennepy. And Cameo label with “Bad Motorcycle.” 

Mr. Burkuarpr. All the labels were sent to us from Chicago. 

Mr. Kennepy. Then Roulette. Roulette—that is a well-known 
label, is it not ? 

Mr. Burknarpr. It is now. 

Mr. Kennepy. And it was a well-known label at the time ? 

Mr. Burkuarpr. Not to me it wasn’t. 

Mr. Kennepy. You had never heard of Roulette? 

Mr. Burkuarpt. No. 

Mr. Kennepy. And you hadn’t heard of the rather well-known 
songs at that time, “Oh, Oh, I’m Falling In Love Again,” and “Kisses 
Sweeter Than Wine”? 

How would they have you copy those records? 

_ Mr. Burxuarpr. I can’t answer it on the ground it might tend to 
incriminate me. 

Mr. Kennepy. “You Can’t Stop Me From Dreaming.” 











17090 IMPROPER ACTIVITIES IN THE LABOR FIELD 


The Cuarrman. Ask a question. I am going to make an order here, 
if this witness continues this. 

Mr. Kennepy. Isn’t it correct, Mr. Burkhardt, that they didn’t 
bring any master record down; they brought the records themselves 
almost from the beginning? They brought the records down; they 
had the labels; and you were just to copy the records, and right from 
the beginning you knew there was something phony in this; that 
perhaps you weren’t involved as much as they were, but certainly you 
knew during this whole operation there was something illegal and 
phony in it? 

Isn’t that correct ? 

(The witness conferred with his counsel.) 

Mr. Burxuarpr. I refuse to answer on the ground it may tend to 
incriminate me. 

Mr. Kennepy. In the 5 weeks of operation, you recived some $20,- 
095.01, so it was a pretty big operation, was it not ¢ 

Mr. Burkuarpr. I wound up losing money on the deal. They owe 
me $2,000 that I never collected. That was the profit. 

Mr. Kennepy. But when they furnished you a bum check, until that 
happened you had received some $20,000 or over $20,000. This was 
a big operation for you, was it not ? 

Mr. BurkHarpr. Correct, sir. 

Mr. Kennepy. How many records do you think you made up for 
them ? 

Mr. Burkuwarpr. My guess would be between 100,000 and 120,000, 
I have never tallied it. It was never important to me. You people 
have all the figures. 

(The witness conferred with his counsel.) 

Mr. Burxuarpr. You have all the records and the invoices. I don’t 
have them, so I couldn’t give you a quantity. 

Mr. Kennepy. I believe, Mr. Chairman, we can call Mr. Kaplan to 
show at least what the records show on how many records were made. 

The CuarrMAN. Mr. Kaplan, you have been previously sworn. You 
may make your statement. 


TESTIMONY OF ARTHUR G. KAPLAN—Resumed 


Mr. Karian. When I visited Mr. Burkhardt’s plant on January 
22, 1959, I obtained from him all of the invoices he said reflected his 
shipments to George Miller. George Miller also received shipments 
under several other names as well. These total from the invoices 
121,700 records. 

The CHarrMAN. Does that figure sound about right, Mr. Burkhardt? 

Mr. Burruarpr. If Mr. Kaplan obtained those figures from our 
invoices, I would say that that figure is correct. 

The CHamrmMan. You donot think that is an exaggeration ? 

Mr. Burxwaror. No. 

The CHarrman. Thank you. Proceed. 

Mr. Kennepy. We have been able to identify that Hilger and Miller 
are one and the same people; is that right ? 

Mr. Kapuan. Yes, sir. 

Mr. Kennepy. And that this company that made these arrange- 
ere was the company that was operated by Chuck English; is that 
right ¢ 
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Mr. Karan. Chuck English is well related to the entire operation ; 
sir. 

i Kennepy. And the only person that received any penalty out 
of this, when the case ultimately was tried, was Hilger, who received 
the $50 fine? 

Mr. Kaptan. Yes, sir; he pleaded guilty to two counts. 

Mr. Kennepy. And received a $50 fine ? 

Mr. Karian. Actually, he was fined $100 on each of the two counts, 
but $75 was suspended on the two counts. So it totaled $50. 

Mr. Kennepy. Were you ever interviewed by anybody from the 
State’s attorney’s office in Chicago? 


TESTIMONY OF CARL J. BURKHARDT, ACCOMPANIED BY COUNSEL, 
ALFRED D. MEITUS—Resumed 


Mr. Burxuarot. No, sir. 

Mr. Kennepy. Nobody ever came down to see you? 

Mr. Burkuarvr. No, sir. 

Mr. Kennepy. Nobody ever got what information you had about 
this operation ? 

Mr. BurKxuarpt. No, sir. 

Mr. Krnnepy. So there were some 120,000 records that we know of 
that were printed in this manner which were ultimately shown to be 
counterfeit records? 

Mr. Kapran. Yes, sir. 

Mr. Kennepy. And one of the participants pleaded guilty and 
received the fine ? 

Mr. Kaptan. Yes, sir. 

Mr. Kennepy. Is there anything further? 

Mr. Kapian. Well, they nolle prossed the original indictment on 
the counterfeit records and changed them over to forged labels and 
only on a small quantity of this production. So there seems to be an 
area which was not hit. 

Mr. Kennepy. Do you want to put the names of the labels seized 
by the Cincinnati police into the record, Mr. Chairman ? 

The Crarrman. Mr. Kaplan, did you secure from the records of this 
man’s business a list of the labels that were used ? 

Mr. Kaptan. No, sir. I received that record, sir, from the prosecut- 
ing attorney of Hamilton County in Ohio. 

The Cuarrman. I show you this list, Mr. Burkhardt, and ask you 
to examine it, these three pages I am showing being alike. Examine 
these labels that are listed here and see if you recognize them as labels 
that were used in your operation. 

(A document was handed to the witness. ) 

(The witness conferred with his counsel.) 

Mr. Burkuarpr. What is it you wanted me to answer with regard 
to the list ? 

The Cuarrman. Is that list accurate and correct? Do you recog- 
nize it as a list of labels that you used in this operation ? 

(The witness conferred with his counsel.) 

Mr. Burxuarpr. To the best of my knowledge—— 

The Cuatrman. Or labels that you copied ? 

Mr. Burxuarpr. To the best of my knowledge, that list appears to 
be correct ; that is, it has the names of various labels that we have had 
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in our possession. However, I will state this: There are a number of 
label names on there that I am quite sure were never pressed. In 
other words, there is at least three or four that were never pressed, 
they never got into production for one reason or another. 

The Cuairman. Would you name the three or four ? 

Mr. BurKuarpr. I can’t be sure on that. I would have to guess. 

The Cuarrman. Well, those you think are exceptions, that were not 
used. 

In the meantime, this list may be made exhibit No. 57. 

(List referred to was made exhibit No. 57 for reference and may be 
found in the files of the select committee. ) 

The CuarrMan. The witness can point out the exceptions. 

(The witness conferred with his counsel.) 

Mr. Kennepy. Why don’t you just read the names out ? 

Mr. Burxmarpvr. Mr. Chairman, I want to make it clear, though, 
that I didn’t make these labels. 

The CuarrMan. You used the labels? 

Mr. Burxuarpt. I only used the labels. The labels were furnished 
me. I want to make clear that I did not counterfeit these labels or 
print these labels. 

The Cuarrman. I understand that. These are the labels that were 
furnished you that you used in carrying out your arrangements with 
them. They provided you with these labels, as I under stand you. 

Mr. Burxuarpr. It appears to be, if my memory serves me correct, 
that there are either three or four items on here which never got into 
production. 

The CHarrMan. Can you identify those three or four ? 

Mr. Burkuarpr. The Herald item, marked H-510; “The Whadda 
Do” and “Congratulations.” That never got into production. The 
Vee Jay item, “You Can’t Make It If You Tr y,’ and “Hey, Hey, I 
Love You,” I am quite sure that that never did get anywhere. 

And Warner “We’re Strolling,” and “Crowded Cl: assroom,” that 
didn’t go into production. 

There is one of the Roulette numbers that I am quite sure didn’t go 
into production either, but I don’t know which one it was, because, if 
I am not mistaken, there was only one Roulette record that was ever 
pressed. I could be wrong on that. 

This shows—there is something wrong with this list. It shows seven 
Roulette items. It ought to be eight, if there were four records. But 
there is at least one or two of these Roulette items that never was 

roduced. The man only sent the labels and that was the end of it. 
tt didn’t go anywhere. The same held true with the Herald, the Vee 
Jay, and the Warner. 

The Cuarrman. Those were all provided you, but some three or four 
didn’t get into production; is that correct ? 

Mr. Burxuarpr. That is correct, sir. 

The Cuarrman. All right. 

(The witness conferred with his counsel.) 

Mr. Kennepy. At the end, they stopped certifying the checks, and 
they sent you regular checks, is that right, and a couple of these 
bounced ? 

Mr. Burxuarpt. No. The last check they sent wasn’t certified 
and that is the one that bounced. 
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Mr. Kennepy. How much was that for, approximately ? 

Mr. Burxuarpr. Just a little under $900. I don’t remember the 
exact amount. 

Mr. Kennepy. That is the only one that bounced ? 

Mr. Burgcuarpr. That is right, sir. 

Mr. Kennepy. Did you hear from them again ? 

Mr. Burxuarprt. No, sir. 

Mr. Kennepy. They never came back to see you or contacted you 
again ? 

Mr. Burkuarpt. I got one phone call wanting to know what was 
happening down in Cincinnati, after the operation stopped. 

Mr. Kennepy. The what? 

Mr. Burxuaropr. | got one phone call. 

Mr. Kennepy. Did they want you to start up an operation again? 

Mr. BurkuHarpt. No. He asked me what was going on in refer- 
ence to the police department and the charges, and I told the man 
there had been no charges against me as an individual or against the 
company. 

Mr. Kennepy. Was there any discussion about getting back into 
operation ¢ ; 

Mr. Burxuarpt. He asked me pointblank if I wanted to make any 
more records, and I told him no. 

Mr. Kennepy. When was this? 

Mr. Burxuarptr. About 6 months ago. 

Mr. Kennepy. You didn’t get certified checks all the time, Mr. 
Burkhardt ? 

Mr. Burkuarpr. Well, sir, what I mean is I couldn’t state that all 
the checks were certified. 

Mr. Kennepy. According to your records here, of 15 checks only 
4 of them were certified. 

Mr. Burxuarpt. Well, I don’t know why. I just asked for cer- 
tified checks. 

Mr. Kennepy. You didn’t get them at all at the beginning, in Jan- 
uary 1958. None of those checks was certified. 

Mr. Burxuarpr. Wait a minute. There was a contingency on 
about the second or third check, and at that point I told them I 
wanted certified checks. 

Mr. Kennepy. That is all. 

The Cuarmman. Are there any questions? 

The order the Chair gave you in the beginning with respect to the 
questions that were asked you still continues. 

Do you want to continue to refuse to answer them, or do you want 
‘to answer the question ? 

Mr. Burkuarpt. I have to refuse, sir. 

The Cuarrman. All right. Are there any other questions? 

Mr. Kennepy. That is all. 

The Cuarmman. You may stand aside. Call the next witness. 

Mr. Kennepy. Mr. Charles Carmen English. 

Mr. Merrus. Am I to understand that this witness is excused ? 

The Cuaimman. I don’t think that we need him any further. 

Mr. Merrus. Thank you. 
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The CHarrman. You do solemnly swear that the evidence you 
shall give before this Senate select, committee shall be the truth, the 
whole truth, and nothing but the truth, so help you God ? 

Mr. Enauisu. I do. 


TESTIMONY OF CHARLES ENGLISH 


The CuarrMan. State your name, your place of residence, and you 
business or occupation. 

Mr. EneuisH. My name is Charles English, and I live at 1834 South 
Austin Boulevard, Cicero, Ill. 

The Cuatrman. Did you say what your occupation is, Mr. English? 

Mr. Eneuisu. I decline to answer on the ground I may intend to 
incriminate myself. 

The CuHarrman. You may “intend” to, or you may “tend” to? 

Mr. Eneouisu. I may tend to incriminate myself, and if I say it 
wrong, Mr. Chairman, I am not an attorney and I am not advised 
by counsel, and if I say it wrong, 1am sorry. There is no disrespect 
to the committee. 

The Cuarmman. Allright. You waive counsel, do you? 

Mr. EnauisH. Yes, sir. 

The CHarrMan. Proceed. 

Mr. Kennepy. Mr. English, you had an interest in the Lormar 
Distributing Co. ? 

Mr. Eneuisu. I decline to answer on the ground I may tend to 
incriminate myself. 

Mr. Kennepy. And you were involved in the forcing of operators 
in the Chicago area, as I understand, and in Wisconsin, and in Ohio, 
and to some extent in Michigan and Minnesota, to purchase records 
from the Lormar Distributing Co.; is that right ? 

Mr. Eneutsu. I decline to answer on the ground I may tend to 
incriminate myself, 

Mr. Kennepy. And people with known criminal associations would 
go around to the distributors and tell them that they had to pur- 
chase a certain percentage of their records from your m“—~<,€ 

Mr. Enouisu. I decline to answer on the ground I may tend to 
incriminate myself. 

The Cuarrman. Now, Mr. Counsel, was this the operation in which 
they were using the labor officials to make this threat ? 

Mr. Kennepy. That is right. 

The Cuarrman. I don’t know whether we asked any questions of 
the previous witness that would keep the link of relationship between 
the labor union in the enforcement of this or that part of this opera- 
tion. 

Mr. Kennepy. He would have no information along these lines. 

The Cuarrman. But this one does have. 

Mr. Kennepy. This is the witness, Mr. Chairman, that owned the 
company where the labor union officials were used in order to promote 
their sales. 

The Cuarrman. It is the company whose sales the labor union was 
used to promote in that area ? 

Mr. Kennepy. That is correct. 

The CuatrMan. I just wanted to keep the connection. 
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Mr. Kennepy. And these individuals, these operators, were told 
that they could have labor difficulties unless they purchased your 
records; is that right : 

Mr. Eneuisu. I decline—are you through with the question ? 

Mr. Kennepy. Yes. 

Mr. Eneuisu. I decline to answer on the ground I may tend to 
incriminate myself. 

Mr. Kennepy. And not being satisfied with the regular profit where 
you charged 5 cents more per record than your competitors and still 
were successful in getting people to buy the records, you then started 
this operation of counterfeiting the records; is that right ? 

Mr. Eneuisu. Will you repeat that again ? 

Mr. Kennepy. Mr. English, you were not satisfied with pushing 
people around and getting them to purchase your records for 5 cents 
more a record, but you were such a big shot that you thought that 
you would then go ahead and get your records counterfeited so that 
you could make even more money ; is that right ? 

Mr. Eneauisu. I decline to answer on the ground I may tend to 
incriminate myself. 

Mr. Kennepy. And that you moved in and you had your big friends 
in the labor movement who are dishonest, those who are dishonest 
like “Jukebox Smitty,” and you had your big friends in the under- 
world push the records for you; is that right ? 

Mr. Eneuisu. I decline to answer on the ground I may tend to 
incriminate myself. 

Mr. Kennepy. And if it became necessary, that you would send 
somebody else around to have operators beaten up, is that right, if 
they wouldn’t purchase your records? 

Mr. Enguisu. I decline to answer on the ground I may tend to 
incriminate myself. 

Mr. Kennepy. It was just an organized shakedown in your behalf, 
was it not ¢ 

Mr. Eneuisu. I decline to answer on the ground I may tend to 
incriminate myself. 

Mr. Kennepy. And you were able to do that not because of your- 
self, Mr. English, it was because of your friends and associates, like 
Paul “The Waiter” Ricca; is that not right ? 

Mr. Eneuisu. I decline to answer on the ground I may tend to 
incriminate myself. 

Mr. Kennepy. That you have handled according to the information 
in the possession of the committee, money on behalf of Paul “The 
Waiter” Ricca, and you were handling it back as far as 1952; is that 
not right ? 

Mr. Eneuisu. I decline to answer on the ground I may tend to in- 
criminate myself. 

Mr. Kennepy. And that when Paul “The Waiter” Ricca sold his 
farm in 1951 and was supposed to have received an $80,000 second 
mortgage and there was discussion about repaying the loan, you were 
to handle the transaction for him ? 

Mr. Eneuisu. I decline to answer on the ground I may tend to in- 
criminate myself. 

Mr. Kennepy. And actually when he said he didn’t have to pay 
the loan, you were arranging with these people, this was just a payoff, 
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so that some of these people could run a track down in Florida; isn’t 
that right ? 

Mr. Eneuisn. I decline to answer on the ground I may tend to in- 
criminate myself. 

Mr. Kennepy. And didn’t he state at that time that these matters 
were all handled by you, Mr. English ? 

Mr. Eneuisu. | decline to answer on the ground I may tend to in- 
criminate myself. 

Mr. Kennepy. And now one of the people that you do your work 
for is “Mooney” Giancana ¢ 

Mr. Eneuisu. I decline to answer on the ground I may tend to in- 
criminate myself. 

Mr. Kennepy. And the records that we have indicate that for in- 
stance in 1954, Mr. Giancana received $50,000 in profit from betting, 
and could you te 7 us what that was for? 

Mr. Enoutsu. I decline to answer on the ground I may tend to in- 
criminate myself. 

Mr. Kennepy. And he paid you off $12,500 of that ? 

Mr. Eneuisu. I decline to answer on the ground I may tend to in- 
criminate myself. 

Mr. Kennepy. And Mr. Giancana was the chief gunman for the suc- 
cessors of the Al Capone mob ? 

Mr. Eneutsu. I decline to answer on the ground I may ‘end to in- 
criminate myself. 

Mr. Kennepy. And you do his menial tasks for him, do you, Mr. 
English ? 

Mr. Eneutsu. I decline to answer on the ground I may tend to in- 
criminate myself. 

The Cuarrman. Is this Mr. Giancana in any way involved in this 
record matter ? 

Mr. Kennepy. Mr. Giancana, Mr. Chairman, is the man behind Mr. 
Chuck English. This is a syndicate operation, the Lormar Record 
Co., an underworld operation, and Mr. English in our estimation is 
merely a front. He is a lieutenant of Sam “Mooney” Giancana, who, 
along with Tony Accardo, is probably now one of the chief under- 
world figures in the Chicago area, since Paul “The Waiter” Ricca has 
been convicted of tax evasion. Mr. Chuck English has assumed 
more importance over the last 3 or 4 years, and this record compan 
has been a front for Giancana through the efforts of Mr. C vane 
English. 

The CHarrman. Mr. English, do you know this “Jukebox Smitty”? 

Mr. Eneuisu. I decline to answer on the ground I may tend to 
incriminate myself. 

The Cuatrman. Did you use him in connection with your opera- 
tions in any way ? 

Mr. Enauisu. I decline to answer on the ground I may tend to 
incriminate myself. 

The Cuatrman. Did you have arrangements with him or with any- 
one else representing a labor organization to use the power, influ- 
ence, or coercion of a labor organization to promote and to sell these 
records or to have them purchased from this Lormar Co. ? 

Mr. Eneuisu. I decline to answer on the ground I may tend to 
meriminate myself. 
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The CuarrMan. If there was no record company and you had no 
connection with it, I don’t see how it would incriminate you, do you? 

Mr. Eneuisu. I decline to answer on the ground I may tend to 
incriminate myself. 

The CuHarrMAN. Then must we assume that such did occur? 

Mr. Eneuisu. I decline to answer. 

The CuarrMan. I am not so much interested in you gangsters, and 

eople like that, but what I am interested in is the connection with 
abor-union bosses, who certainly occupy a front position of respecta- 
bility, and who owe a very high obligation to the working people of 
this country, the dues-paying members who have placed their con- 
fidence and trust in them. What we are interested in are those peo- 
ple who are in that position that would betray that trust and misuse 
and exploit these union members. 

Now, can you be helpful? If your operations were not connected 
with this union group, or an officer or two who was engaged in such 
practices, it would be a favor to them, I am sure, for you to say that 
you were not connected with them in any way. 

* Can you say that 

Mr. Encuisu. I decline to answer on the ground I may tend to 
incriminate myself. 

The Cuarrman. All right, Mr. Kennedy, proceed. 

Mr. Kennepy. Now, Mr. Chairman, the relationship or the impor- 
tance of this individual in the Chicago area has increased somewhat 
in the recent past, since 1954 or so. Prior to that Mr. English’s chief 
task for these people was to place bets at the racetrack. Isn’t that 
right, Mr. English ¢ 

Mr. Eneuisu. I decline to answer on the ground I may tend to 
incriminate myself. 

Mr. Kennepy. And the information in the possession of the com- 
mittee is that he placed the bets for Sam “Golf Bag” Hunt; isn’t that 
right ? 

Mr. Eneuisu. I decline to answer on the ground I may tend to 
incriminate myself. 

Mr. Kennepy. Who received his name because he used to carry his 
machinegun around in his golf bag—and the late Al Capone leader, 
“Greasy Thumb” Guzik; isn’t that right ? 

Mr. Eneuisn. I decline to answer on the ground I may tend to 
incriminate myself. 

Mr. Kennepy. When you were ousted from the Washington Park 
Track in 1954, it was Greasy Thumb Guzik who protested to the 
Washington Park owner, Hendenheimer; isn’t that right ? 

Mr. Eneuisu. I decline to answer on the ground I may tend to 
incriminate myself. 

Mr. Kennepy. And then you tried to sue for $250,000 because you 
were ousted from the racetrack, and the court dismissed the charge. 
_ Mr. Eneuisu. I decline to answer on the ground I may tend to 
meriminate myself. 

Mr. Kennepy. And we also have you as a close associate of Tony 
Accardo, Mr. English; isn’t that right ? 


_ Mr. Enenisu. I decline to answer on the ground I may tend to 
meriminate myself. 
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Mr. Kennepy. Going back to Mr. Giancana, according to records 
in our possession, you and he were in partnership together and de- 
clared for the years 1956, 1955, 1953, and 1952, a 4-year period, some 
$45,000 in partnership; is that right ? 

Mr. Eneuisu. I decline to answer on the ground I may tend to 
incriminate myself. 

Mr. Kennepy. That was you and Giancana; isn’t that right ? 

Mr. Eneuisu. I decline to answer on the ground I may tend to 
incriminate myself. 

Mr. Kennepy. Now, Mr. Chairman, in the Lormar Record Co., in 
addition to using the union, and having Joey Glimco, who was a Team- 
ster Union official, as well as Juke Box Smitty, call up the various dis- 
tributors to have them buy their records, you took whee steps, did you 
not ? 

The CuarrmMan. Do you know Joey Glimco? 

Mr. Enauisu. I decline to answer on the ground I may tend to 
incriminate myself. 

The CuHarrman. What official position did he have with a labor 
union ? 

Mr. Eneutsu. I decline to answer on the ground I may tend to 
incriminate myself. 

The Cuarrman. All right. Now you have been asked about your 
contact with them, and having Smitty and Glimco intervene for you 
toserve thiscompany. What other steps did you take? 

Mr. Eneuisu. I decline to answer on the ground I may tend to 
incriminate myself. 

The Cuarrman. Proceed. 

Mr. Kennepy. Mr. Chairman, he is a close associate of Joey Glimeo 
and we have had the testimony already of Joey Glimco intervening 
on behalf of this record company, but also to bring pressure on the 
distributors they formed a so-called “whip” company, which was 
the E. & E. Distributing Co. We had a witness from that company 
who testified last Friday. Isn’t that correct ? 

Mr. Eneautsu. [ ticlinn to answer on the ground I may tend to 
incriminate myself. 

Mr. Kennepy. And you went around to bring pressure on the va- 
rious distributors through this “whip” company, that would make a 
better deal and give better terms to the location owners if the other 
company would not buy records from you? 

Mr. Eneauisu. I decline to answer on the ground I may tend to in- 
criminate myself. 

The CHarrmMan. Is this whip company pressure and its intervening 
a part of the pressure and coercion used by Glimco and Smitty to 
coerce these operators into buying their records from this company! 

Mr. Kennepy. That is correct, Mr. Chairman. 

Now, Mr. Chairman, Mr. English has been arrested nine times with 
no convictions. 

Is that right, Mr. English ? 

Mr. Enatisu. I decline to answer on the ground I may tend to in- 
criminate myself. 

Mr. Kennepy. Rather interestingly, he registered for the draft in 
October of 1940, and was classified 1-A, and he made numerous at- 
tempts to have his induction deferred on the ground that he told the 
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representative from the draft board that he had had a 15-year record 
of friction with the law, and that if the draft board wanted him, they 
would have to come and get him. 

Is that right? 

Mr. Enauisu. I decline to answer on the ground I may tend to 
incriminate myself. ' erg 

The CuarrMan. I don’t think that you would incriminate your- 
self intentionally, and you say that you “may tend to.” You mean 
that it might tend to incriminate you. 

Mr. Eneuisu. It might tend to incriminate me; yes. 

Mr. Kennepy. It is also of some interest, Mr. Chairman, that he is 
a brother of Sam English, whom we have had as a witness last year 
who was hired on behalf of the Chicago Restaurant Association to 
bring labor peace. sates 

Isnt that right? Sam English is your brother? 

Mr. Eneuisu. I decline to answer on the ground it may tend to 
incriminate me. 

Mr. Kennepy. And that you have a brother-in-law, Carlo Urba- 
natti, who was involved in a shooting in June of 1957 of a Federal nar- 
cotics agent. Isn’t that correct ? 

Mr. Eneuisu. I decline to answer on the ground I may tend to in- 
criminate myself. 

Mr. Kennepy. When he was arrested he had a business card which 
read, 

Charles Carmen English, One-Stop Phonograph Record Service, Lormar Dis- 
tributing Co., 5954 West Roosevelt Road, Telephone EStebrook 8-6300. 

The CHatrMAN. Was he in on this deal, too? 

Mr. Eneuisu. I decline to answer on the ground I may tend to in- 
criminate myself. 

The CHarrMan. Who actually made the arrangements with this fel- 
low Smitty and Glimco to use them as a labor representative, to bring 
about this coercion and intimidation? Who actually made the ar- 
rangements with them? Did you? 

Mr. Eneuisu. I decline to answer on the ground I may tend to in- 
criminate myself. 

The CuarrmMan. Do you know who did? 

Mr. Enerisu. I decline to answer on the ground I may tend to in- 
criminate myself. 


The Cuarrman. What did they get out of it or what was the union 
to get out of it? 

{r. Encuisu. I decline to answer on the ground I may tend to in- 
criminate myself. 

The Cuatrman. There wasn’t anything done that was in the interest 
of the union, was there, that really served the interest of the working 
people who paid the dues? There wasn’t anything done to help them, 
was there? 

Mr. Eneuisu. I decline to answer on the ground I may tend to in- 
criminate myself. 

The Cuarrman. All right. 

Mr. Kennepy. Actually, Urbanatti was involved in the shooting of 
two Federal narcotics agents by the names of Jack Love and John 
Ripa. We also understand, and we have information that you have 
been closely associated with William Skally ; is that right? 
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Mr. Eneuisu. I decline to answer on the ground I may tend to in- 
criminate myself. 

Mr. Kennepy. He also has the nickname of “The Saint,” and he is a 
aa and one of the syndicate’s master counterfeiters; isn’t that 
right 

r. Eneuisu. I decline to answer on the ground I may tend to in- 
criminate myself. 

The Cuarrman. Do you know the man personally ? 

Mr. Enauisu. I decline to answer on the ground I may tend to in- 
criminate myself. 

Mr. Kennepy. In 1954, he and a William McGuire formed a part- 
nership called “Consolidated Sales,” and at that time they were se ling 
lamps and auxiliary jukebox equipment; is that right ? 

Mr. Eneuisu. I decline to answer on the ground I may tend to in- 
criminate myself. 

The Cuarrman. What is the name of that company ? 

Mr. Kennepy. Consolidated Sales, and it was formed with William 
McGuire, a former Chicago policeman who was married to George 
Hilger’s niece. George Hilger played some important role in this. 

They also solicited the purchase of old records from operators, 
ostensibly to clean, repackage, and sell them to chainstores. 

(At this point Senator Mundt left the hearing room.) 

The Cuatrrman. What information do we have on this witness with 
respect to George Hilger? Did Hilger work for this witness or was 
he a partner associated together in this enterprise ? 

George Hilger and George Miller are one and the same, are they? 

Mr. Kennepy. The company, Lormar, and Consolidated Sales, Mr. 
Chairman, have the same address and George Hilger had interests in 
Advance Advertising, Midwest Distributors, and, of course, George 
Miller, and he sold in turn to Lormar and to Consolidated Sales, which 
was run by Chuck English and William McGuire. 

The Cuarrman. Then English and Hilger were associated together? 

Mr. Kennepy. The wife of McGuire was the niece of Hilger. It 
was all the same operation, insubstance,Mr.Chairman. __ 

The Cuarmman. Do you want to help us untangle this thing a little 
so we can see clearly who was in on the operation ? 

Mr. Eneuisu. I decline to answer on the ground it may tend to 
incriminate myself. 

The CuarrMAn. I assume, then, you don’t want to help us. 

Mr. Eneuisu. I decline to answer on the ground I may tend to 
incriminate myself. ' 

Mr. Kennepy. And Marilyn McGuire, Mr. Chairman, is also the 
treasurer of Consolidated Sales. : 

In addition, this witness, and we will have some testimony on it— 
isn’t it correct that you would go around and tell people, and have 
done so in the past, that. they should sell their old records to you, 
when you were in this business, and you would be able to pick up some 
stops for them ? 

Mr. Enoauisu. I decline to answer on the ground I may tend to 
incriminate myself. 

The Cuarrman. What I would lke for some of you to be gener- 
ous enough to do is to tell how the union members would get any 
benefit from this kind of an operation, such that it should engaged 
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the attention, interest, and labor of their business representatives or 
of the officials of their union. 

Can you point out where those working people got any benefit from 
it whatsoever? 

Mr. Eneuisu. I decline to answer on the ground it may tend to 
incriminate myself. 

Mr. Kennepy. Mr. Chairman, believe me, again, as we said, in order 
to bring this pressure, Lormar not only brought the pressure through 
the union, Joey Glimco and “Juke Box” Smitty, but they also formed 
this E. & E. Co. 

The E. & E. Co. would be the whip company. As we have seen it 
operate not only in Chicago, but as we have seen it operate in the 
cartage industry and other industries, they don’t care what kind of 
a loss they take temporarily, because the idea is to try to obtain a 
monopoly in a particular community. 

We have found from an examination of some of the accounting 
papers of the Lormar Co. that they took a loss of $85,000 for juke- 
box sales during the period of 1957, the end of 1957, and 1958. 

The CuarmMan. What company ? 

Mr. Kennepy. Lormar. That is the company that was supposed 
to be producing records but they took a loss in jukebox sales of 
$85,000, which would be the E. & E. Co. 

The CuarrMANn. Do you know anything about that? 

Mr. Eneuisn. I decline to answer on the ground I may tend to 
incriminate myself. 

Mr. Kennepy. That is all, Mr. Chairman. 

The CHatrMaAn. Are there any other questions ? 

If not, you may stand aside. 

The committee will stand in recess until 2 o’clock. 

(Members of the select committee present at time of recess: Sena- 
tors McClellan and Capehart.) 

(Whereupon, at 11:55 a.m. the select committee recessed, to recon- 
vene at 2 p.m. the same day.) 


AFTERNOON SESSION 


The CuarrmMan. The committee will come to order. 

(Members of the select committee present at time of reconvening: 
Senators McClellan and Capehart.) 

The Cuarrman. Call your next witness. 

Mr. Kennepy. Mr. Chairman, we have been discussing the juke- 
boxes, and this afternoon we will be devoting our time to witnesses 
in connection with the amusement games in Cook County and the 
surrounding area of Illinois. 

I would like to call as our first witness Mr. Arthur Kaplan, who 
will just testify briefly as to the association and some of the names 
that will be involved in connection with this matter. 


TESTIMONY OF ARTHUR G. KAPLAN—Resumed 


The Cuarrman. Mr. Kaplan, you have been previously sworn ? 
Mr. Kaptan. Yes, sir. 
The Cuarrman. You may proceed. 
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Mr. Kennepy. What is the association that we will be dealing 
with? What is its name, the initials we will be using? 

Mr. Kaptan. The association that was formed by the game machine 
operators is what is known as the Chicago Independent Amusement 
Association, Inc. We have been referring to it as CIAA, and it is so 
referred to in the business in Chicago. 

The Cuarrman. Chicago—what ? vid 

Mr. Kaptan. Independent Amusement Association, Inc. 

Mr. Kennepy. Who operated or who ran that? 

Mr. Kaptan. The association was formed by a group of operators 
in late December 1955, and incorporated under the State laws of 
Tllinois as a nonprofit association. Its purposes were very similar to 
that of the Jukebox Operators Association and, indeed, several of the 
people who were in it said what they wanted to do was to get the 
same kind of protection that the jukebox operators had for their loca- 
tions; that is, protecting their machines on locations from compe- 
tition. 

Among the incorporators were William Knapp and Sam Green- 
berg. 

Mr. Kennepy. How do you spell his name? 

Mr. Kaptan. K-n-a-p-p, and G-r-e-e-n-b-e-r-g. And then several 
others. 

Knapp became one of the directors and Greenberg became the 
president, and one of the directors of the association. 

Mr. Kennepy. What kind of games are involved and how many 
different games are covered by the association? How many operators, 
also ? 

Mr. Karian. The types of games with which these people are con- 
cerned, and they are the operators of them, are the amusement pinballs, 
so-called, the shuffle alleys and bowlers, the pool tables that you see 
in taverns, this small type of pool table, and various other kinds of 
machines which are not otherwise outlawed by ordinance. 

Payoff pinballs are assertedly outlawed, although in some instances 
we think these machines are used that way. 

The group announced that their purpose was to legislate against 
unfair legislation on the bagatelle game, which is a kind of fancy 
trade term for pinball machines, and other restrictive legislation by 
the city of Chicago. But there is no question but that it was for 
location protection. 

Mr. Kennepy. Before we get into that, how many different ma- 
chines, approximately, are covered ? 

Mr. Kapitan. Do you mean the types or actual machines? 

Mr. Kennepy. Actual machines. 

Mr. Kapian. Actual machines we think there are approximately 
between 7,000 and 9,000 machines on locations. 

The Cuatrman. These are not vending machines you are talking 
about ? 

Mr. Kaptan. No, sir. 

The Cuarrman. These are game machines when they may be used 
for gambling purposes? 

Mr. Kapian. Yes, sir. Well, not all of them for gambling purposes. 

The Cuatrman, I didn’t say all of them. 

Mr. Kapitan. Some may be; yes, sir. 
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The CuarrmMan. But ostensibly they are just games, amusement 
machines; is that right ? 

Mr. Kapian. Yes, sir. 

The Cuairman. This association that you mentioned, that involves 
between 7,000 and 9,000 boxes or units? 

Mr. Kapian. According to our best estimate from some of the 
licensing that took place in Chicago. 

The CuarrMan. In round numbers that is what you are talking 
about. 

Mr. Kapitan. They are all supposed to be licensed by the city of 
Chicago. 

Mr. Kennepy. How many operators are there, approximately ? 

Mr. Kaptan. Someplace between 125 and maybe 100, or less. 

The CHarrman. About 100 operators ? 

Mr. Karian. About 100 operators; yes, sir. 

Mr. Kennepy. Did they make a contract with the union? 

Mr. K+ eian. Well, that didn’t take place until almost a year later. 
But prior to that time, in about July of 1956, after the association 
appeared to find that they could not, by agreement among its mem- 
bers, effect the same restraints it wished that the jukebox operatiors 
were effecting so effectively, they hired a man named Thomas “Red” 
Waterfall as their executive secretary, and he 

Mr. Kennepy. How do you spell that? 

Mr. Karian. W-a-t-e-r-f-a-l-1; Waterfall. 

Mr. Kennepy. Has he another name? 

Mr. Karan. Yes,sir. We discovered after some investigation that 
this man was actually a man named Hyman Larner. 

Mr. Kennepy. Tell how they brought him in. 

Mr. Kapitan. Assertedly, he was elected to his position as executive 
secretary, but the facts show that he was hired before the election took 
place, and placed on the payroll, and he then ran the association. 

Immediately after he was hired, the association rented an office in 
one of the downtown office buildings, hired a girl, and went into high- 
gear operation. The first thing they did was to announce that they 
had signed a labor contract with the coin machine division of local 
134 of the IBEW. 

Mr. Kennepy. The same union and the same individual that we 
have been discussing over the period of the past 3 days? 

Mr. Karan. That is exactly right, sir. 

Mr. Kennepy. This same Jukebox Smitty ? 

Mr. Kaptan. Yes, sir. 

Mr. Kennepy. That part of local 134 of the IBEW that is headed 
by Jukebox Smitty ? 

Mr. Kapian. Yes, sir. 

Mr. Kennepy. They went into the same kind of a contract that the 
jukebox people had ? 

Mr. Karran. Yes. And they even announced that the negotiation 
took place with Smith representing the union. 

On the basis of this purported contract that they signed, they then 
upped the dues to this association 600 percent. The dues for the 
members used to be 50 cents per machine per quarter, and it went 
from that to $1 per machine per month. They started to issue stamps, 
union stamps, that were to be on the machine. 
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Mr. Kennepy. The same kind of operation, once again, that the 
jukebox people had that the union stamps would be issued by the asso- 
ciation, the employer association ? 

Mr. Kaptan. Yes, sir. 

The Cuatrman. The association, presuambly, had a contract with 
the union ? 

Mr. Kapian. Yes, sir. 

The Cuarrman. And the members of the association, the operators, 
got their union stamps to go on their machines from the association, 
and not directly from the union? 

Mr. Karian. Yes, sir; but only after they paid their dues in advance. 

The Cuarrman. That was $1 per machine; is that correct? 

Mr. Kapian. Yes, sir; and they had to list the number of machines 
they had and where their locations were. 

Mr. Kennepy. You went and visited the game association office; 
is that right? 

Mr. Kaptan. Yes; I did. 

Mr. Kennepy. At that time, Mr. Waterfall or Mr. Larner had taken 
off ; is that right ? 

Mr. Kapuan. Yes,sir. He had taken off just previously. 

Mr. Krennepy. We spent some 8 months trying to find him; is that 
correct ? 

Mr. Karian. More than that, sir. 

Mr. Kennepy. More than 8 months? 

Mr. Karran. Yes, sir. 

Mr. Kennepy. Finally we traced him down to Florida and then 
traced him back ? 

Mr. Kapuan. Yes, sir. 

Mr. Kennepy. Ultimately we were able to subpena him. 

Did you find any union material at the office of the association 
operators ? 

Mr. Kaptan. Yes, sir; I did. I found a stamp, which had the 
legend of the IBEW, one of these rubber stamps. 

Mr. Kennepy. Do you mean so that they could stamp their mail 
as if it came from the IBEW ? 

Mr. Kaptan. Exactly, sir. 

Mr. Kennepy. That was in the office of the association ? 

Mr. Kapuan. Yes, sir. 

Mr. Kennepy. Do you have that here? 

Mr. Karrian. I think we do; yes, sir. 

The Cuatrrman. Do you mean the association, in effect, acted for the 
union whenever it wanted to? 

Mr. Kaptan. Well, subsequent investigation disclosed that there was 
no contract with the union. 

The Cuarrman. In other words, apparently there was collusion be- 
tween the association and the union; they were working together; is 
that correct ? 

Mr. Kaptan. Well, there was collusion between the business repre- 
sentative of that union and the association; yes, sir. 

The Cuarman. That is what I mean, their representative. 

Mr. Kaptan. Yes, sir. 

(At this point Senator Mundt entered the hearing room.) 

The CuarrmMan. Was it after that arrangement was made between 
the business representative of the union and this Waterfall, or Larner, 
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of the association, that the dues or payments on the part of the machines 
increased from 50 cents a quarter to $1 per month in advance? 

Mr. Kaptan. Yes, sir. It was on this basis that they justified the 
increase to their members because they then, the association then, 
claimed it would remit to the union the necessary dues that these men 
would then have to pay to the union since they had then become mem- 
bers through an alleged master contract between the association and 
local 134. 

Mr. Kennepy. Did the contract actually exist ? 

Mr. Kaptan. No, sir. We found several other items at the same 
time, however. We found, for example, 34 of these envelopes which 
are stamped “IBEW, Local 134.” 

The CHarrMan. What does that signify ? 

Mr. Kennepy. Again, that they hen the union material in the 
office of the association. 

Mr. Kaptan. We found 85 of the calling cards of Fred Thomas 
Smith, which are on the union seal. 

The Cuatrman. This is material that you found in the association 
file? 

Mr. Karpian. Yes, sir. 

The CuatrMan. This envelope may be made exhibit No. 58 and the 
calling card of Mr. Smith may be made exhibit No. 58—A. 

(Documents referred to were marked “Exhibits 58 and 58—A” for 
reference and may be found in the files of the select. committee. ) 

Mr. Kaptan. We found 118 of the obligation cards of the IBEW, 
of the international organization, which were in the association’s 
office. 

The CuarrMan. That card may be made exhibit No. 58—B. 

(Document referred to was marked “Exhibit No. 58—B” for reference 
and may be found in the files of the select committee. ) 

Mr. Karian. We found 69 prepaid envelopes of local 134. 

The CuarrmMAn. That may be made exhibit No. 58-C. 

(Document referred to was marked “Exhibit No. 58-C” for refer- 
ence and may be found in the files of the select committee.) 

Mr. Karian. We have here the stamp, a reproduction of the four 
rubber stamps, that were found in the office. The first says “Coin 
Machines Division.” ‘The second says “IBEW Local 134, 600 West 
Washington Boulevard, Chicago 6, Il.” The third one says “Chicago 
Independent Amusement Association, Room 1102, 188 West Randalph 
Street, Chicago”—and this is where these were all found—and the 
fourth one says “Pay to the Order of Main Street Bank, Chicago 
Amusement Association.” 

_ CHatrMAN. That series of stamps may be made exhibit No. 
58-D. 

(Stamps referred to were marked “Exhibit No. 58—D” for reference 
and may be found in the files of the select committee. ) 

The Cuarrman. As I understand, you found the physical stamp 
there that was used to make these imprints? 

Mr. Kaptan. Yes, sir. And at the time these stamps were made, 
they were made in the presence of the office secretary by me and she 
initialed them at that time, and we have a statement in which she so 
indicates that they were all done at that time. 

The Cuarrman. What is the significance of finding all of this union 
material there in the office of this association ? 
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Mr. Kaptan. Well, it would appear very clear to me, sir, that they 
were operating the so-called union affiliation out of that same office, 

The Cuatrman. That is what I am trying to get at. It had some 
significance that you found all of this union material there at the 
association office. 

Mr. Kapian. Yes, sir. 

The CHatrMan. Whereas, the association, presumably, was organ- 
ized to represent the business interest, the management side of it. — 

Mr. Kapian. Yes, sir. 

The Cuarrman. Yet we find this contact between that association 
and this business representative Smith, and then we find all of this 
material over there in the association’s office. 

Mr. Kapuan. Yes, sir. 

Mr. KenNepy. It would appear, Mr. Chairman, that as the jukebox 
association was running the union phase of their operation, so it would 
appear also that the game association was also running the union as far 
as No. 134 is concerned. 

The Cuatrman. Let me ask you this, because I want to keep the 
connection, keep the picture, clear to make this record: Did you check 
all of the records of this business association, this Chicago Independ- 
ent Aumusement Association ? 

Mr. Kapian. No, sir. What happened was that when Mr. Water- 
fall had disappeared 3 days earlier, he had taken all the records with 
him, and they were unable to account for these. 

The Cuarrman. What I am trying to ascertain is what part of this 
money, this $1 a month collected on each inachine, and you said there 
were between 7,000 and 9,000 machines, I believe, involved—is that 
correct ? 

Mr. Kapian. Yes, sir. 

The Cuatrman. And $1 a month collected on them by the associa- 
tion, and presumably the association was to remit a part of that to the 
union. 

Mr. Kapian. Yes, sir. 

The CuarrmMan. Have you found from their records, have you found 
from any records, what part of that money actually went into the union 
treasury, the treasury of that local ? 

Mr. Kapian. Yes, sir. We have examined the union records and 
none of that money went to the union treasury. 

The Cuatrman. Not any? 

Mr. Karian. Not any. 

The Cuatrman. This $7,000 to $9,000 a month was collected with 
the help of the union, or the union name and influence being applied, 
none of that money collected for this purpose, can you trace into 
the union treasury ? 

Mr. Kaptan. No, sir. There is not any reflection that it was ever 
received or that these men were put on the rolls. Indeed, we ques- 
tioned rather closely the secretary-treasurer of the union and the 
people in the office and they disclaim any knowledge that there was 
any such contract. We also traced out, using the procedures of the 
IBEW, whereby, when a contract is signed, three copies have to go 
to the local. Of that, one copy is retained in the local’s files and two 
are sent to the international. 
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At the international office they then confirm the propriety and 
whatever is in the contract, and return one to the local. None of these 
procedures took place with this contract. 

The CuarrMan. You have traced it out and you have found no 
record of it whatsoever in the international, the local, or in the associa- 
tion’s records ? 

Mr. Kaptan. That is correct, sir. 

Senator CarrHart. Does the record show, then, that the union, 
this Electrical Workers 134, has no knowledge whatsoever of any 
contract existing with this association or with its employees? 

Mr. Karian. They have no knowledge of any contract. The only 
possible indication they could have had reflected from their own 
records is the payment of an invoice on this rubber stamp that was 
found in the CIAA office. We traced that to the man that made it, 
and that was paid for by the union along with several other rubber 
stamps at that same time. 

Senator Careuart. Then there is no record where 134 ever gave 
this association or its employees a charter ? 

Mr. Kaptan. No, sir. 

Senator Carenarrt. I guess you and others will testify about this, 
but local 134 is the bargaining agent for the jukebox employees? 

Mr. Karuan. Yes, sir. They have a contract with the jukebox 
association. 

Senator CapeHart. They have issued a charter and have signed a 
contract ? 

Mr. Kapian. Yes,sir. That was signed in 1950. 

Senator Carenart. But with the amusement games, there is no 
record of there ever having issued a charter ? 

Mr. Karxan. That is correct, sir. 

Senator CareHart. What about the vending machines, the coin 
machines that vend merchandise? Do they have an association ? 

Mr. Kaptan. Not that we know, sir. We have not investigated that 
part of it in Chicago. 

Senator Capenart. Are they represented by Electrical Workers 134 
or do you know ? 

Mr. Kapian. I don’t know. 

Senator Carenarr. Have you gone into that at all? 

Mr. Kaptan. No, sir. 

Senator Carrnart. You don’t know whether they do or whether 
they do not ? 

Mr. Kaptan. No, sir. 

Senator Carenart. Is there an association of operators that oper- 
ate gambling devices as separate from the amusement machines? 

Mr. Kaptan. None that I know of, sir; none that I have heard of. 

Senator Carenart. And you have not checked the vending ma- 
chines ? 

Mr. Kapian. No, sir. 

In the city of Chicago itself cigarette venders are outlawed, and 
this, of course—— 

Senator CapeHart. What do you mean outlawed ? 

_Mr. Karran. They are not allowed to use cigarette machines in the 
city of Chicago, by ordinance. Although we have jukebox operators, 
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such as the Apex Co., Eddie Vogel, who is one of the large cigarette 
venders in Cook County, it does not operate in the city of Chicago 
itself. 

Senator Capenart. Are they allowed to vend candy ? 

Mr. Karuan. Yes, sir. 

Senator CareHart. Milk? 

Mr. Kaprian. Yes, sir. 

Senator CapeHart. Coca-Cola? 

Mr. Kapian. Yes, sir. 

Senator Carenart. But not cigarettes ? 

Mr. Karian. That is my understanding. 

Senator Capenart. That is just Cook County alone? 

Mr. Kaptan. No, sir; that is just the city of Chicago. 

Senator Carenarr. Just the city of Chicago ? 

Mr. Kapuan. Yes, sir. 

Senator Capenart. Then the records show that local 134 has never 
issued a charter to this association / 

Mr. Kaptan. Yes, sir. 

Senator CapeHart. But they have issued a charter to jukeboxes? 

Mr. Kapian. Yes, sir. 

Mr. Kennepy. They would not issue a charter. 

Mr. Kapian. There would be no charter to the association. There 
would be no contract. 

Senator Carenarr. Does the record show that they have issued a 
charter to the employees of the members of the association ? 

Mr. Karian. If I can clarify that. None of the members of the as- 
sociation appear as members of local 134 which they would if even a 
master contract had been signed between the association and the local. 
That is, the local already has a charter from the international, and in 
this local there are employees as well as self-employed people who are 
in the jukebox business. These are all listed under the local’s division 
called the phono division, or the coin machine division. 

Assertedly, the business representative who had jurisdiction in that 
division, the coin machine division, Jukebox Smith, then purported 
to represent the local and sign a contract with this employers associa- 
tion, CIAA. But we have found nothing, and we have looked very 
hard; that would indicate that this contract went any further than 
Mr. Smith and the association. 

The Cuatrman. In other words, there is no charter issued by the 
local to the association. All the local would do would be to make a 
contract with the association. 

Mr. Karian. Exactly, sir. 

The Cuarrman. There would be no charter involved. 

Mr. Kapian. No, sir. 

Mr. Kennepy. Did they make a contract with them ? 

Mr. Kapian. They have no evidence at the local of having made a 
contract. 

Mr. Kennepy. Then is the situation one where a lot of people are 
representing that they represent local 134 in respect to this amusement 
games association ? 

Mr. Kaptan. Well, the situation is exactly that the business agent 
and the president of the association represented that they had a con- 
tract with the local. However, even more significantly on that point, 
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sir, we also found in the office business cards for the president of the 
association and the executive secretary, the executive secretary being 
Thomas Waterfall and the president being Sam Greenberg, which were 
printed as follows: “Chicago Independent Amusement Association, 
with the address, and “Affiliate of IBEW Local 134.” 

Mr. Kennepy. Let us see that. 

What it was in substance is that the association in the jukeboxes 
had a contract with the local, local 134, which is “Jukebox” Smitty. 

Mr. Kaptan. Yes, he is, and that is a contract. 

Mr. Kennepy. They owned and controlled the union. This was a 
union that was established by the employers or the operators in the 
jukebox situation. 

Mr. Kapitan. That is true, sir. 

Mr. Kennepy. Then the amusement games people came along in 
1955-56 and decided that they would form or operate in the same 
fashion ¢ 

Mr. Kapian. Yes, sir. 

Mr. Kennepy. So they formed this association. Waterfall became 
the general manager. That was after they found that they had to 
make some alinement with the union in order to enforce their pro- 
visions against jumping one another’s locations. 

Mr. Kapian. Exactly, and against others throwing them out. 

Mr. Kennepy. Against third parties throwing them out. 

So what they did was that they proceeded to act as if they had 
made some arrangement with the union, such as the jukebox people 
had. 

Mr. Kapuan. Yes, sir. 

Mr. Kennepy. They obtained all of the union material of “Jukebox” 
Smitty ? 

Mr. Kaptan. Yes, sir. 

Mr. Kennepy. They obtained the envelopes, they obtained the 
stamps, and they sent the stamps out to the members, union stamps ? 

Mr. Kapian. Yes, sir. 

Mr. Kennepy. In return for that, all of the members of the CIAA 
had to pay dues to the association ? 

Mr. Kapian. Yes, sir. 

Mr. Kennepy. And the dues were upped, after this supposed af- 
filiation with the union. But they, in return for these dues, received 
these stamps from the union, which they were to place on their 
machine; is that right? 

Mr. Kaptan. Yes, sir. 

Mr. Kennepy. They received the stamps that they were to place 
on their machines; is that right ? 

Mr. Kapian. Yes, sir. 

Mr. Kennepy. Just a few days before we went into the office, Mr. 
Waterfall took off. In our investigation, from an examination of 
the books and records of the association and the books and records 
of the union, we found that they never in fact made any kind of a 
contract with the union; is that right? 

Mr. Kaptan. That is right. 

Mr. Kennepy. That this was alla sham? 

Mr. Karian. That is right 

Mr. Kennepy. That they didn’t even go through the formality, as 
the jukebox people had, of making a contract? 
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Mr. Kapian. That is exactly it. 

Mr. Kennepy. That is it in substance. 

The Cuarrman. This card that you referred to, showing the af- 
filiation of the Chicago Independent Amusement Association, affilia- 
tion with local 134, may be made Exhibit No. 58-E. 

(Card referred to was marked “Exhibit No. 58-E” for reference 
and may be found in the files of the select committee.) 

Mr. Kennepy. The significant part of it is “Chicago Independent 
Amusement Association, affiliate of Local 134, IBEW.” 

They didn’t have a contract and, in addition, it was an employer 
association. 

Mr. Kaptan. I also have a copy of one of the stamps that was found 
by me in room 1102, which is the association office. It is a union stamp. 
This is what they were sending out to their members. 

The Cuairman. This stamp may be made exhibit No. 58-F. 

(Stamp referred to was marked “Exhibit No. 58-F” for reference 
and may be found in the files of the select committee.) 

Mr. Krennepy. Have you any other documents ? 

Mr. Kaptan. We have some documents which indicate that when 
the association went into existence, Thomas Waterfall used fictitious 
references in getting his lease and in otherwise representing who 
he was. 

The CuamrmMan. Was he a criminal or former or ex-convict? 

Mr. Kaptan. Sir, he is an employee of Edward Vogel. 

Mr. Kennepy. Mr. Chairman, Mr. Vogel is probably one of the 
two or three most important figures, if not the most important figure, 
behind this whole operation. 

Mr. Vogel also controls a good number of the cigarette machines 
in Cook County, does he not ? 

Mr. Karian. And a good number of the jukeboxes, under the busi- 
ness title of Apex Corp. 

Mr. Kennepy. He has the jukeboxes, the cigarette machines, and 
also a good number of the game machines? 

Mr. Kapuan. Yes, sir. 

Mr. Kennepy. Is he one of the biggest operators in each one of 
those fields? 

Mr. Kapian. Yes, sir, he is. 

Mr. Kennepy. We will go on, Mr. Chairman, to develop the fact 
that he was the one that was responsible for bringing in a number 
of these people with criminal records who were then responsible for a 
considerable amount of violence. 

The Cuarman. This fellow Waterfall, or Larner, you say, worked 
for Vogel? 

Mr. Kaptan. Yes, sir. 

The Cuarrman. That is, until he was put in the business association ? 

Mr. Kaptan. At that time ostensibly he was still working for 
Vogel. 

Mr. Kennepy. This is an operation, as we will develop, behind 
which was Eddie Vogel, who has these very close ties. 

The Cuatrman. Do I understand you that he was actually running 
the union as well as the association ? 

Mr. Kennepy. The business association was running the union. 
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The CHairMAN. And Vogel was running that? 

Mr. Kennepy. Yes. And he has close ties and associations with, 
again, the leading underworld figures in the city of Chicago. It once 
again cuts into the fact that it is an underworld or syndicate op- 
eration. 

Senator Carenart. What is the reason they will not permit cig- 
arette machines to be operated there ¢ 

Mr. Kaptan. I don’t know, sir. It is a long-standing ordinance, of 
many, many years old. 

Mr. Kennepy. Now, Mr. Kaplan, getting these people to belong to 
the association was not immedi: itely suce essful, and some of the « op- 
erators did not want to belong to the association and get mixed up in 
this business with the union ? 

Mr. Kapitan. Some of them saw it as a shakedown. 

The CuatrMAN. What is that? 

Mr. Kaptan. Some of them saw it as a shakedown, and they had 
to pay $1 a month for a machine, and they didn’t need this association. 
This was the price of protection again, just as it was in the jukebox 
opel rations. 

That is some of the key organizers of this thing might benefit be- 

cause they would get the protection of the associ iation, but for other 
people who didn’t necessarily want the protection or could do busi- 
ness as businessmen, this only meant for them additional head tax on 
the right to keep their machines any place. 

Mr. Kennepy. Then, when there was some opposition, was this 
opposition followed by a considerable amount of violence and destruc- 
tion of property 4 

Mr. Kapian. Yes, sir, almost immediately after this contract was 
announced through the trade papers and in newspapers, and there 
was not an immediate flocking into the association with the money 
that they wanted from the operators, a whole series of events took 
place—hijackings, acid on machines, and axing of machines, and 
such petty hoodlums just. going directly into the tavern and telling 
people to stand over and they would chop up a machine that did not 
have a stamp of the association and the union. 

Mr. Kennepy. We have found that this was widespread not only 
in the city of Chicago, but in the surrounding areas. 

Mr. Kapuan. Yes, sir, because many of these operators also operate 
inthe county. That is Cook County area, and the environs of Chicago. 

Mr. KenNepy. In that connection, Mr. Chairman, I would like to 
call another witness, which will take us more up to date as to the 
violence that was committed and then we will call some people who 
were subject to the violence, and then those whom we feel were re- 
sponsible for it. 

The Cuarrman. Call the next witness. 

Mr. Kennepy. The next witness is Mr. McShane. 

The Cuarrman. Have you been previously sworn in this hearing? 

Mr. McSnane. No, sir, [ have not been. 

The CuHarrman. You do solemnly swear that the evidence you shall 
give before this Senate select committee shall be the tr uth, the whole 
truth, and nothing but the truth, so help you God ? 

Mr. McSuanr. I do. 
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TESTIMONY OF JAMES J. P. McSHANE 


The CuairmMan. State your name, your place of residence, and your 
present employment. 

Mr. McSuane. My name is James McShane. I reside in New York 
City, and I am a staff member of this committee. 

The CHatrman. How long have you been with the committee, Mr. 
McShane? 

Mr. McSuane. A yearand a half, sir. 

The CuatrmMAn. Proceed. 

Mr. Kennepy. Prior to that you were with the police department 
of the city of New York? 

Mr. McSuane. Yes, sir. 

Mr. Kennepy. For how long? 

Mr. McSuane. ‘Twenty years. 

Mr. Kennepy. Now, Mr. McShane, you made an extensive investi- 
gation ; have you not ? 

Mr. McSuHane. Yes, sir. 

Mr. Kennepy. Into the operation of the game machines? 

Mr. McSuane. Yes, sir. 

Mr. Kennepy. And the association ? 

Mr. McSuHane. Yes, sir. 

Mr. Kennepy. Now, could you tell us and tell the committee what 
you have found to have occurred after this association was established, 
and Mr. Waterfall was brought in and it was publicized they were 
making this arrangement with the union, and that there was some 
opposition on the part of some of the game operators of the city of 
Chicago and in the surrounding area. 

Mr. McSuane. Well, we discovered after this extensive investiga- 
tion that the association hired a number of Chicago hoodlums, and 
among those hired for the purpose of committing violence and stealing 
these different types of machines was an Alex Ross, a James Rini, and 
a Frank Masteri. 

Mr. Kennepy. Before we go into their backgrounds, do we find that 
there was a considerable amount of violence ? 

Mr. McSuane. Yes, sir; we have been able to establish at least away 
over 100 cases. 

Mr. Kennepy. Where acid was thrown on machines? 

Mr. McSuane. Yes; or the machines removed from the premises. 

Mr. Kennepy. They were just taken right out of the premises? 

Mr. McSuane. Yes, sir. 

Mr. Kennepy. And the tavern owner was told to stay behind the 
bar ? 

Mr. McSuane. And mind his own business. 

Mr. Kennepy. And they would take out the machine? 

Mr. McSuane. And put it on a truck and drive away with it. 

Mr. Kennepy. And we found they came in with axes and wrecked 
the machines ? 

Mr. McSuane. Yes, sir, axes, and quite a number of machines had 
acid thrown on them which would completely ruin it. 

Mr. Kennepy. Now, you say we have found that those responsible 
were Mr. James Rini, Mr. Ross, and Mr. Masteri ? 

Mr. McSuane. Yes, sir. 
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Mr. Kennepy. Could you give us a little bit of the background of 
Mr. James Rini, and how many times was he arrested ? 

Mr. McSuane. Mr. Rini has a total of 31 arrests. 

Mr. Kennepy. How many convictions? 

Mr. McSuane. He has 19 convictions, and among the crimes he has 
been arrested for, at one time or another is burglary, robbery, grand 
larceny, con games, suspicion of murder, possession of burglar’s tools, 
and malicious mischief involving automobiles. 

The CuarrMan. What are some of his convictions ? 

Mr. McSuane. He has a total of six convictions for burglary. 

The CuarrMAN. Six convictions for burglary ? 

Mr. McSuane. Yes, sir. He has two convictions for robbery and he 
has four convictions for grand larceny, and he has one conviction for 
a con game, and one conviction for a conspiracy, and one conviction 
for the tampering with an automobile, which is malicious mischief. 
The CuairmMan. That is enough. I just wanted to get some general 
idea. 

Senator Munpr. How severe were the sentences he received for all of 
these arrests and convictions ? 

Mr. McSuane. In 1942, he was convicted of armed robbery and 
he served in Joliet Prison from 1942 to 1951. He came out in 1951 
and he went back in 1952 for burglary, and he stayed in Joliet again 
until January 15, 1956. 

Mr. Kennepy. What about Mr. Ross? 

Mr. McSuane. Mr. Ross has a total of 22 arrests, and 8 convictions. 

Mr. Kennepy. What has he been convicted for ? 

Mr. McSnane. Among the crimes that he has been convicted for are 
robbery, confidence game, counterfeit money, two cases of conspiracy, 
and he has also been arrested on suspicion of murder. 

The Cuatrman. Let me ask you about these two men, Rini and 
Ross, were they the musclemen that were going around? 

Mr. McSuane. More or less, yes. 

The CuHatrman. And they committed this violence ? 

Mr. McSnane. There was also a Frank Masteri. 

Mr. Kennepy. He is not going to appear here as a witness? 

Mr. McSuane. He can’t appear. 

Mr. Kennepy. Will you explain? 

Mr. McSuane. The reason he can’t appear is that on July 29, 1957, 
he was lying on the seat in the rear of an automobile owned by Willard 
Bates. 

Mr. Kennepy. How do you spell his name? 

Mr. McSuane. B-a-t-e-s. 

About a half a block away in a car we have been able to determine 
was Mr. Ross and Mr. Rini. The purpose of Masteri being in the car 
and Rini and Ross in the near vicinity is they intended to kill Bates. 
Bates saw Masteri in the back of the car, and went back into his house, 
and got a gun and went to the car again and called Masteri by name, 
and when Masteri raised his head he was shot and killed. 

Mr. Kennepy. He blew his head off ? 

Mr. McSnane. More or less. However, Bates didn’t hang around 
too long. 

Mr. Krennepy. Bates is the one they were trying to kill? 

Mr. McSuane. Yes. 
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Mr. Kennepy. And he turned the trick the other way? 

Mr. McSuane. He switched temporarily, because in November of 
1957 he was leaving his house and he was ambushed and killed. 

Mr. Kennepy. How many times was he shot? Were they able to 
determine that ? 

Mr. McSuane. They weren’t able to determine, there were so many, 

Senator Munpr. Who was Bates? Was he a coin operator or a 
union man ¢ 

Mr. McSuane. He was a tavern keeper and apparently there were 
quite large amounts of friction going on between Bates and Masteri. 

Senator Munpr. Did you ever determine what the grudge was 
about ? 

Mr. McSuane. No, sir; we weren't. 

Mr. Kennepy. Now, Mr. Rini, as I understand it, even by 1942 had 
been involved in so many robberies of garages and taverns and stores 
that he obtained the name “The Green Hornet” ? 

Mr. McSuane. That is correct. 

Mr. Kennepy. He was known as that ? 

Mr. McSuane. He was known as the Green Hornet, and he took 
great pride in the name. 

Mr. Kennepy. Would you describe from your investigation the way 
that these people operated or for whom they were working during this 
period of time and whether we have been able to trace any of the 
money they have received back to Vogel or the CIAA? 

Mr. McSuane. Well, our investigation shows that when Rini came 
out of Joliet Prison in 1956, originally he went to work for a book- 
maker in Chicago by the name of Tommy Mack. He didn’t stay there 
too long, and he was subsequently hired by Eddie Vogel. 

Ross was hired about the same time, and so was Masteri. Their 
salaries were $150 a week, and they would be paid by Eddie Vogel or 
Sam Greenberg or Hyman Larner, known as Thomas Waterfall. 

The CuatrMan. Were they paid in cash? 

Mr. McSuane. Rini was always paid in cash, and that is our under- 
standing, but I believe Ross on a few occasions was paid by check. 

The Cuarrman. I was trying to get whether you had any docu- 
mentary evidence of payments there. 

Mr. McSuanet. We have it here. 

The Cuarrman. To substantiate your statement that they were em- 
ployed by Vogel ? 

Mr. McSuHane. Yes, sir. 

Mr. Kennepy. We are limited as to the number of checks we were 
able to get, because we only got the ones from the bank that were 
photostated at that time, but we were able to get some five checks 
where Mr. Ross’ name appears as an endorser. 

The Cuatrman. Can you identify these checks ? 

Mr. McSuane. May I see it, sir? 

The Cuarirman. Did you procure these checks? 

Mr. Kennepy. I think Mr. Kaplan did. 


TESTIMONY OF ARTHUR G. KAPLAN—Resumed 
The Cuarrman. Mr. Kaplan, I present to you five photostatic copies 


of checks and ask you if you can identify those checks. 
(The documents were presented to the witness. ) 
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Mr. Karian. Yes, sir. 

The CuarrmMan. What are they ? 

Mr, Kapitan. They are checks from the Chicago Independent 
Amusement Association on the American National Bank & Trust Co. 
of Chicago. They are signed by Sam Greenberg and Thomas Water- 
fall, and they are for the month of February and they are made out 
either to cash or to a person whom we are convinced is fictitious named 
Sam Buyers, and where it was made out to Sam Buyers they are en- 
dorsed allegedly by Sam Buyers and then by Alex Ross, and where 
they are made out to cash they are endorsed directly by Alex Ross. 

The CuarrmAn. In other words, this Ross that you are talking about 
is the last endorser on all of the checks. 

Mr. Kaptan. Yes, sir; thisis for February of 1958. 

Mr. Kennepy. Just 1 month ? 

Mr. Kaptan. That is the only month we were able to intercept the 
checks. 

The Cuairman. Those checks may be made exhibit No. 59. 

(Checks referred to were marked “Exhibit No. 59” for reference and 
may be found in the files of the select committee. ) 

The Cuamman. They will be filed according to their dates. 

Mr. Kaptan. From the amounts, it appears that some of them 
cover expenses and some of them are for salary, so that it just indi- 
cates it was a regular kind of business operation shakedown, with 
hoodlums on the payroll. 

The Cuairman. Now, Mr. McShane, you may proceed. 

Mr. Kennepy. Were we able to determine where they obtained 
some of the acid they threw in the machine ? 


TESTIMONY OF JAMES J. P. McSHANE—Resumed 


Mr. McSuaner. We were able to determine, yes, that it was bought 
at the Unity Rexall Drugstore, on 31st Street and Wentworth Ave- 
nue, in Chicago. One of the three owners of the drugstore is a Morris 
Rosengard, who at the moment is out on bail and he has been arrested 
for the possession and selling of narcotics. 

Mr. Kennepy. Was Morris Rosengard one of the owners of the 
Rexall Unity Co. ? 

Mr. McSuane. Yes, sir. 

Mr. Kennepy. Further, we were able to determine from an exam- 
ination of their records that they had been purchasing sulfuric acid, 
did we not ? 

Mr. McSuane. Yes, sir. 

Mr. Kennepy. Mr. Chairman, we have those records showing the 
purchase of sulfuric acid by the drugstore during this period of time. 

The Cuarrman. Did you procure these invoices, Mr. McShane? 

Mr. McSuane. Yes, sir; I did. 

The Cuarrman. Do you identify them? They may be made exhibit 
No. 60 in bulk. 

(Documents referred to were marked exhibit No. 60 for reference 
and may be found in the files of the select committee.) 

at RENNEDY. Now, do you have some of the places that they threw 
acid on ¢ 

Mr. McSuane. Yes, sir, but before that, Mr. Kennedy, I would like 
to bring out that they would buy these bottles of acid there, which 
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cost them $1.50 each for each bottle, and among some of the places 
that we were able to establish where acid was used for the purpose 
of destroying these machines was 302 West North Avenue Tavern. 

The CuarrmMan. Do you havea list of them ? 

Mr. McSuane. [ havea partial list of them, sir. 

Mr. Kennepy. Justa few. 

The Cuarrman. How many do you have on that list ? 

Mr. McSuane. [I have five. 

The Cuarrman. That list may be printed in the record at this point, 
if you verify it and state it is correct. 

Mr. McSuane. All right. 

(The list referred to follows :) 

302 West North Avenue, bowling game (acid) tavern 

835 Sudfrick Street, jukebox (acid) tavern 

1349 Sudfrick Street, jukebox (acid )—with Ross and Masteri—tavern 

119th and Roseland, tavern 

115th and Roseland, tavern 

Mr. Kennepy. The acid was thrown in these various locations on 
bowling games ? 

Mr. McSuane. Bowling games and jukeboxes. There was one 
place in Des Plaines, Ill., where we were able to ascertain that Ross 
and Rini were sent therefor the purpose of destroying the jukebox. 
Ross went in and engaged the owner in conversation and Rini threw 
the acid on the box, but he poured too much, so that it trickled down 
to the wire, to the plug, causing a short circuit. 

Now, in the back of the tavern was a bookmaker, and that was the 
reason that this door was electrically controlled, and when the place 
was short circuited nobody could open up the door to get out. It 
created quite a scene. 

Mr. Kennepy. The lights went out ? 

Mr. McSuane. The lights went out and everything went out but the 
customers. 

Incidentally, Mr. Counsel, at the moment Mr. Rini is serving a sen- 
tence of 10 to 14 years in Joliet for, among other things, damaging and 
destroying these jukeboxes, and his neighbor there is Mr. Ross, who 
is also serving a term of 2 to4 years in Joliet. 

Mr. Krennepy. It was also for possession of burglary tools? 

Mr. McSuane. Yes, sir. ' 

Mr. Kennepy. Is that right? 

Mr. McSuane. Yes, sir; it was. 

Mr. Kennepy. Now, on September 7, 1958, Mr. Rini was stabbed; 
was he? 

Mr. McSuane. He was stabbed in Chicago, and he was confined to 
the hospital for a period of about 5 days. 

Mr. Kennepy. In September of 1958 ? 

Mr. McSuane. Yes, sir. 

Mr. Kennepy. We know who was responsible for that. 

The Cuatrman. I thought he was serving a sentence now. 

Mr. McSuaner. He is now, but this happened last September. He 
was out on bail at the time. 

The Cuairman. That was before he got in ? 

Mr. McSuane. Yes, sir. 

Mr. Kennepy. Do we know who was responsible for this ? 
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Mr. McSuane. No, sir; we don’t. 

Mr. Kennepy. Sometimes when they go around and break up these 
machines or throw acid on them, they would also throw acid on 
machines that already had stickers; did they not? 

Mr. McSuane. Yes; that would be just purely a mistake. 

Mr. Kennepy. They were just in there in their enthusiasm to throw 
acid on machines. 

Mr. McSuane. Possibly they were overzealous. 

Mr. Kennepy. And then also in some cases it was where the oper- 
ator, even though he belonged to the association, was outspoken in his 
opposition to it ¢ 

Mr. McSuane. That is correct. 

Mr. Kennepy. They would receive their money from either Larner, 
Sam Greenberg, who was president of the association, or Waterfall, 
who was general manager of the association, or Vogel, who was one of 
the biggest operators of these various kinds of machines? 

Mr. McSuane. Yes, sir. 

Senator Munpr. Let me ask you, since these people were sent to 
Joliet because of their being involved in this acid-throwing business, 
and since it has been established that they were working under the 
employment of Mr. Vogel, was Mr. Vogel also arrested and tried or 
convicted ? 

Mr. McSuane. No, sir; he was not. 

Senator Munpr. How come, if they were acting as his agents? 

Mr. McSuane. Apparently there is not enough evidence at the 
moment, legal evidence at the moment, to bring him into the picture. 

Senator Munpr. You told us in connection with Mr. Ross, and you 
have his checks, and there isn’t any question that it went from Vogel 
to Ross and he endorsed the check. How did you establish the fact 
that the other two hoodlums were employed by Mr. Vogel? 

Mr. McSuane. From a confidential source, sir. 

Senator Munpr. Are you sure of the source ? 

Mr. McSuane. Positive; yes. 

Mr. Kennedy, it is interesting to note on February 13, 1958, when 
Mr. Ross was arrested, he had in his possession a car with Hyman 
Larner’s name on it, and he was also arrested on July 22, 1958, and at 
that time he had the telephone number of Sam Greenberg, who was 
the president of the Chicago Independent Amusement Association. 

He had that card in his possession. Mr. Ross was questioned by me 
and Mr. O’Brien in Joliet Prison, and he admitted at that time that he 
knew Hyman Larner. 

The CHatrman. Knew who? 

Mr. McSHane. Hyman Larner, also known as Thomas Waterfall. 
He said he knew him under both names. 

The Cuarrman. Larner? 

Mr. McSuane. He is also known as Thomas Waterfall. 

The CuatrmMan. He knew him under both names? 

Mr. McSuane. Yes, sir. 

The Cuarrman. I understand you finally found Waterfall. 

Mr. McSuane. Yes, sir; we did. 

The Cuarrman. He is under subpena? 

Mr. McSuanr. He is under subpena and will appear before the 
committee. 
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Mr. Kennepy. We have here a classification report from the State 
of Illinois, Department of Safety. This is an interview, Mr. Chair- 
man, with Mr. Ross, in which, in an overall explanation of his be- 
havior, he states quite frankly— 

After I was paroled, I worked for about 3 or 4 years but wasn’t getting any- 
where. I guess my past record of con games looked too easy and I fell back 
into the old pattern. The only thing is I wish I hadn’t teamed up with Rinj 
because there is an outside chance I could have straightened things out if he 
hadn’t kept on sticking up churches and breaking into homes. 

So these are the two individuals who were the leaders in the activity 
of terror that they were perpetrating on the tavern owners during 
this period of time. 

The Cuatrman. They were working for this Chicago Independent 
Amusement Association that was using the union for its own agency? 

Mr. Kennepy. That is right. 

Mr. McSuane. Incidentally, Mr. Ross and Mr. Rini have an ex- 
tensive reputation in Chicago as being what is known as outstanding 
con men. 

The Cuarrman. What about this holding up churches? Do you 
know what he is referring to there? 

Mr. Kennepy. No. 

The Cuarrman. Stealing some of the ornaments or something ? 

Mr. McSuane. I have no idea, sir. 

Mr. Kennepy. Wecanaskhim. He is going to testify. 

The CuamrmMan. We willaskhim. Proceed. 

Mr. Kennepy. Now, I would like to call some individuals who 
actually experienced some of these things. 

The CuarrMan. Call the next witness. 

Mr. Kennepy. Mr. Herman Klebba. 

The CuarrMan. Be sworn, please. 

You do solemnly swear the evidence you shall give before this 
Senate select committee shall be the truth, the whole truth, and nothing 
but the truth, so help you God ? 

Mr. Kurppa. I do. 


TESTIMONY OF HERMAN J. KLEBBA 


The CuairmMan. State your name, your place of residence, and your 
business or occupation, please, sir. 

Mr. Kuespa. My name is Herman J. Klebba, K-]-e-b-b-a, 1115 West 
31st Street, Chicago, Ill. 

The CuarrmMan. What is your business, Mr. Klebba ? 

Mr. Kueppa. I am in the jukebox and game business. 

The CuarrMan. Jukebox and game business ? 

Mr. Kuepssa. Bowling games; yes. 

The CuatrrmMan. How long have you been in that business ? 

Mr. Kureppa. In the jukebox business about 20 years, or 22. 

The CuHatrrmMan. What do you do—sell them? 

Mr. Kieppa. No. We operate them. 

The CHarrMan. You operate them ? 

Mr. Kurepa. That is right. 

The CuatrmMan. Do you waive counsel, Mr. Klebba? Do you waive 
a lawyer ? 

Mr. Kuieepa. Have Ia lawyer? 
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The CuatRMAN. Do you waive counsel ? 

Mr. Kuepsa. I have no lawyer. 

Mr. Kennepy. Do you want a lawyer? 

Mr. Kiespa. No. I don’t need no lawyer. 

The Cuarrman. Allright. Thank you. 

Proceed. 

Mr. Kennepy. Mr. Klebba, you have about 30 jukeboxes and 125 
games;isthatright? 

Mr. Kuessa. That is right. 

Mr. Kennepy. What kind of games are they ? 

Mr. Kiessa. Bowling games. Amusement games they call them. 
That is all they can operate in Chicago. 

Mr. KenneEpy. Just amusement? 

Mr. Kiessa. That is right. 

Mr. Kennepy. In the jukebox phase of it, you have been a member 
of the association and a member of the union for some time, local 134? 

Mr. Kiessa. That is right. 

Mr. Kennepy. We are now going to talk about the games spe- 
cifically. 

Mr. Kuespsa. Yes, sir. 

Mr. Kennepy. Did Jukebox Smitty ever speak to you about hav- 
ing your employees belong to the union, as far as the games were 
concerned ? 

Mr. Kuessa. Well, a few times. 

Mr. Kennepy. What did you tell him ? 

Mr. Kurpsa. I told him that is up tothe men. If they want to join 
the union, let them join the union. 

Mr. Kennepy. Did you belong? 

Mr. Kuessa. I belonged to it ; yes. 

Mr. Kennepy. Do any of your employees belong? 

Mr. Kurpsa. No. 

Mr. Kennepy. Just you? 

Mr. Kierra. Yes. 

Mr. Kennepy. You are the operator? 

Mr. Kuespsa. Yes, sir. 

Mr. Kennepy. Why did you join and your employees not join the 
union ¢ 

Mr. Kiespa. Well, it seemed I had been forced to. 

The CHatrman. You what? 

Mr. Kurspa. I was forced to it. 

The CuarrMan. Forced to? 

Mr. Kueppa. To join. 

Mr. Kennepy. How were you forced to join ? 

Mr. Kuegsa. I was just told to join, and if I didn’t join, “You know 
what is good for you.” 

Mr. Kennepy. What do you think would have happened if you 
didn’t join ? 

Mr. Kiesea. Well, I don’t know. You know. 

Mr. Kennepy. What sort of things could happen to you? 

Mr. Kureza. Well, I don’t know. Something. Just make it rough 
for me; that is all. 

Mr. Kennepy. You felt you better join? 

Mr. Kierra. That is right. 
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Mr. Kennepy. Your employees didn’t join, but you did ? 

Mr. Kuepssa. That is right. 

Mr. Kennepy. You havea union card ? 

Mr. Kuiessa. That is right. 

Mr. Kennepy. Did Mr. Greenberg, the president of the CIAA, 
speak to the membership about belonging to the union, about joining 
up with the union ? 

Mr. Kuiepsa. Well, he called a meeting, you see. Then he asked all 
the members if they want to join a union, and the majority wanted a 
union. I was against the union. 

Mr. Kennepy. What happened then? Did you say you didn’t want 
to join a union ? 

Mr. Kuespa. That is right. 

Mr. Kennepy. And they decided to join a union ? 

Mr. Kuxeppa. That is right. 

Mr. Kennepy. What was the union going to do? 

Mr. Kuepsa. Well, it was 134, and it would be better for the organi- 
zation. 

Mr. Kennepy. How would it be better for the organization ? 

Mr. Kiepsa. Well, if you join the union, you go out and get 60-40. 

Mr. Kennepy. What do you mean ? 

Mr. Kxxespa. The operator gets 60, and the tavernkeeper gets 40. 

Mr. Kennepy. What was the rate at the time? 

Mr. Kueppa. Fifty-fifty. 

Mr. Kennepy. So you were paying 50-50, and he said if you joined 
up with the union you could increase your take to 60-40 ? 

Mr. Kiessa. That is right. 

Mr. Kennepy. Was there any conversation about protection of 
locations ? 

Mr. Kurpsa. You would not jump one another. That was a pur- 
pose, too. 

Mr. Kennepy. Was the union to help you with that? 

Mr. Kurspa. They were going to help, but I don’t think they would. 
All they were interested in was money. 

Mr. Kennepy. Did Mr. Greenberg tell you they would be able to 
help you? 

Mr. Kueppa. It wasn’t Greenberg. It would be Waterfall. 

Mr. Kennepy. That they would help you? 

Mr. Kuxssa. He should help me, because they were collecting $1 
per machine. But they wouldn’t do it. 

Mr. Kennepy. Did they say it would put “teeth” in the organization 
if you would belong to the union ? 

Mr. Kuessa. Natur: ally, they would tell you that to collect the $1. 

Mr. Kennepy. I know it is natural, but I want to find out what 
they told you. 

Mr. Kueppa. Okay. 

Mr. Kennepy. Did they tell you that; did they tell you anything 
along those lines? 

Mr. Kuzppa. That is right. They told me. 

Mr. Kennepy. What did they tell you? 

Mr. Kuiespa. They told me to join the union so it would make it 
better for the organization. 

Mr. Kennepy. How was it going to make it better for the organ- 
ization ? 
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Mr. Kuessa. To get that 60-40. 

Mr. Kennepy. Allright. Then after this meeting did you pay your 
union dues, or did you pay your dues? 

Mr. Kiepsa. No, I didn’t pay it all. I just paid a part of it. 

Mr. Kennepy. For how many machines? 

Mr. Kueppa. I paid $30. That is all. 

Mr. Kennepy. You had 125 machines, but you only paid on 30 
of them ¢ 

Mr. Kueppsa. Just 30 of them; that is all. 

Mr. Kennepy. Did you make a number of public protestations 
against the association and the union ? 

Mr. Kuessa. Well, I was against that. I didn’t care to pay nothing 
to them. 

Mr. Kennepy. Did you tell people that? 

Mr. Kueppa. Yes, I told them. 

Mr. Kennepy. Did you have some damage to your machines? 

Mr. Kueppa. Yes. 

Mr. Kennepy. What happened ? 

Mr. Kurpssa. Well, they would come out to a location, two men 
would come in there, cut up all the wires in the back, and they gave mea 
lot of expense on it. That is all. 

Mr. Kennepy. How many machines? 

Mr. Kueppa. They cut in about eight so far as I know. 

Mr. Kennepy. About eight of your machines? 

Mr. Kuiespa. That is right. 

Mr. Kennepy. Did you ever find out who was responsible ? 

Mr. Kuixssa. No, I never found out. 

Mr. Kennepy. Did you have any trouble prior to this time? 

Mr. Kiesna. No. Noweverything is quiet. 

Mr. Kennepy. Did you associate the difficulties that you had with 
the opposition that you had to the union and to the association? 

Mr. Kuessa. No. 

Mr. Kennepy. Did you associate the difficulties that you had with 
your opposition to the union and the association ? 

Mr. Kieppa. No. 

Mr. Kennepy. What do you think the difficulties arose from? 

Mr. Kuiessa. Well, it is quieted down now. 

Mr. Kennepy. What? 

Mr. Kiepra. It is just quiet. 

The Cuarrman. Get that mike up a little closer to you, would you? 
Tcan hardly hear you. 

Mr. Kennepy. What I am asking you is: What do you think and 
who do you think—I will start it over again. 

What do you believe was responsible for the violence that occurred ? 

Mr. Kiessa. Do you mean the violence when they were cutting in 
on the machines ? 

-Mr. Kennepy. Yes. 

Mr. Kiepsa. Well, I think they wanted to collect more money, you 
see. That is the reason. 

Mr. Kennepy. Who wanted to collect more money ? 

Mr. Kirepsa. The organization, the union, whatever you call it; 
the association. 

Mr. Kennepy. Was it because of your opposition to the association 
and your opposition to the union ? 
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Mr. Kies. That is right. 

Mr. Kennepy. You hadn’t had this trouble before that? 

Mr. Kuessa. No; never. 

Mr. Kennepy. You think it was the pressure that was being placed 
on you by Waterfall and the others to get you to belong to the associa- 
tion and to be paying your dues properly ? 

Mr. Kuxeppa. That is right. 

The Cuarrman. Did they find out you had only paid on 30 ma- 
chines and you had about 125? 

Mr. Kriepsa. Well, they know. 

The Cuarrman. They knew that? 

Mr. Kueppa. Yes. 

The Cuatrman. Did they make any demand on you to pay on the 
others before they went to breaking up your machines? 

Mr. Kuepssa. No, they didn’t. 

The CuHarrman. After they broke up a few of them, what did 
you do? 

Mr. Kuxspa. Well, I went to the office and told them that they 
are breaking in the machines, and they told me I have enemies. That 
is all they told me. 

The CuarrmMan. Said what? 

Mr. Kiessa. I had enemies. 

The CuarrmMan. You had enemies? 

Mr. Kueppa. Yes. 

The CuarrMan. That wasn’t news to you, was it? 

Mr. Kuxeppa. No. 

The CHatrMan. You already knew that. 

Senator Munpr. Whotold youthat? The police? 

Mr. Kiesspa. No; not the police. Waterfall. 

Senator Munpr. You complained to Waterfall about the machines 
being broken up ? 

Mr. Kuiepspa. That is right. 

Senator Munpr. He told you you had enemies? 

Mr. Kuxrspa. That is right. 

Senator Munpr. Did he indicate he was one of the enemies? 

Mr. Kursza. That is right. 

The Cuarrman. Did you make peace with him ? 

Mr. Kuieppa. No. Neverafterthat. Now itis peace. 

The Cuatrman. Since he is gone? 

Mr. Kuxpsa. I mean, it is all quieted down. It is peace. 

The Cuarrman. It is what? 

Mr. Kreppa. Itis-all peacenow. Nothing is happening. 

The CuatrMan. It is all peace now; nothing is happening? 

Mr. Kuxppa. No. 

The Cuatrman. When did peace come about ? 

Mr. Kuixspa. At the time when they broke the organization up. 

The Cuatrman. How long ago was that? 

Mr. Kurepa. That is about a year ago. 

Senator Munpr. How many employees do you have? 

Mr. Kueppsa. Two. 

Senator Munpr. They service these machines, do they ? 

Mr. Kurppza. That is right. 

Senator Munpr. Collect the money ? 
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Mr. Kueppa. That is right. 

Senator Munpr. And divide it up with the tavern keeper ? 

Mr. Kuessa. That is right. 

Senator Munpr. They do not belong to the union? 

Mr. Kuesza. That is right. 

The CuarrMan. They are the people who do the work and yet they 
don’t belong to the union ? 

Mr. Kueppsa. That is right. 

The Cuarrman. You employ them and you belong to the union? 

Mr. Kuessa. That is right. 

The Cuarrman. And if you didn’t belong to the union, you would 
get some more damage, I expect ? 
~ Mr. Kuessa. That is right. 

The Cuarrman. Are there any other questions ? 

Mr. Kennepy. That is all. 

The Cuairman. If there are no other questions, thank you very 
much. 

Call the next witness. 

Mr. Kennepy. Vilius Neimantus. 

Mr. Chairman, I think we will probably need an interpreter, so we 
might as well call the next witness, Leo Romaszkiewicz. 

The Cuarrman. Each of you will be sworn. 

Do you, and each of you, solemnly swear the evidence you shall give 
before this Senate select committee shall be the truth, the whole truth, 
and nothing but the truth, so help you God ? 

Mr. Romaszxk1ewicz. I do. 

Mr. Nermantus. I do. 


TESTIMONY OF VILIUS NEIMANTUS, THROUGH AN INTERPRETER, 
LEO ROMASZKIEWICZ 


The Cuairman. Beginning on my left, you in the brown suit, state 
your name, your place of residence, and your business or occupation, 
please. 

Mr. Nermmantus. My name is Vilius Neimantus. 

Mr. Kennepy. Are you going to try to be an interpreter for him? 

Mr. Romaszkrewicz. Yes, sir; lam going to try to. 

The CuHarrman. You are under oath to make a correct interpreta- 
tion of his replies. Do you understand that ? 

Mr. RomaszK1ewicz. Yes, sir. 

The Cuarrman. Now you may repeat what you said, please. 

Mr. Nermantus. My name is Vilius Neimantus. 

The CuatrMan. What is your business or occupation ? 

Mr. Netmmantvs. I live at 3337 South Lithuanica Avenue, Chicago, 
Til. Tama tavern keeper. 

The Coarrman. Tavern owner? 

Mr. Nermantus. Tavern owner. 

The CuatrmMan. Do you waive counsel ? 

Mr. Nermantus. Yes. 

The Cuarrman. All right, Mr. Kennedy, proceed. 

Mr. Kennepy. Would you pronounce your name for me? 

Mr. Romaszk1ewicz. Leo Romaszkiewicz. 

Mr. Kennepy. Could you tell me what your occupation is? 
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Mr. Romaszkrewicz. I am a game-machine operator. 

Mr. Kennepy. And the language that you are speaking and will be 
speaking is Polish ¢ 

Mr. Romaszktewicz. That is correct. 

Mr. Kennepy. You are of Lithuanian extraction ? 

Mr. Niemantvs. Iam. 

Mr. Kennepy. And you will be interpreting in Polish; is that right? 

Mr. Romaszkrewicz. Yes, sir. 

Mr. Kennepy. Mr. Neimantus, you had a tavern where there was 
located two game machines? 

Mr. Nermantus. I had two machines in my tavern. 

Mr. Kennepy. And they were located there in January of 1958, or 
thereabouts ? 

Mr. Nermantus. I had them there in January of 1958. 

Mr. Kennepy. t would like to ask if there was any damage to those 
machines ? 

Mr. Nermantus. First, three men—— 

Mr. Kennepy. The answer to the question is yes ? 

Mr. Nermantvus. Yes. 

Mr. Kennepy. Now, would you relate what happened in the first 
incident ? 

Mr. Nermmantvs. Three men came into my place and two stayed by 
the bar. One went to the washroom, and the one when he come out 
of the washroom he threw acid on the pool table. 

Mr. Kennepy. Where were you at the time ? 

Mr. Nermantvs. I was in the tavern. 

Mr. Kennepy. What were you doing when they threw acid ? 

Mr. Nermmantus. I was behind the bar. 

Mr. Kennepy. What did you do? 

Mr. Nermantvs. My partner took a towel and went over to mop up 
the acid. 

Mr. Kennepy. What happened ? 

Mr. Nermantus. His pants were all burnt and the towel disinte- 
grated. 

Mr. Kennepy. This is your partner’s towel? The partner went 
over? 

Mr. Nermantus. The partner went to wipe the acid up; yes. 

Mr. Kennepy. And the towel disintegrated, and his pants ? 

Mr. Netmantus. His pants were burnt. 

Mr. KENNEDY. W ere you able to recognize any of these three men! 

Mr. Nermanrvs. I wouldn’t be able to identify those three, any of 
those three. 

Mr. Kennepy. Did the man in the washroom, when he came out, 
bring a little bottle of acid with him ? 

Mr. Nermantus. I didn’t see the acid, but when he came out he took 
something out of his pocket and threw it on the machine. 

Mr. Kennepy. Subsequently did you call the police ? 

Mr. Nermantvs. No, I didn’t call, but my partner did. 

Mr. Kennepy. By the time the ‘police arrived, the men had left! 

Mr. Nermantus. When the police arrived they weren’t there. 

Mr. Kennepy. What did you do then? Did you call the owner of 
the machine to have him remove the machine? 
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Mr. Netmantvus. I called the owner of the machine to come and 

t it. 

Mr. Kennepy. Who was the owner of that machine ? 

Mr. Nermantus. The name was Clothier. 

Mr. Kennepy. You called him about getting the machine out? 

Mr. Nermantus. Yes, I called him, sir. 

Mr. Kennepy. Would he come and take the machine ? 

Mr. Nermantus. He didn’t come immediately. He came about 2 
weeks later. 

Mr. Kennepy. We will get into that, but did you then take the 
= out as long as this man didn’t come, and put it in the base- 
ment 

Mr. Nermantus. We were decorating the tavern at the time, and I 
didn’t have any room to keep that machine, so we took it down in the 
basement in the meantime. 

Mr. Kennepy. That is the first incident. Did some men come back 
again the second time? 

Mr. Nermantus. Nobody come later on. 

Mr. Kennepy. Did some damage happen to your second machine? 

Mr. Nermantus. Yes; there was a second machine that was dam- 
aged. 

hee. Kennepy. What kind of machine was that ? 

Mr. Nermantvus. That was a bowling machine. 

Mr. Kennepy. What was the first machine? 

Mr. Nermantvus. The first machine was a pool table. The second 
machine was a bowling alley. 

Mr. Kennepy. What happened as far as the second machine is con- 
cerned ¢ 

Mr. Nermantus. There was one man that came in and sat at the bar 
for about 3 hours. ‘There were some people in the tavern during that 
period of 3 hours, and then when they went out of the tavern then he 
got up from the bar, and when he got up he took and opened up his 
coat and took out a hatchet’'and went over to the machine. Then he 
started to chop up the machine. 

Then I immediately went over to him and pleaded with him to stop 
it, don’t be making trouble and don’t be chopping up the machine. 
Then the man that was chopping up the machine turned around and 
pushed me, and in the meantime my partner ran out of the tavern to 
the other corner and called for the police, and, after I was pushed, this 
other fellow ran out himself. 

Mr. Kennepy. This was the machine that belonged to Mr. Klebba? 

Mr. Nermantus. Yes; that one belonged to Mr. Klebba. 

Mr. Kennepy. Did he tell you why he was wrecking the machine? 

Mr. Nermantvus. No; he did not say anything. 

Mr. Kennepy. He just pushed him away ? 

2 ae EIMANTUS. He just pushed me on the side and ran out the door 
imself. 

Mr. Kennepy. There was a third incident, was there not? 

Mr. Nemantvs. There was a third machine, but Clothier come back 
and wanted to put in a machine. 

Mr. Kennepy. Mr. Chairman, this is not directly involved in what 
we are looking into this afternoon, but it was an aftermath as to what 
happened to this witness. I think in fairness to him, and for the 
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completion of the record, we should have what happened to him 
after this, because it is rather asad tale. 

Go ahead. 

Mr. Nermantvs. Mr. Clothier did come back and wanted to put in 
a machine. ‘ 

Mr. Kennepy. Did he have some men with him? 

Mr. Nermantus. Yes, he did. First two colored folks walked in, 
Then they picked up the telephone, one of them picked up the tele- 
phone, called on the phone, and then come in Mr. Clothier. Then 
on the arrival of Mr. Clothier, he ordered those two to bring in a 
machine. When I saw this machine coming in, I would not allow 
them to bring it in. I wouldn’t allow them to bring it in. I told 
them I didn’t want the machine. 

Mr. Kennepy. You didn’t want any more trouble? 

Mr. Nermantus. Yes; I told them that I didn’t want any more 
trouble. 

Mr. Kennepy. What happened then ? 

Mr. Nermantus. He started to push me around and then he pulled 
out a revolver and threatened to kill me. 

Mr. Kennepy. Clothier, who had come in ? 

Mr. Nermantus. This is Clothier I am speaking of. He pushed 
me and pulled a revolver out and threatened to kill me. 

Mr. Kennepy. Did he push you down ? 

Mr. Nermantus. Yes; I was pushed, and I was pushed so hard 
against the machine that I fell and two ribs were broken. 

Mr. Kennepy. Did they ever install the machine in there? 

Mr. Nermwantus. No. I did not allow them to put any machine in. 

Mr. Kennepy. Did Mr. Clothier then sue you? 

Mr. Nermantus. Yes. Clothier is now suing me for $10,000. 

Mr. Kennepy. The case, from our examination of the records, 
would appear to have been dismissed by the judge as no cause of 
action. 

What were you being sued for? Do you know that? 

Mr. Nermantus. I do not know. 

Mr. Kennepy. In order to defend yourself, you have had to pay 
an attorney $500? 

Mr. Netmanrvus. Yes; I had to hire an attorney and it has cost me 
$500 to date. 

Mr. Kennepy. This is to defend you against this man who came 
into your tavern, who wanted to install his machine after you had 
had the first difficulty, when you had the acid thrown on the machine 
and you placed it in the basement. This man came back in 2 weeks 
and wanted to put a new machine in there. 

You refused to let them put the machine in, and the man pushed 
you against the jukebox, broke two of your ribs, pulled a gun on you, 
told you he was going to kill you, and then sued you for $10,000, and 
you have spent $500 defending yourself ? 

Mr. Nermantvus. That is right. 

Mr. Kennepy. That has happened in a period of 2 or 3 weeks? 

Mr. Nermmantvs. That is right. 

Mr. Kennepy. Mr. Chairman, that is the situation as far as this 
witness is concerned. 

Senator Munpr. Let me ask the English-speaking interpreter. Do 
you know Mr. Clothier ? 
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Mr. Romaszxrewicz. I might have seen him. I don’t know him 

ersonally. 

Senator Munpr. Is he in the machine operating business ? 

Mr. Romaszkiewicz. Yes, he is in the operating business. 

Senator Munpr. How would you explain the curious situation of 

a man whose machine gets acid thrown on it w anting to put another 
chitin back in the same place, even at gun point 

Mr. Romaszxkrewicz. I can’t explain anything like that, Senator. 

Senator Munpr. It is kind of a curious sequence, when a man has 
a piece of property destroyed and he comes back in and says, “I want 
to put another piece of property there.” I thought maybe being in 
the same business you might be able to shed some light on who ‘this 
Clothier was, and what makes his mind revolve in such a manner. 

Mr. Romaszxktewricz. No, sir; I am not that closely attached to him. 
I don’t know anything about Clothier, other than seeing him, or pos- 
sibly at a distr ibutor or something like that. 

Senator Munpr. He is what you c all a coin-machine operator ? 

Mr. Romaszxtewicz. He is a coin-machine operator; yes. 

Senator Munpr. Does he belong to the same association you be- 
long to? 

Mr. Romaszx1ewicz. I wouldn’t know that, Senator. 

Senator Munpr. You don’t know? 

Mr. Romaszkrewicz. I wouldn’t know that. 

Senator Munpr. You said you had seen him perhaps at some meet- 
ing. 

Mr. RomaszKrewicz. No; I said I had seen him at possibly some 
distributorship, some distributor, or something like that. 

Senator Munpr. A convention or something of that type ? 

Mr. Romaszkiewicz. No. This is where you go to barter, to trade 
and buy a machine. 

Mr. Kennepy. Mr. Chairman, I think some notice should be taken 
that here is a poor man who can speak very little English, who came 
over from Lithuania, became an American citizen and established 
himself. 

This kind of thing has happened to him in a major city. He has 
not been able to defend himself. There is the spending of $500 that 
he could ill afford ultimately to defend himself in a lawsuit in con- 
nection with violence which has been perpetrated on his person and 
on property in his tavern, which is his sole means of income. 

The Coarmman. How long have you been over here ? 

Mr. Nermmantus. I have been here since 1949. 

The Cuarrman. Have you become an American citizen ? 

Mr. Nermantus. I have applied for my papers. 

The CHatrmMan. You have applied ? 

Mr. Nemmantus. Yes, sir. 

The Cuamrman. Did you belong to this association or any asso- 
ciation ? 

Mr. Kennepy. He is a tavern owner, Mr. Chairman. 

Mr. Nermanrus. I don’t even know what that association means. 

The Cuatrman. Did you belong to a union? Did you pay any 
dues to a union ? 

Mr. Nermantvs. No; I don’t belong to any union. 


The Cuarrman. In other words, you did not belong to either the 
association or the union ? 
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Mr. Nermmantvs. No. 

The CuarrmMan. You just had somebody else’s box in there that 
they were unhappy about, the box operating there, and they came in 
and destroyed it; is that correct ? 

Mr. Nermantvs. That is all. I just had the operator’s machines 
in there, and nothing else. 

The CuatrMan. You just got a commission or a percentage out of 
the take, I suppose, for permitting the machines to be in your tavern? 

Mr. Nermantus. On the jukebox they charge me $4 for records. 

The Cuairman. They charged you what ? 

Mr. Nermantus. $4 for records. 

The Cuatrman. For rent ? 

Mr. Nermantus. For records, for the use of the records. 

The Cuarrman. For the use of the records ? 

Mr. Nermantvs. Yes, sir. 

The Cuatrman. In other words, for the replacement of the rec- 
ords each week or month, whatever it was, you would pay $4? 

Mr. Nermantvs. That is it. 

The CuatrMan. But you did not belong to any union ? 

Mr. Nermantus. No. I testify that 1 didn’t belong to any union. 

The CuHatrrman. And you did not belong to any association ? 

Mr. Nermantvs. No. 

The CHatrMan. So you are just a victim of a disagreement or an 
issue between some association, some labor organization, a combina- 
tion of the two, and the fellow who owned the machine, who was 
renting the machine; is that correct ? 

Mr. Nermantus. That is the answer on that. 

The CratrmMan. In other words, you had never been solicited to 
join the union or join the association ? 

Mr. Nermantus. Nobody ever approached me to join any union or 
association. 

The Cuamman. All they did was go in there to destroy the prop- 
erty. 

Mr. Nermantvs. That is right. 

Senator Munpr. Would you find out how he happened to get the 
pool table from Mr. Clothier in the first place, Mr. Chairman ? 

Mr. Nermmantvus. I didn’t have any machine in the first place and 
Clothier showed up, and then Clothier brought in a machine and 
that was the pool table. 

Senator Munpr. Did he force it on you the first time ? 

Mr. Nermmantvus. No. He asked if he could put the pool table in, 
seeing I didn’t have any machine in there. 

The CuHarrman. If there are no other questions, thank you very 
much. 

Call the next witness. 

Mr. Kennepy. I might say, Mr. Chairman, I asked the witness yes- 
terday if he would like to return to Lithuania in view of what hap- 
pened to him, and he said he would still like to remain here. 

The Cuarrman. Maybe you will be treated better here. I hope so. 

Are there any further questions of this witness ? 

Mr. Romaszxkrewicz. Must I be sworn again ? 

The Cuarrman. No; I swore you to tell the truth already. That 
is enough. 
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TESTIMONY OF LEO ROMASZKIEWICZ 


Mr. Kennepy. You and your brother-in-law own the L & S Amuse- 
ment Co., and have some 40 game machines? 

Mr. Romaszx1ewicz. That is correct. 

Mr. Kennepy. Do you live in Chicago at the present time? 

Mr. Romaszkrewicz. Yes, sir. 

Mr. Kennepy. In 1953 you were operating some bowling games in 
Gary and Indian Harbor, Ind. ? 

Mr. Romaszkrewicz. Yes, sir. 

Mr. Kennepy. At that time you were told to go see John Kesto, 
of local 1 in Gary ? 

Mr. Romaszktewicz. That is correct. 

Mr. Kennepy. At that time, Kesto told you your machines would 
be protected from other operators, nonunion operators, if you belonged 
to the union ? 

Mr. RomaszxK1ewicz. That is correct. 

Mr. Kennepy. Did you join up with local No. 1? 

Mr. Romaszkrewicz. Yes; I joined. 

Mr. Kennepy. And you were furnished with union stickers; is that 
right ? 

{r. Romaszxrewicz. That is correct. 

Mr. Kennepy. It was local 1, independent? 

Mr. Romaszxrewicz. It was an independent organization; yes, sir. 

Mr. Kennepy. We will be going into that at a later time. 

Senator Munpr. What did it cost you to become a member of 
local 1? 

Mr. Romaszktiewicz. No, I wasn’t forced to become a member of 
local 1. 

Senator Munpr. What did it cost you ? 

Mr. Romaszx1ewicz. I had about 12 machines, I think, there, and 
it cost me $36 for a quarter. 

Senator Munpr. $3 a quarter for a machine? 

Mr. Romaszxkiewicz. That is right. 

Senator Munpr. Did you have to pay an initiation fee? 

Mr. Romaszxkrewicz. No. 

Senator Munpr. Just $3 per quarter per machine? 

Mr. Romaszkrewicz. That is right. 

Mr. Kennepy. Then you belonged to the union, too; is that right? 
You became a member ? 

Mr. Romaszxrewicz. I became a member then; yes. 

Mr. Kennepy. How much did the stickers cost you on each machine ? 

Mr. Romaszxiewrcz. $1 per machine. 

The CHarrmMan. Per month? 

Mr. Romaszxtewicz. That was for a quarter, for 3 months. In 
other words, I paid them $36 for 3 months. That would have been 12 
machines. 

Mr. Kennepy. Then did you pay union dues each quarter ? 

Mr. Romaszxtewicz. I got out. of there. 

Mr. Kennepy. During 1953-54, did you pay union dues? 

Mr. Romaszktewicz. No. I was out of there. Shortly after that 
I went out. 


Mr, Kennepy. You mean initially you paid union dues also? 
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Mr. Romaszxkrewicz. Yes. 

The Cuamman. Was that in addition to the $36. 

Mr. Romaszxkrewicz. No. That is the $36 for the machines, 

The CuatrmMan. This is to an association that you paid the $36, 
was it not? 

Mr. Krennepy. To the union. There was no association. This is 
local 1. 

The Cuatrman. You paid ope $36 for 12 machines, paid $36 a 
quarter to operate 12 machines ? 

Mr. Romaszxkrewicz. That is right. 

Mr. Kennepy. And nothing above that? 

Mr. Romaszxktewicz. No. 

Mr. Kennepy. Then you withdrew from that in 1954? 

Mr. Romaszkiewicz. Yes. 

Mr. Kennepy. In early 1955 you were asked by a friend, a tavern 
owner, to get him a jukebox; is that right ? 

Mr. Romaszxiewicz. That is right. 

Mr. Kennepy. So you went to the Atlas Music Box Co. at 2129 
North Western Avenue, Chicago? 

Mr. Romaszxrewicz. That is correct. 

Mr. Kennepy. And did you then speak to them there about buying 
or purchasing a jukebox ? 

Mr. Romaszkiewicz. When I walked in, there was somebody come 
out of an office and asked me what I wanted, and I told them I would 
like to purchase a jukebox, that I would like to see some jukeboxes. 
T was asked then if I belonged to the association. I told them “What 
association?” They said, “They have a jukebox association here.” 

I told them, “Well, I don’t belong to a jukebox association.” 

They said, “Well, you are just in luck that the president of the 
association is here now and maybe you can talk to him and he will 
straighten things out with you.” 

A _ came out to me, introduced to me, and his name was Tom 
mith. 

Mr. Kennepy. Was he introduced as the head of the association or 
the union ? 

Mr. Romaszxrewicz. The jukebox association. 

Mr. Kennepy. This was Mr. Smith? 

Mr. Romanszktewrcz. Yes. 

Mr. Kennepy. What did he say ? 

Mr. Romaszxrewicz. That is what they told me, that his name was 
Mr. Smith, and he was supposed to be the president of the association. 

Mr. Kennepy. What did hesay ? 

Mr. Romaszxrewicz. He told me, “Well, if you want to get in, it 
will cost you $2,000.” 

I told him, “Well, I don’t have that kind of money.” I started out, 
and he said, “Well, we will probably be able to do something else for 
you.” Hesaid, “Can you get $1,500?” 

I just looked at him and kept going. 

Mr. Kennepy. This is Thomas Smith, known as “Jukebox” Smitty, 
who was in fact head of the union. The response that you got in 
even purchasing a jukebox was that in order to buy a jukebox you 
had to pay $2,000 to Mr. Smith; is that right ? 

Mr. Romaszxrewicz. That was to get into the union or whatever 
they called it there. 
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Mr. Kennepy. Was it a union or an association? Do you know? 

Mr. Romaszxtewicz. I really don’t know, Mr. Kennedy, whether 
it was an association or a union that the jukebox people have. 

The CHAIRMAN. With that, you were going to have to pay the $2,000 
and in addition to that buy your box at your own expense ¢ 

Mr. Romaszkrewicz. Yes. $2,000 was to allow me to operate juke- 
boxes. 

The CHAIRMAN. What? 

Mr. Romaszktewrcz. That was supposed to allow me to operate 
jukeboxes. 

The Cuarrman. The $2,000 was to allow you to operate jukeboxes 

Mr. Romaszk1ewicz. That is right. 

The CuarrMan. All you know about Smith is that he was intro- 
duced to you as Thomas Smith ? 

Mr. Romaszxrewrcz. That is right. 

The CHatrMAN. And it was represented that he was the head of the 
association ? 

Mr. Romaszxkrewicz. Yes. 

The CuarrMaNn, Are you sure now that he was at the head of the 
association or at the head of the union? Which? 

Mr. Romaszktewicz. I couldn’t tell you which. 

The CuairMAN. I mean, are you positive? Do you know which it 
was now ¢ 

Mr. RomaszxKtewicz. No. 

The CuarrMAN. He was the head of something ? 

Mr. RomaszKrewicz. He was the head of something. That is all 
I know. 

The CuarrmMan. He was the head of something and wanted $2,000 
out of you. 

Mr. Romaszxkiewicz. Yes, and later it was reduced to $1,500, and I 
wouldn’t pay attention, and [ left. I left the premises. 

The CuHarrman. You didn’t get your jukebox ? 

Mr. Romaszktewricz. No. 

Mr. Kennepy. Did he tell you that he was hard pressed at that 
time? 

Mr. Romaszxktewicz. No, I don’t think so. 

Mr. Kennepy. Nothing about that ? 

Mr. Romaszktewicz. No. 

Mr. Kennepy. You told him you didn’t have that kind of money ? 

Mr. Romaszkirnwicz. I told him I didn’t have that kind of money. 


Mr. Kennepy. You ultimately joined the Chicago Independent 
Amusement Association ¢ 


Mr. Romaszkiewicz. Yes. 

Mr. Kennepy. And that is for games; is that right ? 

Mr. Romaszkiewicz. That is right. 

Mr. Kennepy. You pay $1 per machine per month ? 

Mr. Romaszxrewrcz. That is right. 

Mr. Kennepy. For 40 machines it is $120 a quarter; is that right! 

Mr. Romaszktewicz. That is right. 

Mr. Kennepy. You were outspoken against the CIAA ? 

Mr. Romaszkrewrcz. Yes. 

Mr. Kennepy. You were outspoken of its connection with local 
134% You were one of those who led the fight ? 

Mr. Romaszxtewicz. Objected to it from its beginning. 
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Mr. Kennepy. Did you have damage to your machines? 

Mr. Romaszkrewicz. Yes, sir. 

Mr. Kennepy. How many machines? 

Mr. Romaszxrewicz. Three machines. 

Mr. Kennepy. What happened to them ? 

Mr. Romaszkrewicz. Two had acid thrown on them, and one was 
cut up with shears or something. 

Mr. Kennepy. That was in December 1957 and January 1958? 

Mr. Romaszktewicz. I believe that was the time. 

Mr. Kennepy. You were paying $120 per quarter at the time these 
were cut up? 

Mr. Romaszktewicz. Yes, sir. 

The Cuatrman. Why did they do it if you were paying? Were 
you in good standing ? 

Mr. Romaszxkiewicz. Well, that I don’t know, Senator. I can’t 
answer that other than maybe it was because I was voicing my opinion 
too much or something. 

The CuarrMan. In other words, you were opposing it ? 

Mr. Romaszxkrewicz. Yes. 

The Cuatrman. You were paying it, belonging to this association, 
really under protest ? 

Mr. Romaszxktewicz. Under protest, yes. 

The Cuarrman. You did not think it was right, but you had to do 
it, and you were talking about it ? 

Mr. Romaszkrewicz. That is right. 

Mr. Kennepy. One of these machines was located in a tavern owned 
by John Holup? 

Mr. Romaszkrewicz. That is right. 

Mr. Kennepy. We have an affidavit from John Holup, Mr. Chair- 
man. 

That is all of this witness. 

The Cuatrman. Are there any questions of this witness ¢ 

The affidavit of John Holup may be printed in the record at this 
point. 

(The affidavit is as follows :) 


AFFIDAVIT 


I, John Holup, legally sworn, depose and say: 

(1) I am making this affidavit freely and voluntarily at the request of 
Arthur G. Kaplan, assistant counsel of the U.S. Senate Select Committee on 
Improper Activities in the Labor or Management Field. No promises, threats, 
or inducements have been made to me. 

(2) I reside at 9801 South Ewing Avenue, Chicago, IIl. 

(3) I am coowner with my wife, May, of a tavern at 9801 South Ewing 
Avenue, Chicago, Ill. The tavern is known as “John and Mary’s.” 

(4) Sometime in about the end of November or beginning of December 1957 
a man entered my tavern and told me that I was not permitted to have on my 
premises coin machines belonging to two different operators. At this time I had 
in the tavern a bowling machine belonging to Leo Romaskiewicz. I do not know 
to. whom the pool table belonged that was also on the premises. After some 
minutes of conversation the man gave me a card on which was stated: “Chicago 
Independent Amusement Association, 188 W. Randolph Street, Chicago 1, Illi- 
nois, Affiliate of I.B.E.W. Local No. 134.” 

I do not remember what else was on this card, and I turned this card over to 
the investigator of the Illinois State’s attorney. When I received the card I 
believed it to be a “union card.” 

(5) About 2 months later this same man entered the tavern in the company 
of another unidentified man who was much smaller than his companion. 
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I did not pay detailed attention to what they were doing because I was occupied 
in making alterations in another part of the tavern. I did observe them walk 
about the bowling machine several times and call off some numbers to each 
other. After about 30 minutes they left. 

(6) About 3 or 4 hours later and at about the hour of 3 p.m. it was necessary 
for me to move the bowler to proceed with my alterations. As I attempted to 
move the machine (with the help of others in the tavern) I noticed an opened 
medicine bottle about 4 inches long lying underneath the bowling pins on the 
table. I examined the bottle carefully and I believed I smelled acid. I called 
Mr. Romaskiewicz immediately, and he advised me to throw water on the 
machine, which I did. 

(7) About a week later investigators for the Illinois State’s attorney called 
upon me, and I described the above events to them. They showed me a picture of 
the large heavy-set man who had been in the tavern on two occasions and identi- 
fied him to me as Alex Ross. 

I have been advised that this affidavit may be read in an open hearing of this 
committee. 


(Signed) JoHN Ho.up. 
Sworn to before me this 23d day of February 1959. 


(Signed) Watrter C. De VaucHN. 


The CuarrmMan. Thank you very much. 

Mr. Kennepy. I would like to call Mr. Ross and Mr. Rini. 

The CHarrMan. Mr. Ross and Mr. Rini come forward. 

Hold up your right hands. 

Do you and each of you solemnly swear that the evidence you shall 
give before this Senate select committee shall be the truth, the whole 
truth, and nothing but the truth, so help you God ? 

Mr. Ross. I do. 

Mr. Rint. I do. 


TESTIMONY OF JAMES RINI AND ALEX ROSS 


THe CuarrMan. Adjust the microphones in front of them, please. 

Beginning on my left, will you state your name? 

Mr. Rint. James Rini. 

The CuatrMAn. You, on my right, state your name. 

Mr. Ross. Alex Ross. 

The Cuarrman. I believe you both have residence now—where are 
they ? 

Mr. Kennepy. Joliet. 

The Cuarrman. In Joliet Prison; is that correct ? 

Mr. Ross. Yes, sir. 

Mr. Rin1. Yes, sir. 

The Cuarrman. Where did you formerly live, Mr. Rini? 

Mr. Rint. I refuse to answer on the ground it may incriminate me. 

The Cuarrman. Well, that is not necessary. You know you lived 
in Chicago. 

Mr. Rrnt. I refuse to answer. 

The Cuarrman. Mr. Ross, you wouldn’t mind telling where you 
lived. 

Mr. Ross, I am standing on the fifth amendment. I refuse to 
testify on the ground I might incriminate myself, 

The Cuarrman. Do you think you might incriminate yourself to 
say you lived in Chicago ? 

Mr. Ross. Yes, sir. 


The Cuatrman. You waive counsel, I assume? 
Mr. Ross. Yes, sir. 
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The Cuatrman. Do you, Mr. Rini? 

Mr. Rint. No, sir. 

The CuarrMan. You don’t want a lawyer? 

Mr. Rint. No, sir. 

The Cuarrman. Proceed. 

Mr. Kennepy. Mr. Ross, could you tell us how you happened to go 
to work for Mr. Vogel? 

Mr. Ross. I am standing on the fifth amendment and refuse to 
testify on the ground I might incriminate myself. 

Mr. Kennepy. What sort of work were you doing for them ? 

Mr. Ross. I stand on the fifth amendment and refuse to testify on 
the ground I might incriminate myself. 

The Cuarrman. Are you an experienced witness ? 

Mr. Ross. I stand on the fifth amendment and I refuse to testify. 

The Cuarrman. Allright. Proceed. 

Mr. Kennepy. Mr. Rini, would you tell the committee what you 
were doing for Mr. Vogel ? 

Mr. Rint. I refuse to answer on the ground it might incriminate me. 

Mr. Kennepy. Were you hired in order to go around with Mr. Ross 
to throw acid and break up machines ¢ 

Mr. Rint. I refuse to answer on the ground it might incriminate me, 

The Cuarmman. The Chair directs the clerk of the committee to 
present to Mr. Ross five photostatic copies of checks that have been 
made exhibits 59—A, B, C, D, and E. 

(Documents handed to the witness Ross. ) 

The CHarrman. Mr. Ross, examine those photostatic copies of 
checks before you and state if you identify them. 

Mr. Ross. I refuse to answer on the ground I might incriminate 
myself. 

The Cuarmman. I said to examine them. Look at them. You see 
them there in front of you; do you? 

Clerk, hold them up in front of his eyes. 

Do you see those checks ? 

Do you smell them, then ? 

Mr. Ross. I refuse to answer on the ground that I might incriminate 
myself. 

The Cuairman. Let the record show that they were held within 
18 inches of his nose and he had his eyes open. 

Proceed. 

Mr. Kennepy. What did you receive that money for, Mr. Ross? 

Mr. Ross. I refuse to answer on the ground I might incriminate 
myself. 

Mr. Kennepy. Mr. Rini, according to the testimony that we have 
had, you received some $150 a week for the work that you were doing, 
and you received it from either Greenberg, from Vogel, or from Water- 
fall. Isthat right? 

Mr. Rint. I refuse to answer on the ground it may incriminate me. 

Mr. Krennepy. According to the testimony before the committee, 
Mr. Rini, you have been arrested 31 times and have 19 convictions. 
Is that right ? 

Mr. Rint. I refuse to answer on the ground it might incriminate me. 

Mr. Kennepy. For burglary six times, two for robbery, four for 
larceny, one for a con game, one for conspiracy, one for tampering 
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with an auto, one for possession of burglary tools, and three mis- 
cellaneous; is that right ? 

Mr. Rrvt. I refuse to answer on the ground it may incriminate me. 

The CuHairmMan. You have 19 convictions out of 31, which is a little 
bit high as a percentage compared to some of the others we have had 
before us here. Can you account for that? Were you just kind of a 
“Bad Luck Charlie” ? 

Mr. Rrnt. I refuse to answer on the ground the answer may tend to 
incriminate me. 

Mr. Kennepy. You are an associate of Vogel, Willie “Potatoes” 
Daddano and Chuck English ? 

Mr. Rint. I refuse to answer on the ground the answer may tend to 
incriminate me. 

Mr. Kennepy. Mr. Ross, you have had 22 arrests and eight convic- 
tions, one for robbery and one for confidence game and one for coun- 
terfeiting money and two for larceny, and two for conspiracy; is 
that right ? 

Mr. Ross. I refuse to answer on the ground it may incriminate me. 

Mr. Kennepy. Based on these records, although some of these con- 
victions are since 1958, but based on this background you were hired 
by this association with the help and assistance and backing of Eddie 
Vogel, to go around and terrorize these tavern owners? 

Mr. Ross. I refuse to answer on the ground I may incriminate 
myself. 

Mr. Kennepy. The purpose of it was so they would get their ma- 
chines from particular operators, including Mr. Vogel; is that right? 

Mr. Ross. I refuse to answer on the ground I may incriminate 
myself. 

Mr. Kennepy. It was just an organized shakedown and you two 
were the musclemen for it; is that right ? 

Mr. Ross. I refuse to answer on the ground I may incriminate 
myself. 

Mr. Kennepy. Could you tell us what happened to Mr. Masteri? 

Mr. Ross. I refuse to answer on the ground [ may incriminate 
myself. 

Mr. Kennepy. Were you with him at the time he was hiding in the 
back seat with Mr. Rini and then got his head blown off ? 

Mr. Rint. I refuse to answer on the ground the answer may tend to 
incriminate me. 

Mr. Kennepy. Could you tell us what happened to Mr. Bates after 
he killed Mr. Masteri, who was going around on these tours with you, 
and what happened to Mr. Bates? Could you tell us, Mr. Rini? 

Mr. Rint. I refuse to answer on the ground it may incriminate me. 

Mr. Kennepy. Do you know who shot him? 

Mr. Rint. I refuse to answer on the ground it may incriminate me. 

Mr. Kennepy. When you were arrested, Mr. Rini, you had in your 
possession a screwdriver and a lock puller and a nail file. What did 
you have those for? 

Mr. Rint. I refuse to answer on the ground it may incriminate me. 

Mr. Kennepy. Now, in April 1958, Edward Showell was editor of 
the Edison-Norwood Review, and he began an investigation into pay- 
off pinball machines in Niles, Ill., and his paper ran some articles on 
the pinball machines. Shortly afterward three men forced their way 
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into his office and demanded his home address, and prior to arrivin 
there, however, they were picked up. Two of those men were identi- 
fied as Mr. Ross and Mr. Rini. Is that correct? 

Mr. Rint. I refuse to answer on the ground it may incriminate me. 

Mr. Kennepy. You were arrested on July 17, 1958? 

Mr. Rint. I refuse to answer on the ground it might incriminate 
me. 

Mr. Kennepy. Mr. Ross, you were arrested in July of 1958? 

Mr. Ross. I refuse to answer on the ground it may incriminate me. 

Mr. Kennepy. You were charged at that time with being drunk and 
reckless driving. 

Mr. Ross. I refuse to answer on the ground I may incriminate my- 
self. 

Mr. Kennepy. And Mr. Rini? 

Mr. Rint. I refuse to answer on the ground it may incriminate me. 

Mr. Kennepy. You got stabbed in September of 1958. Can you 
tell us who did it? 

Mr. Rint. I refuse to answer on the ground it may incriminate me. 

Mr. Kennepy. Now, Mr. Rini, you have a sentence of 10 to 14 
years, and Mr. Ross has been sentenced to 2 to 4 years. Do you know 
why he got lesssentence than you did ? 

Mr. Rint. I refuse to answer on the ground it may incriminate me. 

Mr. Kennepy. Is it true that you were known as “the Green 
Hornet,” Mr. Rini? 

Mr. Rint. I refuse to answer on the ground it might incriminate me. 

Mr. Kennepy. That is all, Mr. Chairman. 

The Cuarrman. Are there any further questions? 

Do you know Jukebox Smitty ? 

Mr. Ross. I refuse to answer on the ground I may incriminate 
myself. 

Mr. Kennepy. Do you belong to a union? Do either of you ever 
belong to a labor union or a labor organization ? 

Mr. Ross. I refuse to testify on the ground it may incriminate me. 

Mr. Rint. I refuse to answer on the ground it may incriminate me. 

The CHarrman. What is the other man’s name who worked with 
Smitty ? 

Mr. Kennepy. Mr. Glimco. 

The Cuarrman. Do either of you know Joey Glimco? 

Mr. Ross. I refuse to testify on the ground it may incriminate me. 

Mr. Rint. I refuse to answer on the ground it may incriminate me. 

The Cuarrman. Was he one of the labor men that was working with 
you two in this extortion game? That is what it amounted to, going 
around and making these folks pay off. Did he work with you? 

Mr. Ross. I refuse to testify on the ground it may incriminate me. 

Mr. Kennepy. I just have a couple of things. I wanted to ask you 
about this Unity Drug Store. Is that where you purchased the acid, 
Mr. Rini? 

Mr. Rint. I refuse to answer on the ground it may incriminate me. 

Mr. Kennepy. Mr. Ross, did you purchase the acid there ? 

Mr. Ross. I refuse to testify on the ground it may incriminate me. 

Mr. Kennepy. We understand, Mr. Rini, that you have some scars 
on your waist, and I guess we can’t see those, that you got from a 
bottle that broke in your pocket, a bottle of acid. Do you have some 
scars on your body based on some acid that spilled on you? 
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Mr. Rint. I refuse to answer on the ground it may incriminate me. 

Mr. Kennepy. This acid you were carrying around and the bottle 
broke. 

Mr. Rint. I refuse to answer on the ground it may incriminate me. 

The CuatrMan. Did it burn? 

Proceed. 

Mr. Kennepy. Do you know Rosengard, the druggist ? 

Mr. Ross. I refuse to answer on the ground that I may incriminate 
myself. 

Mr. Kennepy. What about you? 

Mr. Rint. I refuse to answer on the ground it may incriminate me. 

Mr. Kennepy. We also understand, Mr. Rini, that you have a 
friend up in Des Moines—I am not sure he goes to Des Moines, but 
he is also active in Chicago—Frank Fratto; is that right ? 

Mr. Rint. I refuse to answer on the ground it may incriminate me. 

Mr. Kennepy. He is known as “One Ear” Fratto, and he is Lou 
Farrell’s brother ? 

Mr. Rint. I refuse to answer on the ground it may incriminate me. 

Mr. Kennepy. When you were arrested, Mr. Ross, isn’t it true 
that you had the business card of Thomas Waterfall, or Hyman Lar- 
ner, in your possession ? 

Mr. Ross. I refuse to testify on the ground it may incriminate me. 

Mr. Kennepy. When you were arrested on July 22, 1958, in con- 
nection with a narcotics matter, you had the telephone number of 
Sam Greenberg, president of the CIAA, in your pocket ? 

Mr. Ross. I refuse to answer on the ground it may incriminate me. 

Mr. Kennepy. Do you know Thomas Waterfall ? 

Mr. Ross. I refuse to testify on the ground it may incriminate me. 

Mr. Kennepy. And you were operating, both of you, for this 
association, for Vogel, and on behalf of Jukebox Smitty, Vogel, and 
these other individuals, were you not ¢ 

Mr. Ross. I refuse to testify on the ground it may incriminate me. 

Mr. Kennepy. Isn’t that correct, Mr. Rini? 

Mr. Rint. I refuse to answer on the ground it may incriminate me. 

The CHarrman. Do either of you think that you could possibly be 
incriminated? Do youthink that that is possible? 

O.K., proceed. 

Mr. Kennepy. We have this report about the fact that you said, 
Mr. Ross, according to the report that you made to the State of Illi- 
nois in connection with being arrested, that you would have avoided 
this trouble except that Mr. Rini kept going around getting you into 
difficulty by sticking up churches and breaking into homes. 

Mr. Ross. I refuse to testify on the ground it may incriminate me. 

Mr. Kennepy. Why did you tell on Mr. Rini? 

Mr. Ross. I refuse to testify on the ground it may incriminate me. 

Mr. Kennepy. What churches had he stuck up ? 

Mr. Ross. I refuse to testify on the ground it may incriminate me. 

Mr. Kennepy. Was he a bad influence on you, Mr. Ross? 

Mr. Ross. I refuse to testify on the ground it may incriminate me. 

The CHarmman. What do you have to say about it, Mr. Rini? 

Mr. Rint. I refuse to answer on the ground it may incriminate me. 

The Cuarrman. I think that you should be given a chance. This 
fellow has been talking about your robbing churches and I thought 
you ought to be given a chance to comment on it. 
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Is there any comment ? 

Mr. Rint. I refuse to answer on the ground it may incriminate me. 

Mr. Kennepy. Mr. Rini stated in his report that he does not en- 
large upon his statements other than tacitly admit that he was a solici- 
tor for a union which paid him to sell operating stamps to the owners 
of pinball and bowling machines. That is exactly what you were 
doing for these operators ? 

Mr. Rint. I refuse to answer on the ground it may incriminate me, 

Mr. Kennepy. That is all. 

Senator Munor. I have just one question, and I think you could 
answer this: You said the records show you were stabbed. Was Mr. 
Ross the man who stabbed you ? 

Mr. Rint. I refuse to answer on the ground it may incriminate me. 

The CuarrMan. The witnesses may stand aside. 

The committee will stand in recess until 10:30 tomorrow morning. 

Just a minute. The committee will come back to order. 

Mr. Kennepy. I would like to call Mr. Charles English. 

The Cuatrman. Mr. English, will you come around, please ? 


TESTIMONY OF CHARLES ENGLISH—Resumed 


The Cuatrman. Mr. English, the Chair meant this morning when 
he told you to come back this afternoon to place you under rec- 
ognizance to reappear before the committee and testify. 

The Chair now advises you that you will continue under the same 
subpena under which you appeared here today, and you will continue 
under the jurisdiction of the committee subject to being recalled at 
such time as the committee may desire to hear further testimony from 
you. 

Do you accept that recognizance ? 

Mr. Eneuisu. Yes, sir. 

Can I go home now ? 

The CuatrMan. You will be notified of the time and place where 
the committee desires to hear you. Will you now state for the record 
where you will receive that notice, so that we can advise you? 

Mr. Encuisu. I gave my address, 1834 South Austin Boulevard. 

The Cuarrman. You agree that you will receive the notice at that 
place ? 

Mr. Enerisu. Yes, sir. 

= CuarrMan. You agree to return when the committee so notifies 
you ? 

Mr. Enotisn. Yes, sir. 

The CHatrman. You are dismissed. 

The committee will stand in recess until tomorrow morning at 10:30 
o'clock. 

(Members of the select committee present at time of recess: Sena- 
tors McClellan and Mundt.) 

(Whereupon, at 4 p.m. the select committee recessed, to reconvene 
at 10:30 a.m., Wednesday, February 25, 1959.) 
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INVESTIGATION OF IMPROPER ACTIVITIES IN THE 
LABOR OR MANAGEMENT FIELD 


WEDNESDAY, FEBRUARY 25, 1959 
U.S. Senate, 


SeLect CoMMITTEE ON ImprROPER ACTIVITIES 
IN THE Lasor OR MANAGEMENT FIELD, 
Washington, D.C. 


The select committee met at 10:30 a.m., pursuant to Senate Reso- 
lution 44, agreed to February 2, 1959, in the caucus room, Senate Office 
Building, Senator John L. McClellan (chairman of the select com- 
mittee) presiding. 

Present: Senator John L. McClellan, Democrat, Arkansas; Senator 
Karl E. Mundt, Republican, North Dakota; Senator Barry Goldwater, 
Republican, Arizona; Senator Carl T. Curtis, Republican, Nebraska. 

‘Tso present: Robert F. Kennedy, chief counsel; John P. Con- 
standy, assistant counsel; Arthur G. Kaplan, assistant counsel ; Walter 
R. May, investigator; Sherman Willse, investigator; Walter C. De 
Vaughn, investigator; Ruth Y. Watt, chief clerk. 

The Cuarmman. The committee will be in order. 

(Members of the select committee present at the convening of the 
session were Senators McClellan and Mundt.) 

The Cuarrman. Call the next witness. 

Mr. Kennepy. Mr. Larner, Mr. Chairman, is the next witness. 

The Cuarman. Mr. Larner? Mr. Waterfall? Does he have 
any other name? 

Mr. Kennepy. He is known as Red Waterfall or Edward Jarvis. 
His attorney said he would be present. His attorney is Mr. Gorman. 

The Cuarrman. Mr. Gorman ? 

Mr. Kennepy. Mr. Waterfall ? 

The Cuarrman. Do we have the subpena? 

Mr. Kennepy. Is Mr. Waterfall here? 

Well, Mr. Chairman, while waiting for him, we can call some other 
witnesses. 

The Cuatrman. All right. We will call him now, and if I ma 
have the subpena, let us make this record. If he does not appear, i 
want to know why. 

The To isonthe way up. Let the record show that he is called. 
Give all of the names you know him by and I will call him again. 

Mr. Kennepy. Red Larner. 

The Cuarrman. Red Larner? Thomas Waterfall? Red Water- 
fall? Edward Jarvis? Hyman Larner? 

Mr. Atiper. I was a little late, and the only word I heard was 
“Waterfall,” or something like that, sir. I am sorry. 
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a CuarrMaNn. We called him by every name we understood he 
goes by. 

Will you be sworn? You do solemnly swear that the evidence you 
shall give before this Senate select committee shall be the truth, the 


whole truth, and nothing but the truth, so help you God? 
Mr. Larner. I do. 


TESTIMONY OF HYMAN LARNER, ACCOMPANIED BY COUNSEL, 
HARRY CLIFFORD ALLDER 


The CHatrman. Will you please state your name, your place of 
residence, and your business or occupation. 

Mr. Larner. Hyman Larner. 

The Cuatrman. How do you spell it? 

Mr. Larner. L-a-r-n-e-r. 

The Cuarrman. Thank you very much. All right, now your place 
of residence and your business, please. 

Mr. Larner. 1290 Northeast 101st Street, Miami Shores, Fla. 

The Cuarmman. All right. What is your business or occupation, 
Mr. Larner? 

Mr. Larner. I respectfully decline to answer that question. I hon- 
estly believe my answer may tend to incriminate me. 

The Cuarrman. Are you saying that if you gave a truthful answer 
to the question you honestly believe that a truthful answer might tend 
to incriminate you ? 

Mr. Larner. I respectfully decline to answer. 

The CuarrMan. You are going to answer that question. 

Mr. Larner. Because I honestly believe my answer might tend to 
incriminate me. 

The CuarrMan. The question is, Do you honestly believe if you gave 
a truthful answer to the question as to what business or occupation 
you are in that a truthful answer might tend to incriminate you? 

Mr. Larner. Yes. 

The Cuatrman. Thank you. 

You have counsel present. Counsel, identify yourself. 

Mr. Auuper. Harry Clifford Allder, Washington, D.C., bar. 

The Cuatrman. Proceed, Mr. Kennedy. 

Mr. Kennepy. Are you also known as Thomas Waterfall ? 

Mr. Larner. I respectfully decline to answer that question because 
T honestly believe my answer might tend to incriminate me. 

Mr. Kennepy. According to the testimony that we have had before 
the committee, that was the name that you used when you headed up 
or was general manager of this game association in Chicago; is that 
right? 

Mr. Larner. I respectfully decline to answer because I honestly 
believe my answer might tend to incriminate me. 

Mr. Kennepy. We understand, in addition to those names, you have 
used the name of Red Larner, Red Waterfall, and also on occasion 
the name of Edward Jarvis; is that right? 

Mr. Larner. I respectfully decline to answer because I honestly 
believe my answer might tend to incriminate me. 

Mr. Kennepy. Now, our interest, Mr. Chairman, in this witness 
has been based on the testimony that we have had over the past few 
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days—that he was a long-time employee and associate of Eddie 
“Dutch” Vogel. Isn’t that right? 

Mr. Larner. I respectfully decline to answer because I honestly 
believe my answer might tend to incriminate me. 

Mr. Kennepy. Dutch Vogel established you as general manager 
of the game association. When the game association members were 
having difficulty enforcing their agreement to protect and not to jump 
one another’s locations and to take steps to prevent outsiders from 
jumping their locations, and the association itself was having difli- 
culty enforcing this agreement, at the suggestion and under the leader- 
ship of Dutch Vogel, you were made the general manager. Is that 
right? 

Mr. Larner. I respectfully decline to answer because I honestly 
believe my answer might tend to incriminate me. 

Mr. Kennepy. And you at that time were an employee of Dutch 
Vogel. You had been an employee for some years, but then you went 
to work for the Chicago Independent Amusement Association and 
received income from the amusement association as well as from 
Dutch Vogel. You were working for both organizations; is that 
right? 

Mr. Larner. I respectfully decline to answer because I honestly 
believe my answer might tend to incriminate me. 

Mr. Krennepy. Now, this was in 1957 that you were receiving money 
from both Eddie Vogel and from the game association. It was around 
that period of time that it was determined that the union should be 
brought in, local 134 and Jukebox Smitty, in order to enforce the 
agreement that had been made between the association members, and 
you were responsible for bringing the union in; is that right? 

Mr. Larner. I respectfully decline to answer because I honestly 
believe my answer might tend to incriminate me. 

Mr. Kennepy. Now, the union was brought in, and supposedly 
you received the union stamps and sold them to the various members 
of the association, according to the testimony of our investigator, Mr. 
Kaplan. When he went to your office, you had departed 3 days 
earlier with all of the books and records of the association, but you did 
leave behind in the office all of the paraphernalia of the union, the 
union stamps and envelopes and literature. You were operating and 
running the jukebox local which then became a game association local, 
134 of the IBEW, out of the game association offices; isn’t that right? 

Mr. Larner. I respectfully decline to answer because I honestly 
believe my answer might tend to incriminate me. 

Mr. Kennepy. You were just operating with the help of the union 
and with the help of Jukebox Smitty, an organized shakedown 
of all of the game operators in the Chicago area; isn’t that right? 

Mr. Larner. I respectfully decline to answer because I honestly 
believe my answer might tend to incriminate me. 

Mr. Kennepy. The way that you were working was that if the 
individual operators did not purchase these stamps, they would be 
promised difficulty from the union, and when that was not completely 
successful you hired Mr. Ross and Mr. Rini and Mr. Masteri; is that 
right ? 

Mr. Larner. I respectfully decline to answer because I honestly 
believe my answer might tend to incriminate me. 
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Mr. Kennepy. And Mr. Masteri was a very loyal employee, who 
helped you by pouring acid on the machines and cutting them up with 
axes until he unfortunately had his head blown off; is that right? 

Mr. Larner. I respectfully decline to answer because I honestly 
believe my answer might tend to incriminate me. 

Mr. Kennepy. And then you used Mr. Ross and Mr. Rini to go 
ahead with your task of throwing the acid on the machines and chop- 
ping them up; isthat right? You continued in this way for a period 
of approximately a year ? 

Mr. Larner. I respectfully decline to answer because I honestly 
believe my answer might tend to incriminate me. 

Mr. Kennepy. And these people were forced to purchase these 
union stickers and were gradually losing their locations to your boss, 
Mr. Eddie Vogel, during this period of time; is that right? 

Mr. Larner. [ respectfully decline to answer, because I honestly 
believe my answer might tend to incriminate me. 

Mr. Kennepy. It was an organized shakedown which brought in 
sums of money, of well over $100,000 in a period of a year for you; 
isn’t that right, just for that source alone? Isn’t that right? 

Mr. Larner. I respectfully decline to answer, because I honestly 
believe my answer might tend to incriminate me. 

Mr. Kennepy. Unfortunately we cannot tell exactly how much 
money you brought in, because you took off with the books and rec- 
ords, Mr. Larner; isn’t that right ¢ 

Mr. Larner. I respectfully decline to answer that question, because 
I honestly believe my answer might tend to incriminate me. 

Senator Munpr. Do you have those books and records with you 
down in Florida? 

Mr. Larner. I respectfully decline to answer, because I honestly 
believe my answer might tend to incriminate me. 

The Cuatrman. May I inquire? Was a subpena issued for those 
books and records ? 

Mr. Kennepy. Yes. 

Mr. Auuprer. May I getthem? I havea bag here. 

The CuairMAn. You may get your bag. 

Mr. Auuper. I will place them on the table here. 

(Counsel Allder placed documents on the committee table.) 

Senator Munpr. Are those the books and records of the Larner con- 
cern that you are putting on the table? 

Mr. Auttper. In response to the subpena, Senator. 

Senator Munpr. They are? 

Mr. Auiprer. Yes. We have no objection to the committee taking 
them. 

Senator Munpr. Is it intact and a complete record, or are there ele- 
ments of it missing ? 

Mr. Atuper. From my inspection of it, I think some things are miss- 
ing, but I am not an expert. But these are all of the things that this 
man had in his possession at the time the subpena was served upon him. 

The Cuarrman. That is a proper question for the witness to answer, 
and I will interrogate him about it. 

All right, Mr. Witness, your counsel has now laid upon the table in 
your presence here a number or a group of records, apparently bank 
statements and some ledgers and some files and some canceled checks, 
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and so forth. I will ask you if you have delivered these to the com- 
mittee in response to the subpena served on you, committee subpena 
served upon you on the 10th day of October 1958. 

Mr. Larner. Yes, sir. 

The CuarrMAn. A subpena was served on you at that time ? 

Mr. Larner. I believe that is the date. 

The Cuairman. I hand you here the copy of the subpena upon 
which the official return is made, and ask you to examine it and state if 
you recognize it as a copy of the original served on you. 

" (A document was handed to the witness.) 

Mr. Larner. I believe it is the same. 

The CuatrMan. That subpena, with the return thereon, may be 
printed in the record at this point. 

(The subpena is as follows =) 


UNITED STATES OF AMERICA 


CONGRESS OF THE UNITED STATES 
L-5144 

To Hymen Larner, a/k/a Thomas “Red” Waterfall, individually and as an 
officer, director, and employee of the Chicago Independent Amusement Associa- 
tion, having care, custody, control, and possession, legal or actual, for any of the 
below-described material, Greeting : 

Pursuant to lawful authority, you are hereby commanded to appear before the 
Senate Select Committee on Improper Activities in the Labor or Management 


Field of the Senate of the United States, on December 2, 1958, at 10 o’clock a.m., 


at their committee room, 101 Senate Office Building, Washington, D.C., then 
and there to testify what you may know relative to the subject matters under 
consideration by said committee, and to produce, for the period January 1, 1956, 
to date, all of your personal records and all of the records of the Chicago Inde- 
pendent Amusement Association, including but not limited to copies of income tax 
returns, check stubs, canceled checks, bank statements and bankbooks, personal 
telephone and address books ; membership lists; location lists; books of account 
and all other documents and memoranda that will reflect the operation and 
management of the CIAA and your personal financial, business, and commercial 
affairs. 

Hereof fail not, as you will answer your default under the pains and penalties 
in such cases made and provided. 

Given under my hand, by order of the committee, this 16th day of September, 
in the year of our Lord one thousand nine hundred and fifty-eight. 

JOHN L. MCCLELLAN, 


Chairman, Senate Select Committee on Improper Activities in the Labor 
or Management Field. 


OcToBER 10, 1958. 
I made service of the within subpena by hand on the within-named Hymen 


Larner, at U.S. Courthouse, Chicago, Illinois, at 12:10 o’clock p.m., on the 10th 
day of October, 1958. 


THEODORE R. Srmon. 

The Cuarrman. Mr. Larner, this subpena calls for you to produce to 
the committee for the period January 1, 1956, to date, all of your per- 
sonal records and all of the records of the Chicago Independent 
Amusement Association, including, but not limited to, copies of income 
tax returns, check stubs, canceled checks, bank statements, and bank- 
books, personal telephone and address books, membership lists, location 
lists, books of accounts, and all other documents and memorandums 


that will reflect. the operation and management of the CLA A, and your 
personal financial, business, and commercial affairs. 
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First, I ask you: Have you and do you now—with this action of your 
attorney in laying these documents and files and records on the table 
here before the committee—do you now comply with this subpena inso- 
far as it relates to the Chicago Independent Amusement Association 
records? 

Mr. Larner. Yes. 

The CHarrMan. Do you have in your possession or under your con- 
trol any other records or documents or papers called for by this sub- 
pena of the Chicago Independent Amusement Association other than 
those which you have today delivered to the committee? 

Do you have any others or do you have them in your possession or 
control ? 

(The witness conferred with his counsel.) 

Mr. Larner. No. 

The Cuatrman. Have you, since this subpena was served on you, 
destroyed or purposely lost, or misplaced any records that you had 
of this Chicago Independent Amusement Association that you had 
in your possession or under your control at the time the subpena was 
served on you on the 10th day of October 1958 ? 

Mr. Larner. No. 

The Cuarrman. Then these are all of the records of the association 
that you had at the time the subpena was served on you or that you 
have had since, either in your possession or under your control? 

Mr. Larner. Yes. 

Senator Munpr. Mr. Chairman, in that connection I would like to 
ask Mr. Larner whether he has changed or replaced any of the rec- 
ords or any of the entries in any of the records of the Chicago Inde- 
pendent Amusement Co. since the subpena was served. 

(The witness conferred with his counsel.) 

Mr. Larner. No. 

Senator Munpr. I would like to ask whether your personal income 
tax returns of you, Mr. Larner, called for in the subpena, are included 
in the papers presented to the committee by your attorney this morn- 
ing? 

(The witness conferred with his counsel.) 

Mr. Larner. I would like to consult with my attorney, please. 

Senator Munpr. You may. 

(The witness conferred with his counsel.) 

Mr. Auuiper. Might I make a statement, Senator, concerning the 
question Senator Mundt just asked ¢ 

The CuatrmMan. The Chair will hear a brief statement. 

Mr. Auxper. I believe that there are some papers that belong to 
this man personally which he has not produced here today which he 
might be able to produce at a later date. 

The Cuatrman. He may make a statement about that, if he desires. 
What is the question ? 

Mr. Aruper. If he produced those papers here, Senator, he would 
have to stand on his privilege. He would produce them, but not turn 
them over to the committee. 

The Cuatrman. If he wants to make that kind of a record, of 
course, that is his privilege. 

Senator Munpr. My question was whether or not in response to 
the subpena calling for your personal income tax returns and records, 
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you had supplied them in the material placed on the table by your 
counsel this morning. 

Mr. Autper. Senator, I think the confusion arises about this, if I 
might state it. I think the staff served a subpena upon his accountant 
and obtained the records that we are talking about right now. I 
think that Mr. Kennedy can ascertain that they have those records. 
That is our belief. 

The CHarrMAn. In other words, you think they have been procured 
by the committee by other means? 

Mr. Auuper. I think that is true, Senator. 

The CuarrMAn. Well, we will check that. 

Senator Munpr. If there are no records as far as your personal 
income tax returns are concerned in this compilation here, by virtue 
of the fact that the committee has already received them from your 
accountant, then I eat your answer to my question would be 
“No,” is that right? 

Mr. Atyper. That would be hearsay, though, Senator. That is his 
information. 

Senator Munpr. There is no hearsay about my question. My ques- 
tion is whether or not they are in this pile that he put on the table. 

Mr. Auiper. What I am saying is the hearsay part—not what you 
are saying, Senator. But his information is hearsay, is what I am 
trying to say. It seems to have been confirmed now that it is true, 
that the committee staff did get the records. 

Mr. Kennepy. I believe the accountant’s records—we don’t know 
about his personal records—we got whatever the accountant had, 
which included copies of his income tax returns. 

The CuatrrMan. He can answer this question that Senator Mundt 
has put. Have you delivered here with these records today any of 
your personal records? These, as I understand it, relate solely to 
the association, its records and documents. 

Have you here today in this bundle of papers and documents you 
have delivered, have you delivered any of your personal records 
called for by the subpena in this group of papers you have delivered 
herenow!? That is what the question is. 

Mr. Larner. I am confused in that question. There are too many 
parts to it. 

The CuarrMan. We will break it down very simply for you. 

Have you got any of your personal papers, your own accounts and 
records, in these papers you have submitted here? That ought to be 
simple. 

Mr. Atxiper. The problem, Senator, that is bothering him, and 
which I think can be easily straightened out, is in those records there 
will be something reflecting withholding taxes or something con- 
cerning him. I don’t believe those are his personal papers. I think 
they are the papers of the association. That is confusing him right 
now as to how to answer that question. 

The Crarrman. Aside from that, aside from what your attorney 
said, some of those things as to your personal affairs, like withholding 
tax or something, would show up on the records of the association. 
_ Tam not talking about those things that we would naturally find 
in the records of the association. We are talking about those things 
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that are personal to you, like your personal bank account and your 
other papers and documents called for by the subpena. 

Have you delivered any of those here with these papers that you 
presented today ? 

Mr. Larner. The answer to that is “No.” 

The Cuarrman. Allright. Proceed. 

Mr. Kennepy. I just made a quick check of some of these papers, 
but I do not find any sums of money being paid to Mr. Ross or Mr. 
Rini. Can you explain that? Or to Mr. Masteri. How were you 
paying them ? 

Mr. Larner. I respectfully decline to answer because I honestly 
believe my answer might tend to incriminate me. 

(At this point Senator Curtis entered the hearing room. ) 

Mr. Kennepy. In April 1957, Ross, Rini, a man by the name of 
Frank Eldorado, and Masteri, were arrested in Maywood, IIl., while 
driving a truck containing three pinball machines which had been 
hijacked from Des Plaines. When Ross was arrested he requested 
the police to call you, Red, and gave him the number of the Crossroads 
Tavern. 

Do you know about that? 

Mr. Larner. I respectfully decline to answer because I honestly 
believe my answer might tend to incriminate me. 

Mr. Kennepy. The Crossroads Tavern is owned by you, is it not? 

Mr. Larner. I respectfully decline to answer because I honestly 
believe my answer might tend to incriminate me. 

Mr. Kennepy. Can you explain why Mr. Ross wanted to call you at 
your tavern after he had been arrested in connection with hijacking 
these pinball machines ? 

Mr. Larner. I respectfully decline to answer because I honestly 
believe my answer might tend to incriminate me. 

Mr. Kennepy. Then in the fall of 1957, Ross entered a tavern of 
Mr. and Mrs. Holup. He identified himself as a union man and gave 
Holup your card with the legend “Affiliate of IBEW Local 134,” on 
the card. 

Can you explain that to us? 

Mr. Larner. I respectfully decline to answer because I believe 
my answer might tend to incriminate me. 

Mr. Kennepy. And the checks that we do have, or we have had 
before these records have been made available, show money coming 
from this association to Ross. 

Can you explain that to us? 

Mr. Larner. I respectfully decline to answer because I honestly 
believe my answer might tend to incriminate me. 

Mr. Kennepy. Mr. Larner, a study of your finances during this 
period of time is of some interest. We find, for instance, that over the 
past few years you have had a Chevrolet convertible, a Cadillac 4-door 
sedan, a Mercury 4-door sedan, a Mercury convertible coupe, and a 
Cadillac Coupe de Ville, and you rented a 1958 4-door Chevrolet two- 
tone aqua and white sedan in Miami, Fla.; that you had an apart- 
ment in Chicago and a home in Miami; and that you have done this 
over the period from 1949 to 1957, on an average income of approxi- 
mately $8,700, according to your returns. 

Could you explain how you have been able to do that? 

(The witness conferred with his counsel. ) 
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Mr. Larner. I respectfully decline to answer because I honestly 


‘believe my answer might tend to incriminate me. 


Mr. Kennepy. In 1952, according to an application that you made 
to a bank, you stated that you owned a restaurant in Chicago since 
1945; that you had an interest in four oil wells and various invest- 
ments; you listed your assets as $15,000; net worth of your business, 
$20,000; other investments, $40,000; real estate, $71,000; and your 
total assets, $46,000, with no liabilities; and an annual income you 
said was $23,000. Yet in 1952 you only declared $11,000. 

Can you explain that to us? 

Mr. Larner. I respectfully decline to answer because I honestly 
believe my answer might tend to incriminate me. 

Mr. Kennepy. In October 1952 you claimed a net worth in a mort- 

age application to be $103,000, and in a lease application in 1956 you 
fisted your assets at $100,000. 

Can you explain how you could be doing all of these things on 
$8,000 a year ? 

Mr. Larner. I respectfully decline to answer that question because 
I honestly believe my answer might tend to incriminate me. 

Senator Munpr. Don’t you think. Mr. Larner, you should find a 
little better answer than that, because if the Internal Revenue Service 
of the United States is alert and awake, and I believe it is, the 


answers you are making now are very incriminating. Obviously they 


are going to be curious, as this committee is curious. 

ere may be some perfectly legitimate answer to the question. But 
if you leave it dangling there, certainly it becomes incumbent upon 
the Internal Revenue Service to make a very exhaustive study of your 
financial transactions to see whether you have been defrauding the 
Government as far as income tax. 

Your answers indicate that you have been. That may be giving them 
an improper idea, but that is up to you, [If it is the best you can give 
us, the fact that you have an $8,700 income and a fleet of Cadillac cars, 
with homes scattered between Florida and Illinois, you certainly are 
asking for trouble. You are smart enough to know that when you 
get in trouble with the Internal Revenue Service, you are in serious 
trouble. 

I think we should give you a chance, if you want to, to make an 
explanation, which possibly can be made. I do not know. But cer- 
tamly when you duck behind the fifth amendment, you are virtually 
confessing to defrauding the Government on internal revenue taxes. 
I think you better talk to your attorney and think that over. 

If you want trouble, you are certainly sending an engraved invita- 
tion card, “R.S.V.P., Please call on Hymen Larner down in Florida.” 
They will be there, probably, before you arrive home. 

The CHatrman. Very well; proceed. 

Mr. Kennepy. Then he owned a 27-foot Chris Craft cruiser, which 
evidently he has disposed of, but he now has a 22-foot Chris Craft 
Sea Skiff, and the hull itself is insured for $4,700. It was purchased 
in September of 1957 at the Challenger Marina in Miami. 

Is that right ? 

(The witness conferred with his counsel. ) 

Mr. Larner. I respectfully decline to answer because I honestly 
believe my answer might tend to incriminate me. 
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The CHarrman. May I ask, Mr. Counsel, if that $8,700, or what- 
ever the amount was, reported as income, was it reported as salary ? 

Mr. Kennepy. This was his total income. 

The Cuarrman. I know that is the total, but was any part of the 
salary for working for this association ? 

Mr. Kennepy. Yes, he received some of it for salary, some of it 
from Eddie Vogel, some of it from his investments. 

The Cuatrman. What salary did you get from this association, 
Mr. Larner? 

Mr. Larner. I respectfully decline to answer because I honestly 
believe my answer might tend to incriminate me. 

The Carman. Did you get a salary or did you work on a com- 
mission basis ? 

Mr. Larner. I respectfully decline to answer because I believe my 
answer might tend to incriminate me. 

The Cuatrman. Was there some kind of an arrangement, and was 
it the practice actually to get all you could into the association on the 
basis of so much per machine that you stamped and permitted to 
operate, and then divide that money in some fashion with the local 
union, Local 134, or this man Jukebox Smith? 

Was there some division between you and him or between the asso- 
ciation and his union with respect to the stamp money you received 
from selling stamps on these machines and any other money you 
received in the association ? 

Mr. Larner. I respectfully decline to answer because I honestly be- 
lieve my answer might tend to incriminate me. 

The Cuatrman. You see, what we are interested in is whether a 
union or a union representative goes out and enters into collusion 
with some thug, gangster, or racketeer. That is what we are inter- 
ested in. If you did not have that kind of an operation, it would be 
very helpful, you know, if you would just give us what the facts are 
so there would not be grounds for any suspicion or unjustified belief 
that some such arrangements did exist. 

Can you help us a little on that ? 

(The witness conferred with his counsel. ) 

Mr. Larner. I respectfully decline to answer because I honestly 
believe my answer might tend to incriminate me. 

(At this point Senator Curtis left the hearing room. ) 

The CuHarrman. You see, we have some proof here in the record 
that there was an arrangement whereby you delivered the stamps and 
collected $1 per machine per month, but we don’t find out how that 
money ever got into the union treasury. 

Do you know whether any of it ever got in there or not ? 

Mr. Larner. I respectfully decline to answer that question because I 
honestly believe my answer might tend to incriminate me. 

The Cnatrman. Do you know whether any of it ever got to this 
man Smith, to Jukebox Smith? Did any of it ever reach him? 

Mr. Larner. I respectfully decline to answer because I honestly 
believe my answer might tend to incriminate me. 

The Cuarrman. What part of it did you turn in to the treasury of 
the association? What percentage or what arrangement did you have 
about turning it in to the treasury of the association ? 
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Mr. Larner. I respectfully decline to answer that question because 
I honestly believe my answer might tend to incriminate me. 

The CuarrMANn. Do you mean that you did not turn it all in to the 
association ? 

Mr. Larner. I respectfully decline to answer because I honestly 
believe my answer might tend to incriminate me. 

The CHarrMAN. Do these records that you delivered here today of 
the association reflect the truth with respect to the amount of money 
you turned in to the association and the amounts you collected for 
the association ? 

Mr. Larner. I respectfully decline to answer because I honestly 
believe my answer might tend to incriminate me. 

The Cuarrman. Are you intimating that you may have kept false 
records ? 

Mr. Larner. I honestly believe that my answer might tend to in- 
criminate me, so I must decline to answer. 

The Cuarrman. All right. 

Senator Munpr. Are you prepared to testify that a fair portion of 
this money that you collected from the jukebox operators went to 
Uncle Sam’s tax collector ? 

Mr. Larner. I respectfully decline to answer because I honestly be- 
lieve my answer might tend to incriminate me. 

Senator Munpr. Are you now implying that you made out fraudu- 
lent income tax returns ? 

Mr. Larner. I respectfully decline to answer because I honestly be- 
lieve my answer might tend to incriminate me. 

Senator Munpr. I think it has. 

Mr. Kennepy. Mr. Chairman, in 1957, Mr. Larner declared his 
highest income, and included there was $8,750 from the amusement 
association, and $5,000 from Eddie Vogel’s company, Guild Rental 
Games. 

It is also of some interest, and it should be to you, Mr. Chairman, 
that Mr. Larner has only been convicted once, and that was in Little 
Rock, Ark., for possessing a gaming device. He was fined $316.90 
back in 1941 and sentenced to serve 30 days in jail. 

The CuarrmMan. Do you like the climate down there? 

Mr. Larner. I respectfully decline to answer that question because 
T honestly believe my answer might tend to ineriminate me. 

The CHarrman. I expect the community was glad you left. 

Allright. 

We have to have a sense of humor as we go along. 

Proceed, Mr. Kennedy. 

Mr. Kennepy. Well, can you explain about the operation of the 
game association and how you got these union labels and never had a 
union contract? There is no union contract in these records, is there, 
Mr. Larner? 

Mr. Larner. I respectfully decline to answer because I honestly 
believe my answer might tend to incriminate me. 

Mr. Kennepy. It would be helpful if he could explain anything 
about how he was able to operate. Mr. Chairman, it would appear 
from that that it was just an organized shakedown operated by Vogel 
with him as the front, and with the use of the union, and the union 
being the enforcement arm together with such people as Ross and Rini 
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who have some 26 convictions between them. Could you give us any 
explanation of these activities? Would you tell us anything about it? 

Mtr. Larner. I respectfully decline to answer because I honestly 
believe my answer might tend to incriminate me. 

The Cuarrman. I hand you here a sheet of paper with four pictures 
on it, or attached to it. They appear to be pictures of a residence. J] 
wish you would examine those pictures and state if you recognize the 
place and identify the location where the pictures were made and what 
the picture is. 

(A document was handed to the witness. ) 

(The witness conferred with his counsel. ) 

Mr. Autuper. Would you ask him first if he has examined it? 

The CuarrMan. Have you examined the picture? 

Mr. Larner. Yes, sir, I have. 

The Cxarrman. Do you recognize the photographs of what the pic- 
ture is in the photographs? 

Mr. Larner. I respectfully decline to answer because I honestly 
believe my answer might tend to incriminate me. 

The Cuarrman. That is your home in Florida, is it not ? 

Mr. Larner. I respectfully decline to answer because I honestly 
believe my answer might tend to incriminate me. 

The Cuarrman. If that is your home, what is there about that house 
that is incriminating? Can you tell us? 

Mr. Larner. I respectfully decline to answer because I honestly 
believe my answer might tend to incriminate me. 

Senator Munpr. I don’t see how an answer like that could incrim- 
inate him. I think he is taking the fifth amendment frivolously. 

The CrHarrman. I may have incriminated the house by the ques- 
tions I asked, but I don’t see how it would incriminate the witness. 

Senator Munpr. That is a frivolous use of the fifth amendment, 
unless per chance there are some illegal activities being conducted at 
the house and I might ask him that. 

Are there any illegal activities being conducted in that house? 

Mr. Larner. I respectfully decline to answer because I honestly 
believe my answer might tend to incriminate me. 

The CHarman. Let that document with the pictures be made ex- 
hibit No. 61. 

(Document referred to was marked “Exhibit No. 61” for reference, 
and may be found in the files of the select committee. ) 

Senator Munpr. Is there an operation operating in the basement of 
the house, a dope ring or a counterfeiting bloc or a kidnapping bloc, 
do you know? 

Mr. Larner. I respectfully decline to answer because I honestly 
believe my answer might tend to incriminate me. 

Senator Munpr. This wasn’t where they were shipping out arms, 
sending them to either side of the Cuban revolution, is it? There 
must be something suspicious about it, and you just can’t be incrim- 
inated by looking at a house. The fifth amendment is available to a 
witness as a legitimate protection against self-incrimination, and if 
there is something illegal in this house you can take the fifth amend- 
ment. I don’t see how the courts can justify a man taking the fifth 
amendment on a house which is just somebody’s home. 

Do you know of anything illegal being done in that house? 
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Mr. Larner. I respectfully decline to answer because I honestly 
believe my answer might tend to incriminate me. 

The CuarrMan. I believe you said you lived at this address, did you 
rot ¢ 
Mr. Auuper. What address is this? 

The Cuarrman. Didn’t you state you lived at the address shown on 
this document I handed you? 

Mr. Auuper. I don’t believe I saw an address on there, Senator. 

The Cuarrman. I think that it shows right on there. Exhibit 61 
shows written down underneath these pictures— 

1290 Northeast 101st Street, Miami Shores, Fla., property and residence of Mr. 
and Mrs. Hyman Larner. 

That is written right on the bottom. Is that not the address that you 
gave when you first identified yourself, the first. question asked you 
as to your hame, your place of residence, and your business or 
occupation ? 

Mr. Larner. Yes, it is. 

The CHarrMAN. Thank you. 

Mr. Kennepy. We could call now just two other witnesses, Mr. 
Knapp, and Mr. Greenberg, who were the officers of the association. 

Senator Munpr. Before we do that, I want to recommend that we 
send this transcript to the Department of Justice. If this is a legiti- 
mate use of the fifth amendment I certainly think that the country 
ought to be informed of the reasoning of a court that would so hold, 
because here is a man who comes in originally and tells us that this 
is his address, and he is shown a picture of it and he says he can’t, 
because of the fifth amendment, identify it as his home, and he refuses 
to say whether there is an illegal operation being conducted in the 
house. 

I think it is about time that the country understood at least, and 
that the Congress understood, how far the courts are going to go 
in protecting witnesses of this type and character in a completely 
capricious and frivolous use of the fifth amendment. 

The Cuaimrman. The record will go to the Department of Justice, 
but I may say to my distinguished colleague, that just a few days ago 
here in the District of Columbia, a court held that for the inter- 
national president of a labor union to go to a man’s room in a hotel 
and beat him up and shove his wife around in connection with an 
international election or convention of the union, that that is not a 
subject matter for this committee to investigate in trying to ascertain 
what are improper practices in labor-management relations. 

If a court can hold that the use of force and violence to intimidate 
and coerce delegates at a convention, or people attending a labor 
convention, in order to protect their office that they hold or to try 
to insure their own reelection—if that is something that this com- 
mitee has no jurisdiction of, then I think that you could expect 
courts - hold that a fifth amendment can be used for any purpose 
on earth. 

Senator Munpr. Mr. Chairman, I know the case to which the 
Chair refers and perhaps I am expressing my Western optimism, 
but the word “court” after all is just a definition of a judge or a 
group of judges. Let us hope that this particular transcript may go 
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before a better court or a better group of judges, so that they can 
put better reasons behind their verdict than the strange and curious 
verdict to which you refer. 

The CuarrmaN. I thank my colleague. 

Call the next witness. 

You may remain seated because I want to see if they can identify 
you and you can identify them. 

Mr. Kennepy. Mr. Knapp and Mr. Greenberg. 

The Cuarrman. Will you be sworn? 

Do you and each of you solemnly swear that the evidence you shall] 
give before this Senate select committee shall be the truth, the whole 
truth, and nothing but the truth, so help you God ? 

Mr. Knapp. I do. 

Mr. GREENBERG. I do. 


TESTIMONY OF WILLIAM KNAPP AND SAM GREENBERG 


The Cuarman. Will you, on my left, state your name, your place 
of residence, and your business or occupation, please, sir? 

Mr. Knapp. William Knapp, 859 Broadview, Highland Park, Ill. 
I am a coin machine operator. 

Mr. Greenserc. My name is Sam Greenberg. I live at 2911 West 
Jarlath, Chicago. Iam also in the amusement business. 

The Crarman. You are also a machine operator ? 

Mr. GREENBERG. Yes, sir. 

The CHarrman. Do either of you have counsel or do you both 
waive counsel ? 

Mr. Knapp. I waive counsel. 

Mr. Greenserc. I waive counsel. 

The Cuarrman. Mr. Kennedy, proceed. 

Mr. Kennepy. Mr. Knapp, you are a part owner of the Allied 
Coin Machine Exchange, Inc. ? 

Mr. Kwaprp. I respectfully decline to answer because I honestly 
believe my answer might tend to incriminate me. 

Mr. Kennepy. Mr. ‘Knapp, we discussed this in Chicago, did we 
not, and you answered about your interest in this company? Isn’t 
that right ? 

Mr. Knapp. I respectfully decline to answer because I honestly 
believe my answer might tend to incriminate me. 

(At this point Senator McClellan left the hearing room.) 

Mr. Kennepy. Haven’t you told the staff that you were approached 
with regard to uniting of the CIAA with local 134 to stop location 
jumping? 

Mr. Kwapp. I respectfully decline to answer because I honestly 
believe my answer might tend to incriminate me. 

Mr. Kennepy. And that you were approached by Hyman Water- 
fall, or Hyman Larner, also known as Tom Waterfall ? 

Mr. Kwarp. I respectfully decline to answer because I honestly 
believe my answer might tend to incriminate me. 

Mr. Kennepy. You told us that, that the approach was made by 
Waterfall; that he then brought in local 134 of the IBEW, and that 
you continued to pay dues to the CIAA because you were ‘afraid of 
bodily hurt? 
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Mr. Knapp. I respectfully decline to answer because I honestly 

believe my answer might tend to incriminate me. | 
Members of the select committee present at this point: Senators 
Mundt and Goldwater. ) 

Mr. Kennepy. You were second vice president of the CIAA; is 
that right? 

Mr. Knapp. Yes, sir. 

Mr. Kennepy. For how long? 

Mr. Knapp. A few months. 

Mr. Kennepy. That is the only thing that we have to ask you. The 
information is a small piece of information that we had for you to 
give to the committee, just on how Mr. Waterfall came in. Certainly 
that could not tend to incriminate you. 

Could you tell us why you are taking the fifth amendment on that? 
It does not involve yourself at all. Mr. Knapp ? 

Mr. Knapp. I respectfully decline to answer because I honestly be- 
lieve my answer might tend to incriminate me. 

Senator Munpr. Mr. Knapp, have you been threatened or intim- 
jdated since you talked to our investigators in Chicago? 

Mr. Knapp. No, sir. 

Mr. Kennepy. What brought the change, Mr. Knapp, if that is not 
the case ? 

Mr. Knapp. I respectfully decline to answer because I honestly be- 
lieve my answer might tend to incriminate me. 

Mr. Kennepy. There is nothing possibly in the information we 
have or the information that was discussed in Chicago that would 
tend to incriminate you. What is the reason that you have changed ? 

Mr. Karr. I respectfully decline to answer because I honestly be- 
lieve my answer might tend to incriminate me. 

Mr. Kennepy. You were told to take the fifth amendment before 
the committee ? 

Mr. Knapp. I honestly decline to answer because I respect—I re- 
spectfully decline to answer because I honestly believe my answer 
might tend to incriminate me. 

Mr. Kennepy. Would you tell me who you have discussed this 
matter with in the last 2 weeks? 

Mr. Knapp. I respectfully decline to answer because I honestly be- 
lieve my answer might tend to incriminate me. 

Mr. Kennepy. As you told us, the reason that you belonged to the 
CIAA was that you were afraid of being beaten up and being bodily 
hurt. Is that the same reason for your taking the fifth amendment 
today? Is that right? 

Mr. Knapp. I respectfully decline to answer because I honestly be- 
lieve my answer might tend to incriminate me. 

(At this point Senator McClellan entered the hearing room.) 

Senator Munpr. Have you talked to Mr. Larner on the phone or 
directly or indirectly since you talked to our committee investigators 
in Chicago? 

Mr. Knapp. I respectfully decline to answer because I honestly be- 
lieve my answer might tend to incriminate me. 

Senator Munpr. Did Mr. Larner or other members of the syndicate 
or the underwerld in Chicago, who have dug so deeply into your 
business—are they the ones that convinced you now to duck behind 
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the fifth amendment after you were forthright and honest in answers 
in Chicago? 

Mr. Knapp. No, sir. 

Senator Munpr. What brought about the change? 

Mr. Knapp. I respectfully decline to answer because I honestly be- 
lieve my answer might tend to incriminate me. 

Senator Gotpwarter. Mr. Chairman 

The CuarrMan. Senator Goldwater. 

Senator GotpwaTer. Have you ever reported any contacts made 
with you to the police in Chicago? 

Mr. Knapp. Sir? 

Senator GotpwarTer. Have you ever reported any contacts between 
these characters and yourself to the police ? 

Mr. Knapp. I respectfully decline to answer because I honestly be- 
lieve my answer might tend to incriminate me. 

Senator Gorpwarer. Mr. Chairman, I would like to direct a ques- 
tion to the staff. 

I do not mean by my question or my remarks to cast any reflections 
on the police department of Chicago, but it seems to me mighty funny 
that everything that seems to happen that is illegal, of a mobster or 
racketeer character, most of them come out of the city of Chicago. [| 
am wondering if the staff can tell me if they get the cooperation from 
the police force in Chicago. 

Mr. Kennepy. Senator, we do get good cooperation from the police 
department in Chicago. There are, obviously, some bad situations 
there. We have spent, I would think, probably more time, however, 
on other cities where we have found bad situations. 

As far as the police department is concerned, certainly at the top— 
I haven’t made a study of police departments—certainly as far as the 
commissioner is concerned, in this investigation and in the investiga- 
tion that we conducted of the Chicago Restaurant Association, and the 
unions that were involved, we have received the best of cooperation 
from the Commissioner of Police and the authorities immediately 
under him, for which we are very grateful. 

They have also helped and assisted in serving subpenas and doing 
other work. I think there are some very serious situations in Chicago 
and the surrounding area. 

Senator Gotpwater. Have they ever made investigations of these 
incidents on their own ¢ 

Mr. Kennepy. I believe they have. They have made reports on 
those incidents. I am aware of reports that they have made of inci- 
dents such as we have had before the committee; not, perhaps, the 
exact ones, but similar incidents I know have been reported, and re- 
ports are contained in the files of the Chicago Police Department. 

Senator Gotpwater. Have they ever been turned over to a grand 
jury? ; 

Mr. Kennepy. They have been made available to the prosecuting 
attorney in Cook County. 

Many of these things take place not just in Chicago, but take place 
in Cook County, outside the city of Chicago, and there you have, of 
course, other police departments. You have the situation in Cicero 
which is almost impossible to deal with. A number of these people 
that we have to deal with who operate sometimes in the city of Chicago 
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also operate in the area outside of Chicago, some of these big 
hoodlums. 

So it is often impossible for the police department: in the city of 
Chicago to touch them directly. As I say, our relationship at the top 
has been the best. 

Senator Gotpwarer. I have understood that right along. But as 
I have sat here the few times I have been able to attend, I have been 
rather shocked at the evidence that has been presented by the witnesses 
who are willing to talk and shocked by the evidence that is not given 
by the witnesses who refuse to talk. 

I wonder at times if local law enforcement hasn’t broken down in 
some parts of our country to the extent that it is of a dangerous 
nature. I would like not necessarily today, but sometime, to get a 
report from your staff, be it verbal, on the overall cooperation of 
police forces around this country with this committee. 

These things, I might say, should never even have to come to a com- 
mittee of the U.S. Congress if local law enforcement was doing its job. 

Mr. Kennepy. We have, | might say, Senator, some interesting re- 
ports along those lines. The committee has been in existence some 2 
years, and we have had contacts with various police departments and 
law enforcement bodies throughout the country. There are some that 
are about 1 million percent better than others, and many of the situa- 
tions that exist in certain communities exist because there is a lack 
of law enforcement. 

Every time you have a large city, you are going to have, certainly, 
some breakdown in law. But there are large cities in the United 
States which are almost under the control of the bad elements because 
there is a breakdown in law. 

Senator GoLpwatTer. I am not certain after this last court decision 
just what we can go into. Certainly Mr. Hoffa wasn’t successful in 
organizing the police in New York, so it might not come under labor. 
But I have been wondering if he would be remiss in bringing some 
of these police in here and asking them what goes on in their com- 
munity when they can’t seem to control hoodlums, and everybody else 
in the United States knows about it. 

That is all I have. 

The Cuatrman. The Chair will make this further observation. I 
may say to my colleague that if we bring people in here and interro- 
gate them and they testify, with respect to perjury, the testimony they 
give, the false testimony they give, properly so, and it is the law and 
properly so, should be material to the subject matter of the inquiry, 

and within the jurisdiction of this committee. 

The position I take is that when we are investigating improper 
practices in labor-management relations as authorized and directed 
to do by the resolution establishing this committee, that when we in- 
quire into the use of violence in connection with a labor convention or 
a labor meeting, that. that is a material matter to this inquiry; that 
the use of violence is an improper labor practice, and that this com- 
mittee has jurisdiction to inquire into the methods of coercion, in- 
timidation, that are used to control elections, to control the affairs 
of unions, or to protect those who are in office or who are out of office 
trying to get into office. 

If this committee has no authority or jurisdiction to investigate 
violence by those who are in positions, official positions, in the office, 
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taking the use of violence to maintain those positions, and to prevent 
somebody from being elected to succeed them, or to prevent somebody 
from opposing the policies that they espouse in the union, if we do 
not have jurisdiction to investigate that, and if that is not material 
as being possibly an improper labor practice or a labor relations prac- 
tice, or an improper activity in labor-management relations, then 
I don’t know that the stealing of the union funds is an improper 
labor practice. Ido not know that that is material. 

If human suffering, unlawfully imposed, is not an improper prac- 
tice, I don’t know what could be described as an improper practice in 
the government of union affairs. That is the position the Chair takes, 
I do not know about the rest of you. 

Senator Gotpwarer. Mr. Chairman, I agree with you completely 
on that. The reason I made the remark that I did relative to the pos- 
sibility of extending this investigation into the fields of law enforce- 
ment is that I just read here—and I might ask the staff about this— 
where it says: In February 1957, acid and hatchets were used to dam- 
age game machines not bearing such stickers. Did the police investi- 
gate that? 

Mr. Kennepy. Yes, that was investigated, and two of the indi- 
viduals who were responsible went to jail for it, Ross and Rini. 

Senator Gotpwater. That is good. 

Senator Munpr. Mr. Chairman, in line with the questions just put 
by Senator Goldwater, let me say that as a nonlawyer, I think there 
is some hope, stemming from the fact that these strange interpreta- 
tions of the courts of the country which tend to place the court be- 
tween the carrying out of justice on the criminal, or to place the court 
between the apprehension of a Communist or a traitor to the country, 
that perhaps either the courts will take a more realistic viewpoint or 
that Congress will measure up to its responsibilities and legislate so 
that they will have to do so, stemming from the fact that the American 
Bar Association in Chicago yesterday, and I presume that is an 
organization to which my distinguished colleague who sits in the 
Chair belongs, passed 50 pages of resolutions overwhelmingly critical 
of the courts, suggesting that Congress and the country do something 
to create an environment once again where hoodlums can be brought 
to justice, and where this Republic can protect itself against subver- 
sives and Communists and traitorous agents who successfully have 
been relying upon technicalities to escape and remain free. 

So perhaps we are entering an era of more realism, so far as the 
courts are concerned. I sincerely hope so. 

Mr. Knapp, I would like to ask you a few questions because you just 
don’t look like the ordinary fifth amendment American who comes 
before us. You don’t have the dark glasses on. You don’t say “I’m 
going to take the fifth.” You at least indicate that you have a 
pretty good educational background. 

It is a little shocking to me to see a man whom I would like to think 
is a respectable businessman cringing behind the fifth amendment. 
Judging from our interviews with you in Chicago which were con- 
ducted by the staff, the committee concluded, tentatively, that you 
were not involved in a racket personally, that you might have gotten 
dragged into some association as a second or third vice president who 
couldn’t necessarily be held responsible for everything done by the 
organization. 





Se  — _ — 








an 
he 
al 
1g 
ht 
T'- 
ve 


he 


ist 
es 


nk 
rt. 


ou 
en 
ho 
he 





| 
| 
| 
| 
| 


IMPROPER ACTIVITIES IN THE LABOR FIELD 17157 


I want to ask you a couple of other questions just to be sure that you 
are given a chance to let the sunshine in, and don’t drag this shadow 
of fifth amendment Americanism down upon yourself, your reputa- 
tion, your family, and your future. You are pretty young to start out 
on a career of that kind unless actually you need this protection to keep 
out of jail, and I hope that isn’t true. 

Let me ask you this question : Do you know Mr. Larner? 

Mr. Knapp. I respectfully decline to answer because I honestly be- 
lieve my answer might tend to incriminate me. ; 

Senator Munpr. I ask you again: What has transpired since our 
staff investigators talked to you in Chicago when you responded the 
way an American should, and the time when you now come here and 
respond the way a good American should not? What transpired? 

Mr. Knarp. I respectfully decline to answer because I honestly be- 
lieve my answer might tend to incriminate me. 

Senator Munprt. I think J have done the best I can for you. 

I have no other questions. 

The Cuarrmay. Is there anything further ? 

Mr. Kennepy. I would like to call Mr. Kaplan, Mr. Chairman, 
just briefly. 

The Cuarrman. Come forward, Mr. Kaplan. 


TESTIMONY OF ARTHUR G. KAPLAN—Resumed 


Mr. Kennepy. Mr. Kaplan, you interviewed Mr. Knapp? 

Mr. Kaptan. Yes, sir. 

Mr. Kennepy. What, explanation did he give of joining up with 
Mr. Waterfall originally ? 

Mr. Kapian. Well, on August 15, when we interviewed him in Chi- 
cago, he said that he was approached by Mr. Waterfall at his, Mr. 
Knapp’s office, and after some pressing he detailed to us that Mr. 
Waterfall was accompanied by a man he described as being very 
tough looking, and on further elaboration a man with a hoodlum 
appearance. 

He explained that he thought that Mr. Waterfall or Mr. Larner— 
and Waterfall he also identified as Mr. Larner—was, in his phrase, 
well connected, and by this he further gave us to understand that this 
nieont he was well connected with the underworld. 

His words were, and these were being taken down as I interviewed 
him by another member of our staff, “Knapp found out that Water- 
fall was well connected with the ‘right,’ and then he amended that to 
say with the ‘wrong’ people,” and Waterfall claimed he could give 
Mr. Knapp protection for his business. 

Then he went. on to say that after he joined CIAA and went along 
with it, he paid the money to it because he thought Waterfall would 
knock him off. His exact words were “I thought Waterfall would 
kniock me off.” 

Mr. Kennepy. Do you remember saying that? 


TESTIMONY OF WILLIAM KNAPP AND SAM GREENBERG—Resumed 


Mr. Knapp. No, sir. 

Mr. Kennepy. You do not remember saying that ? 

Mr. Knapp. No, sir. 

Mr. Kennepy. Did you say anything along those lines? 
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Mr: Knapp. No, sir. 

Mr. Kennepy. Nothing along those lines ! 

Mr. Knapp. Well, I mean, you are making a statement that is far 
from the truth there. 

Mr. Kennepy. Would you tell us, then, why you joined up with 
Mr. Waterfall? Why don’t you tell us? ‘I don’t see that you have 
anything to hide about it. If that is not correct, why don’t you just 
tell us. 

That is the part. we are interested in, why did you join up with Mr, 
Waterfall? We came to you as a person obviously who had the most 
information, and the staff investigator was only put on after you re- 
fused to tell. He is basing his testimony on notes that were taken at 
the time. They might be inaccurate. Why don’t you tell us what is 
the truth ? 

Would you go ahead and tell us that ? 

Mr. Knapp. I can just say that that was an untruth, sir. That is as 
far as I would like to go. 

Mr. Kennevy. Would you tell us what is true? Why did you join 
up with Mr. Waterfall ? 

Mr. Knapp. I respectfully decline to answer because I honestly 
believe my answer might tend to incriminate me. 

Mr. Kennepy. Would you tell us, if that is untrue, what is true? 
You tell us what happened. You are under oath, and I am sure you 
would tell the truth. Tell what actually happened, why you joined 
up with Waterfall. Would you tell us that ? 

Mr. Knapp. No, sir. 

The CHarrman. I think you are putting yourself down on a level 
with him. I lose my patience with peo Te who will not cooperate. 
If there is anything wrong with that, tell us what is wrong with it. 
We don’t want to put anything into the record here about you that is 
false at all, 

If it is false, tell us what the truth is. Do you want to do that? 
Do you want to tell the truth or do you want to stay behind the fifth 
amendment ? 

Mr, Knapp. I respectively decline to answer on the ground that I 
honest] 

The Cuarrman. The remark I made will stand. Proceed. 

Senator Munpr. Mr. Chairman, I don’t think that the witness should 
be permitted to cringe behind the fifth amendment and then try to 
make Mr. Kaplan out as a liar, 

Mr, Kaplan, nor any other committee investigator, would have no 
reason to put any words into your mouth that you didn’t say in Chicago. 
I am sure he had never met you before in his life. As I say, you im- 
een me as being a responsible and respectable American. I ama 

ittle bit shocked at the attitude you have taken. 

I am going to have to eat those words, I guess, that I said earlier, 
because maybe you are a fifth amendment ‘American, Let me get down 
to the meat in the coconut. 

Did you participate in any of the illegitimate take that Mr. Larner 
participated in as a consequence of your holding an office in this 
association ? 

Mr. Knapp. No, sir. 

a Mounpr. You did not. Your answer to that question was 
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Mr. Knapp. Correct. 

Senator Munpr. Then what in the world have you got to hide? 
What are you afraid of? What are you ashamed of? What are you 
worried about ? 

This doesn’t make any sense. On one hand you talk like a good, 
decent businessman, who might have been boobytrapped into an asso- 
ciation that you kind of wished you hadn’t joined. ‘esi you had to 
join it because of the business you were in. Maybe that is under- 
standable. 

You have denied participating in any of the illegitimate thievery 
that was going on. I ask you a question of if you knew the president 
of the organization of which you were the vice president, and you 
take the fifth amendment. That doesn’t make very much sense. Who 
is going to believe that ? 

at are your neighbors going to think? What are your business 
associates going to think? What will people think if you go ahead 
and make out a career taking an attitude of that kind? You know 
him. You know you knew him. 

Let me ask you again: Do you know a man by the name of Hyman 
Larner, or perhaps you knew him by the name of Thomas “Red” 
Waterfall. Turn around and look over your shoulder at the man 
sitting there with dark glasses, like most fifth amendment Americans 
wear. Maybe you want to buy some dark glasses, if you want to take 
the fifth amendment. 

Mr. Knapp. I respectfully decline to answer on the ground that I 
honestly believe my answer might tend to incriminate me. 

Senator Munor. I give up. 

The Cuatrman. Isthere anything further? 

Mr. Kennepy. Mr. Greenberg, you were president of the Chicago 
Independent Amusement Association ? 

Mr. Greenserc. I respectfully decline to answer because I honestly 
believe my answer might tend to incriminate me. 

Senator Munpr. Did you ever see that man sitting at your right 
before, Mr. Greenberg ? 

Mr. Greenserc. I respectfully decline to answer because I honestly 
believe my answer might tend to incriminate me. 

Senator Munpr. Take a good look at him. Did you ever see him 
before ? 

Mr. Greensere. I respectfully decline to answer because I honestly 
believe my answer might tend to incriminate me. 

Senator Munpr. You are tending to develop around him an aura of 
evilness which I have been trying to eliminate. You are saying that 
to let anybody know that you know Knapp might incriminate you. 
Maybe Knapp has an honest-looking face concealing something evil. 
I hoped that wasn’t the case. But when you tell me, “Gee, don’t put 
me in his class, I don’t want to get into his area, this is incriminating, 
to be known as a friend of Knapp’s,” that is what you are trying to tell 
us, that to admit that you might have seen him might incriminate 
him; that your record and your career has been so lily pure and clean 
and white that to be known as a friend of Knapp’s might incriminate 
Mr. Greenberg # 

Isthat what you want to leave in the record ? 

Mr. Greenserc. I respectfully decline to answer because I honestly 
believe my answer might tend to incriminate me. 
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Senator Munpr. You see, Mr. Knapp, where you get yourself when 
you get into the fifth amendment racket ¢ 

I suppose now that Mr. Larner would be ashamed to admit that he 
knew you, that it would tend to be incriminating. You are getting 
in pretty bad company. 

The Cuarrman. Is there anything further? 

Mr. Kennepy. You were president of the association that you sup- 
posed had this tieup with the local union. When you were sub- 
penaed, you didn’t submit to an interview, but when you were sub- 
penaed, Mr. Greenberg, you stated to our investigator that you had 
obtained Waterfall as the director at the suggestion of Jukebox 
Smitty. 

Sie Gensarene. I respectfully decline to answer because I honestly 
believe my answer might tend to incriminate me. 

Mr. Kennepy. Did Fred Thomas Smith suggest Waterfall as your 
general director ? 

Mr. Greenserc. I respectfully decline to answer because I honestly 
believe my answer might tend to incriminate me. 

Mr. Kennepy. You also said that you countersigned all checks, but 
with respect to employees’ checks, the names would be inserted by 
Waterfall after you had signed the checks, and you said that you had 
no information as to why Waterfall took the records of CIAA, or 
where he could be located at that time. 

Mr. GREENBERG. I respectfully decline to answer because I honestly 
believe my answer might tend to incriminate me. 

Mr. Kennepy. Did you make any of these payments to Ross or 
Rini in connection with the violence that was committed ? 

Mr. GREENBERG. I respectfully decline to answer because I honestly 
believe my answer might tend to incriminate me. 

Mr. Kennepy. That is all, Mr. Chairman. 

The Cuatrman. Are there any other questions ? 

Senator Munpr. I would like to ask Mr. Greenberg whether he has 
ever been known by any other name. 

Have you ever used an alias? 

Mr. Greenserc. I respectfully decline to answer because I honestly 
believe my answer might tend to incriminate me. 

Senator Munpr. This Hyman Larner, Red Waterfall, and Greasy 
Thumb Joe routine is kind of confusing to committee members. I 
am trying to find out. You won’t answer that question ? 

Mr. GREENBERG. I respectfully decline 

Senator Munpr. Mr. Knapp, have you ever used an alias of any 
other kind ; have you been known by any other name? 

Mr. Knapp. No. 

Senator Munpr. You have not. 

Mr. Kennepy. You are not testifying before the committee be- 
cause you were told not to testify ; is that right ? 

Mr. Knapp. I respectfully decline to answer because I honestly be- 
lieve my answer might tend to incriminate me. 

Mr. Kennepy. Have you done anything wrong, Mr. Knapp? Have 
you done anything wrong at all? 

Mr. Knapp. Not to my knowledge. 

Mr. Kennepy. Mr. Chairman, I submit that he can’t possibly be 
incriminated by giving these answers. He has been told. He testi- 
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fied freely, he spoke to our investigators freely. We have no deroga- 
tory information on the man. He has just admitted that he has doné 
nothing wrong to his knowledge. 

Why can he not answer these questions? The answer is clear, that 
he has been told not to, and I think we are entitled to know who told 
him. PS! 

The CuamrmMan. Would you tell us who has undertaken to intimi- 
date you, to frighten you ¢ 

Mr. Knapp. No one. 

The CHAIRMAN. Sir? You won’t tell us? 

Mr. Knapp. I say no one has. 

The CHarrman. Noone? Then what are you afraid of? You are 
either afraid of something, of some harm, or something, or else yow 
are deliberately getting in the bed, and like birds of a feather, stick- 
ing together with Rint, -Ross,.Larner, and that group. You are put- 
ting yourself in that category, or you are laboring under extreme ine 
Which is it ? 

Mr. Knapp. I respectfully decline to answer because I honestly 
believe my answer might tend to incriminate me. 

Mr. Kennepy. Mr. Chairman, I wouldn’t say the same thing as far 
as Mr. Greenberg is concerned. He did give us some information, 
but he refused to be interviewed in general about these things. He 
avoided the subpena initially. ‘There has been some testimony before 
the committee that he knew and was aware of what was going on in 
the operations of Ross and Rini, but there is no evidence nor is there 
any testimony before the conunittee regarding Mr. Knapp, who, in 
my estimation, is an entirely different situation, and can only be 
refusing to testify at the present time because he has been ordered 
and instructed to by someone of whom he has some fear. 

As he stated to the investigator originally, as to why Waterfall was 
hired, because he had fear of him at that time, there is the same 
reason now. ‘There cannot be any other explanation as to his taking 
the fifth amendment other than that he was instructed to by someone 
that he is afraid of. 

The Cuarrman. Well, he will have to live with it, and live with 
them, put himself in bed with them. That is all I can say. 

Senator Munpr. Have you talked with anybody, Mr. Knapp, about 
your testimony here before this committee since our investigator saw 
you in Chicago? 

Mr. Knapp. I respectfully decline to answer because I honestly 
believe my answer might tend to incriminate me. 

Senator Munpr. Has anybody talked to you, giving you some sug- 
gestion as to what you should say or how you should behave in front 
of this committee ? 

Mr. Knapp. I respectfully decline to answer because I honestly 
believe my answer might tend to incriminate me. 

Senator Munpr. Do you know Mr. Alex Ross ? 

Mr. Knapp. I respectfully decline to answer because I honestly 
believe my answer might tend to incriminate me. : 

Senator Munpr. He is a pretty bad thug. He came here and he 
couldn’t get his hand up very high. He had some iron bracelets on 
when he testified yesterday. He is down in Joliet. But apparently 
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you don’t stay in Joliet very long. He has been in and out of there 
ike a yo-yo, but will probably be back. 

a you worried about something he might do to you when he gets 
out ? 

Mr. Knapp. I respectfully decline to answer on the grounds—I am 
sorry—because I honestly believe my answer might tend to incriminate 
me. 

, Senator Munpr. Do you know Mr. Rini? He had the same brace- 
ets. 

Mr. Knapp. I respectfully decline to answer because I honestly 
believe my answer might tend to incriminate me. 

Senator Munpr. All 1 can suggest to you is if you are that badly 
frightened you better get out of Chieago, out of the racket and into a 
new business, because if you are that easily scared, they are going to 
seare you all the time. You are going to bein trouble from now right 
on. 

Senator Gotpwatrer. Mr. Knapp, would you hold wp that card from 
which you are reading ? 

Mr. Knapp. Sir? 

Senator Gorpwatrr. You are reading something there with the fifth 
amendment. Would you hold that up and let me see it ? 

Mr. Knapp. I haven’t read anything. I have memorized it. I have 
glanced. There is a card here. 

Senator GoLpwater. Would you hold that up and let me take a look 
at it? 

Mr. Knapp. Yes, sir. 

Senator GotpwatTer. Is it typed out? 

Mr. Knapp. Yes, sir. 

Senator Gotpwater. Who typed it out? 

Mr. Knapp. It was laying here when I came. 

Senator GoLpwaTer. Somebody must pass those out at the door. 

Mr. Knapp. They call it an idiot card, but I have memorized it, so 
I must be one step below. 

Senator GotpwaTerR. This is printed. They must be putting these 
out in volume now. 

The Cuarrman. That is a free service from the hoodlums and gang- 
sters. 

Senator Gotpwater. When did you decide to memorize this ? 

Mr. Knapp. I respectfully decline to answer because [ honestly: be- 
lieve my answer might tend to incriminate me. 

Senator Gotpwater. Did you decide this morning ? 

Mr. Kwarp. I respectfully decline to answer because I honestly be- 
lieve my answer might tend to incriminate me. 

Senator GotpwaTer. Do you have a family ? 

Mr. Knapp. Yes, sir. 

Senator Gotpwater. How many children ? 

Mr. Knapp. Four. 

Senator Gotpwater. Any boys? 

Mr. Knapp. Yes, sir. 

Senator Gotpwatrr. Two of them ? 

Mr. Knarr. Three. 

Senator Gotpwater. I notice you are kind of smiling up there. 
I don’t think your boys are going to smile when they read this in the 


paper tomorrow. . 
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I have nothing more. 

The CHarrMAN. You two, both of you, will remain under your 
present subpena, subject to being recalled. You will continue under 
the jurisdiction of the committee. You will be given reasonable 
notice of the time and place where the committee will desire to hear 
further testimony from you. 

Do each of you accept such recognizance ? 

Mr. Knapp. Yes, sir. 

Mr. GREENBERG. Yes, sir. 

The CHairMAN. Will you state your address where you may be 
reached, where you may be notified? State it for the record. 

Mr. Greenserc. 2911 Jarlath, Chicago, Ill. 

Mr. Knarr. 859 Broadview, Highland Park, I]. 

The CuarrMan. Is there anything further? 

Mr. Kennepy. We have two witnesses, Mr. Chairman, who are key 
witnesses. 

The CHarrMan. You two for the present take your seats back there 
by Mr. Larner. 

Senator Munopr. If they don’t know him, they can’t find him. 

Senator GotpwaterR. You better introduce him. 

Mr. Kennepy. We also have Mr. Jukebox Smitty, Mr. Chairman. 

The CHarrman. Jukebox Smitty, come forward. 

What is his given name? 

Mr. Kennepy. Fred Thomas Sinith, alias Thomas Smith, alias 
Jukebox Smitty. 

The CuarrMan,. Besworn. 

You do solemnly swear the evidence you shall give before this 
Senate select committee shall be the truth, the whole truth, and noth- 
ing but the truth, so help you God ? 

r.Smiru. I do. 


TESTIMONY OF FRED THOMAS SMITH 


The Cuarrman. State your name, your place of residence, and 
your business or occupation. 

Mr. Suirn. Fred Thomas Smith. 

The CuatrmMan. Where do you live? 

Mr. Smiru. I respectfully decline to answer the question on the 
grounds my answer might tend to incriminate me. 

The CHarrman. Are you alive? 

Mr. Smirn. I respectfully decline to answer on the ground it might 
tend to incriminate me. 

The Cuarrman. Where do you live? 

Mr. Sairu. I respectfully decline to answer because my answer 
might tend to incriminate me. 

The Cuarrman. Are you the one they call “Jukebox” ? 

Mr. Smitu. I respectfully decline to answer. 

The Cuarrman. Do you have a lawyer? 

Mr. Smirn. No, sir. 

The Cuarrman. Do you waive counsel ? 

Mr. Smirn. Yes, sir. 

The Cuatrman. Proceed, Mr. Kennedy. 
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Mr. Kennepy. Mr. Smith was head of the division of local 134 
which, ‘dccording to the testimony, originally got involved with the 
jukeboxes, and acted as an enforcement arm for the jukebox associa- 
tion im the Chicago area. 

Is that right ? 

Mr. Smiru. I respectfully decline, because my answer might tend 
to incriminate me. 

Mr. Kennepy. And you were a protege of Umbrella Mike Boyle, 
who was head of local 134 until he died. 

Mr. Smrru. I respectfully decline to answer because my answer 
might tend to incriminate me. 

Mr. Kennepy. The arrangements that were made, according to the 
testimony, Mr. Smith, is that the association would get, paid so much 
per sticker, for a union sticker, which would be placed on the machine 
and would then preserve the locations and prevent outside jumping. 
You provided the stickers to the association, and the association then 
provided them tothe members. Isthat right? 

Mr. Smiru. I respectfully decline to answer because my answer 
might tend to incriminate me. 

At this point Senator McClellan left the hearing room.) 

Mr. Kennepy. You also told many of the people with whom you 
oye that they would also have to belong to Michael Dale’s out- 

t? 

Mr. Smirn. I respectfully decline to answer because my answer 
might tend to incriminate me. 

Mr. Kennepy. And for that the operators had to pay some 20 cents 
per machine? 

Mr. Smiru. I respectfully decline to answer. 

Mr. Kennepy. The whole operation, according to the testimony we 
a had before the committee, was Just a complete shakedown by 

ou 
- Mr. Smriru. I respectfully decline to answer because my answer 
might tend to incriminate me. 

enator. Munpr. If you are going to use the fifth amendment or 
some modified version of it, you are going to have to decline to give 
your answers, not your question. 
oe Gotpwater. I might suggest that we return that card to 

im. 

(Documents handed to the witness. ) 

Mr. Kennepy. You are the person that made this possible during 
this last 20 years in Chicago, Mr. Smith. You are the one that has 
had the responsibility and an obligation to your union membership. 
You are the one who has taken no interest at all in the employees, 
that you are just acting there as a shakedown artist for certain of 
the operators. 

Is that not right? 

Mr. Smiru. I respectfully decline to answer the question because 
my answer might tend to incriminate me. 

Senator Munpr. You better read the jukebox racket card. You 
haveitnow. Your answer is all wrong. 

Mr. Smirn. My answer may tend to incriminate me. 

Mr. Kennepy. You tried to perform the same function outside of 
Chicago, in the counties outside of Chicago, as an enforcement arm. 
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You went out there, collected some $2,300 and then had to return it 
after 3 months; isn’t that right? 

Mr. Smiru. I respectfully decline to answer the question because 
my answer might tend to incriminate me. 

Mr. Kennepy. There, according to the explanation you gave, you 
had been doublecrossed. In fact, the gangsters out there were even 
too big for you to handle, is that right? 

Mr. Smirn. I respectfully decline because my answer may tend to 
incriminate me. 

Mr. Kennepy. Do you know Potatoes Daddano ? 

Mr. Smiru. I respectfully decline to answer the question because 
my answer might tend to incriminate me. 

(At this point Senator McClellan returned to the hearing room.) 

Mr. Kennepy. Crackers Mendino? He is another one who was 
operating out there. 

Mr. Situ. I respectfully decline to answer the question. 

Mr. Kennepy. It was their companies that were causing you the 
trouble and forced you to return the $2,000? 

Mr. Smiru. I respectfully decline to answer the question on the 
grounds my answer might tend to incriminate me. 

Mr. Kennepy. It seemed that this operated so well so you decided 
to set up the same kind of an operation with the game machines in 
Chicago; is that right ? 

Mr. Smiru. I respectfully decline to answer the question on the 
grounds my answer may tend to incriminate me. 

Mr. Kennepy. In 1957 you suggested to the CIAA, which was the 
game machine association, that they hire Hyman Larner or Thomas 
Waterfall as their general director and you would make the arrange- 
ments with him ? 

Mr. Smiru. I respectfully decline to answer on the grounds it might 
tend to incriminate me. 

Mr. Kennepy. You went ahead and made those arrangements and 
the same kind of operation went into effect, that each one of the 
operators had to pay a certain amount of money per machine for the 
union sticker ? 

Mr. Smirn. I decline to answer the question on the grounds my 
answer may tend to incriminate me. 

Mr. Kennepy. And that went along and wasn’t completely success- 
ful, so in order to enforce this operation, Mr. Ross and Mr. Rini and 
Mr. Masteri were brought in ? 

Mr. Smiru. I decline to answer the question on the grounds my 
answer might tend to incriminate me. 

Mr. Kennepy. All of them with criminal records. They went 
around and proceeded to terrorize all of the tavern owners that were 
holding out; is that right ? 

Mr. Smrru. I decline to answer the question on the grounds my 
answer may tend to incriminate me. 

Mr. Kennepy. You were the one that was doing all of this, Mr. 
Smith, for a period of about 20 years. You were around, using your 
position, in order to shake all of these people down in order to get 
a little extra money for yourself; and undoubtedly you passed it on 
to some of your higher bosses, did you not ? 
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Mr. Smrru. I decline to answer the question on the grounds my 
answer may tend to incriminate me. 

Mr. Kennepy. In order to make this effective you had to have the 
help and assistance of people such as Joey Glimco, who is a friend of 
yours, and a fellow union official of local 777 of the Teamsters? 

Mr. Smirn. I decline to answer the question on the grounds my 
answer may tend to incriminate me. 

Mr. Kennepy. Sam Giancana, is that right ? 

Mr. Smiru. I decline to answer the question on the grounds the 
answer may tend to incriminate me. 

Mr. Kennepy. You received money from people such as Greasy 
Thumb Guzik, did you not? 

Mr. Smiru. I decline to answer the question on the grounds my 
answer may tend to incriminate me. 

Mr. Kennepy. In fact, we have information, for instance, in 1948, 
that a company that was owned, the Simplex Co., which was in this 
business, was owned by Greasy Thumb Guzik, which was owned by 
Tony Acardo, and which was owned by Alvin Goldberg, paid you 
some $5,000. Is that right? 

Mr. Smrru. I decline to answer the question on the grounds my 
answer may tend to incriminate me. 

Mr. Kennepy. You proceeded not only in this operation that we 
have outlined as a general matter here, but you proceeded to go around 
to a number of these individual operators nak shake them down for 
money, did you not, Mr. Smith? 

Mr. Smrru. I respectfully decline to answer the question on the 
grounds my answer may tend to incriminate me. 

Mr. Kennepy. You have done that in the name of the union. For 
instance, you discussed with Leo Romaszkiewicz, who was a witness 
yesterday, that he could not get into local 134 of the association with- 
out paying you some $2,000? 

r. Smitru. I respectfully decline to answer the question on the 
grounds my answer might tend to incriminate me. 

Mr. Kennepy. And he could not even purchase a jukebox without 
making this payment to you, and ultimately you lowered it to $1,500? 

Mr. amen: I respectfully decline to answer. 

Mr. Kennepy. Why? Why don’t you answer? 

Mr. Smiru. It might tend to incriminate me. 

The CuamrMan. Do you think you are guilty of it? 

Mr. Smrru. I respectfully decline to answer the question because 
the answer might tend to incriminate me. 

The CHarrmMan. What are you, just a common, ordinary, cheap 
thug? Is that the way you record yourself? 

Mr. Smrru. I respectfully decline to answer the question because 
my answer may tend to incriminate me. 

(At this point Senator Mundt left the hearing room.) 

Mr. Kennepy. Then the Dormeyer Co., or corporation, had to also 
pay you $5,000, did they not ? 

Mr. Smrru. I respectfully decline to answer the question because 
my answer may tend to incriminate me. 

Mr. Kennepy. That was in order to keep labor peace. They had 
to make an extra payment to you as well as belong to these associa- 
tions and the union ? 
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Mr. Smrrn. I respectfully dechine to answer because my answer 
might tend to incriminate me. dry ‘ 

Mr. Kennepy. The Chicago Wurlitzer distributor, the Koban Dis- 
tributing Co., had to pay you $500, and paid you that $500 in August 
of 1952, is that right ? ; 

Mr. Smiru. I respectfully decline to answer the question on the 
grounds my answer might tend to incriminate me. 

Mr. Kennepy. You were in the jukebox business yourself, as a 
artner of Joey Glimco. Then your brother has been in the jukebox 
usiness, has he not? ; 

Mr. Smiru. I respectfully decline to answer the question because 

my answer may tend to incriminate me. 

‘Mr. Kennepy. In fact, is still in the jukebox business, is he not? 

Mr. Smiru. I respectfully decline to answer because the answer 
may tend to incriminate me. 

Mr. Kennepy. So you had this shakedown operation, you had the 
jukebox association paying you money through Michael Dale. Then 
you had the jukebox association paying you money to the union. 
Then you went out and collected the money outside the city of Chi- 
cago. Then you were shaking the operators down individually. 
Then you decided that with the help and assistance of your pals, that 
you would go into the record business, is that right ? 

Mr. Sairu. I respectfully decline to answer the question on the 
grounds the answer may tend to incriminate me. 

Mr. Kennepy. This was formed by Chuck English, who was a 
lieutenant of Sam Giancana? 

Mr. Smit. I respectfully decline to answer the question on the 
grounds the answer might tend to incriminate me. 

Mr. Kennepy. And you went around to the various distributors and 
telephoned them and told them to purchase records from this gang- 
ster-run company ? 

Mr. Smiru. I respectfully decline to answer the question on the 
grounds my answer may tend to incriminate me. 

Mr. Kennepy. When they had a meeting of the association, the 
fact that these people were losing their locations, you told them that 
the answer to keeping their locations was to purchase records from 
the Lormar Co. ? 

Mr. Smrru. I respectfully decline to answer the question on the 
grounds my answer might tend to incriminate me. 

Mr. Kennepy. Not being satisfied with the extra profit you were 
receiving of 5 cents more per record, you made arrangements to coun- 
terfeit records, is that right ? 

Mr. Smiru. I respectfully decline to answer the question on the 
grounds my answer might tend to incriminate me. 

Mr. Kennepy. And at least 120,000 records were counterfeited and 
then sold ? 

Mr. Smirn. I respectfully decline to answer the question on the 
grounds my answer might tend to incriminate me. 

Mr. Kennepy. The operation that you ran was primarily in the 
interest of Eddie Vogel, is that right ? 

Mr. Smrru. I respectfully decline to answer the question on the 
grounds my answer might tend to incriminate me. 

Mr. Kennepy. Your brother had worked for Eddie Vogel in the 
Apex Cigarette Co., is that right? 











17168 IMPROPER ACTIVITIES IN- THE LABOR FIELD 


Mr. Smirn. I respectfully decline to answer the question on the 
grounds my answer might tend to incriminate me. 

Mr. Kennepy. Your brother Frank worked for Vogel’s Apex 
Cigarette Co. as well as your brother William, and also Michael Dale. 
Is that right ? 

Mr. Smirn. I respectfully decline to answer the question on the 
grounds my answer might tend to incriminate me. 

Mr. Kennepy. According to your records, we find you spend ap- 
proximately 2 months each winter staying at the King Cole Hotel in 
Miami Beach, Fla. 

Mr. Smirn. I respectfully decline to answer the question on the 
grounds my answer might tend to incriminate me. 

Mr. Kennepy. Your income, supposedly, each year, over the period 
of 1951 through 1957, averages about $7,000. Is that right? 

Mr. Siri. I respectfully decline to answer the question on the 
grounds my answer might tend to incriminate me. 

Mr. Kennepy. Could you tell us how you were able to live so well 
on some $7,000 a year ? 

Mr. Smirn. I respectfully decline to answer the question on the 
grounds my answer might tend to incriminate me. 

Mr. Kennepy. That is from 1951 through 1957. Interestingly 
enough, one of your daughters attended the Jack O’Lantern Lodge 
at Eagle River, Wis. ? 

Mr. Smirn. I respectfully decline to answer the question on the 
grounds my answer might tend to incriminate me. 

Mr. Kennepy. That is the camp that is owned by Mr. Hoffa and 
Mr. Owen Bert Brennan? 

Mr. Soirn. I respectfully decline to answer the question on the 
grounds my answer might tend to incriminate me. 

The Carman. Do you know Mr. Hoffa? 

Mr. Smirn. I respectfully decline to answer the question on the 
grounds my answer might tend to incriminate me. 

Mr. Kennepy. That is all now, Mr. Chairman. 

The Cuarrman. Are there any questions? 

Mr. Kewnnepy. I would like to bring Mr. Vogel around. 

The Cuarrman. Do you know Mr. Vogel ? 

Mr. Smrrn. I respectfully decline to answer the question on the 
grounds my answer may tend to incriminate me. 

The Cuarrman. I want to see if he knows you. 

Would you take a seat in back of you, please. 

Call Mr. Vogel. 

Mr. Kennepy. Mr. Vogel. 

The CnHarrman. You do solemnly swear the evidence you shall give 
before this Senate select committee will be the truth, the whole truth, 
and nothing but the truth, so help you God? 

Mr. Vocet. I do. 


TESTIMONY OF EDWARD VOGEL, ACCOMPANIED BY COUNSEL, 
HARRY CLIFFORD ALLDER 


The CuarmMan. What is your name? 
Mr. Voce. Edward Vogel. 

The Cuamman. Where do you live? 
Mr. Vocet. 320 Oakdale. 
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The CuarrMan. Where? 

Mr. Voge. 320 Oakdale. 

The CuarrMan. Chicago? 

Mr. Voce. Chicago, Ill. 

The CuarrMAN. What is your business or occupation ? 

Mr. Vocet. I respectfully decline to answer because I honestly be- 
lieve my answer might tend to incriminate me. 

The CuatrrMan. You have counsel ? 

Let the record show the identification of counsel. 

Proceed, Mr. Kennedy. 

» Mr. Kennepy. Mr. Chairman, Mr. Vogel is the key figure behind 
this whole operation, together with Mr. Giancana, whom we have not 
been able to locate. Mr. Vogel operates one of the biggest cigarette 
vending businesses in the Chicago area, one of the biggest jukebox op- 
erations, and one of the largest game operations in the Cook County 
area, and in the surrounding counties. 

It has been on behalf of him that the pressure has been put on these 
other operators; on behalf of him that the pressure has been put on 
these operators to allow his company to operate. 

Isn’t that correct, Mr. Vogel ? 

Mr. Vocet. I respectfully decline to answer because I honestly be- 
lieve my answer might tend to incriminate me. 

Mr. Kennepy. Mr. Vogel got into the coin machine business some 
time ago, Mr. Chairman, when he used to handle all of the coin ma- 
chines, the slot machines, and the other gambling activities, for Mr. 
Al Capone. 

Isn’t that right? You were in charge of Chicago for Mr. Al 
Capone, of the slot machines and the other gambling equipment ? 

Mr. Vocru. I respectfully decline to answer because I honestly be- 
lieve my answer might tend to incriminate me. 

Mr. Kennepy. And you performed other tasks for Mr. Capone. 
For instance, in the famous election out in Cicero, when the various 
lieutenants of Mr. Capone were at the election booths, they had ma- 
chineguns in their hands, and this was all operated and controlled 
by you, was it not ? 

Mr. Voce... I respectfully decline to answer because I honestly 
believe my answer might tend to incriminate me. 

Mr. Krennepy. Then, in October 1926 you were indicted with Al 
Capone, the mayor, and chief of police of Cicero, and others, for con- 
spiring to violate the Federal prohibition laws; is that right? 

Mr. Voern. I respectfully decline to answer because I honestly 
believe my answer may tend to incriminate me. 

Mr. Kennepy. You were one of those—you were actually the one 
that was chiefly responsible, however, for bringing this gang war- 
fare to Cicero in 1924 in the election, were you not ? 

Mr. Vocet. I respectfully decline to answer because I honestly 
believe my answer would tend to incriminate me. 

Mr. Kennepy. You are the biggest company in this field even at 
the present time, and use the more subtle methods of the union to en- 
force your demands, do you not? 

Mr. Vocet. I respectfully decline to answer because I honestly be- 
lieve my answer might tend to incriminate me. 

Mr. Kennepy. When that fails, as it did to some extent with the 
game association in 1957, you placed one of your employees, Mr. 
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Waterfall, in as general director of the association, tied up with the 
union, and then brought in Mr. Ross and Mr. Rini and others to de- 
stroy the machines of those who would not go along with you? 

r. Voce.. I respectfully decline to answer because I honestly 
believe my answer might tend to incriminate me. 

Mr. Kennepy. We have found from an examination of certain 
documents and papers that you were in business and have been associ- 
ated with Frank “The Enforcer” Nitti, is that right ? 

Mr. Voce. I respectfully decline to answer because I honestly 
believe my answer might tend to incriminate me. 

Mr. Kennepy. Greasy Thumb Guzik? 

Mr. Vocex. I respectfully decline to answer because I honestly 
believe my answer might tend to incriminate me. 

Mr. Kennepy. You were a close associate of Paul “The Waiter” 
Ricca ? 

Mr. Vocet. I respectfully decline to answer because I honestly 
believe my answer might tend to incriminate me. 

Mr. Kennepy. Tony Ripi, of New York? 

Mr. Vocet. I respectfully decline to answer because I honestly 
believe my answer might tend to incriminate me. 

Mr. Kennepy. Rocco Fischetti, Charles Fischetti, who is now dead; 
Murray “The Camel” Humphreys, who is now dead; Greasy Thumb 
Guzik, and Frank Garnett, the son-in-law of Greasy Thumb; Chuck 
English, who testified before the committee; Al Capone, who is now 
dead; Willie Bioff; Jukebox Smith; Earl Keyes; Sam “Mooney” 
Giancana; and Tony Accardo, is that right ? 

Mr. Voce. I respectfully decline to answer because I honestly 
believe my answer might tend to incriminate me. 

Mr. Kennepy. You are one of the overlords of the underworld at 
the present time ? 

r. VocrL. I respectfully decline to answer because I honestly 
believe my answer might tend to incriminate me. 

Mr. Kennepy. You have run other gangsters out of Chicago, have 
you not, who tried to interfere with your jukebox operation, such as 

ou did in the late 1940’s to Joseph Peskin, of the Universal Automatic 
Vending Co. ? 

Mr. Vocet. I respectfully decline to answer because I honestly 
believe my answer might tend to incriminate me. 

Mr. Kennepy. Wasn’t that done with the help and assistance of 
local 134 and Jukebox Smith ? 

Mr. Voorn. I respectfully decline to answer because I honestly 
believe my answer might tend to incriminate me. 

Mr. Kennepy. The cigarettes that you have used in your machine 
for some period of time were purchased from the companies called 
Consolidated Tobacco Co., the A. Sima Tobacco Co., the Tarr Tobacco 
Co., and the Elmwood Park Tobacco Co., all of whom were implicated 
and indicted in the counterfeit cigarette tax stamp scandal, is that 
right, which occurred in the early 1950's? 

Mr. Voce.. I respectfully decline to answer because I honestly 
believe my answer might tend to incriminate me, 

Mr. Kennepy. The counterfeiting of the cigarette tax stamps de- 
frauded the State of Illinois out of millions of dollars of revenue! 

Mr. Vocen. I respectfully decline to answer because I honestly 
believe my answer would tend to incriminate me. 
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Mr. Kennepy. They obtained one of the State machines and were 
making their own stamps, is that right ! 

Mr. Vocex. I respectfully decline to answer because I honestly 
believe my answer might tend to incriminate me. 

Mr. Kennepy. During 1955, at least you and Rocky Fischetti, Tony 
Accardo, and Sam Giancana, operated the largest floating crap game 
in the United States, is that right ? 

Mr. Voce. I respectfully decline to answer because I honestly 
believe my answer might tend to incriminate me. 

Mr. Kennepy. It was operated by a man by the man of August 
Liebe and it operated for a while at the Villa D’Este in McHenry 
County ¢ 

a Voom. I respectfully decline to answer because I honestly 
believe my answer might tend to incriminate me. 

Mr. Kennepy. But it moved to certain other locations, did it not? 

Mr. Vocet. I respectfully decline to answer because I honestly 
believe my answer might tend to incriminate me. 

Mr. Kennepy. And handled some quarter of a million dollars on a 
single weekend ? 

Mr. Voce... I respectfully decline to answer because I honestly 
believe my answer might tend to incriminate me. 

Mr. Kennepy. In the movie extortion case, you were in touch with 
Campagna, who was indicted and convicted in connection with that 
matter ‘ 

Mr. Voce. I respectfully decline to answer because I honestly 
believe my answer might tend to incriminate me. 

Mr. Kennepy. Paul “The Waiter” Ricca and Gioe, is that right 

Mr. Vocru. I respectfully decline to answer because I honestly 
believe my answer might tend to incriminate me. 

Mr. Kennepy. And also had some conversations with Tony Ricca, 
of New York, in connection with that matter ? 

Mr. Voce. I respectfully decline to answer because I honestly 
believe my answer might tend to incriminate me. 

Mr. Kennepy. You are also an associate of Francis Curry, who is 
the leading racketeer and hoodlum in Joliet, Il ? 

Mr. Vocex. I respectfully decline to answer because I honestly 
believe my answer might tend to incriminate me. 

Mr. Kennepy. And he controls the jukeboxes and gambling in 
Joliet, does he not ? 

Mr. Voce. I respectfully decline to answer because I honestly 
believe my answer might tend to incriminate me. 

Mr. Kennepy. He had the opposition of the local newspaper until 
approximately a year and a half ago, a woman editor, and she wrote 
articles critical of the way he was operating and now she has disap- 
peared, is that right ? 

Mr. Voorn. I respectfully decline to answer because I honestly 
believe my answer might tend to incriminate me. 

Mr. Kennepy. Mr. Chairman, he is the key figure, together with 
Mr.Giancana. These are the people that are operating and controlling 
the situation at the present time, and will continue to control it and 
operate, unless 

The Cuarrman. These are the kinds of folks that are tying up 
with such labor leaders and labor representatives as this Jukebox 
Smith, whom we had before ? 
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Mr. Kennepy. Yes, and Joey Glimco. 

The Cuarrman. That is a tie-in that is dominating some elements 
of labor and also of business, is that correct ? 

Mr. Kennepy. That.is correct. 

Mr. Voceu. I respectfully decline to answer because I honestly 
believe my answer might tend to incriminate me. } 

The CuHarrman. Do you know Hyman Larner? 

Mr. Vocet. I respectfully decline to answer because I honestly 
believe my answer might tend to incriminate me. 

The Cuarrman. He is also known as Thomas Edward Waterfall. 
Do you know him by that name? 

Mr. Voceu. I respectfully decline to answer because I honestly 
believe my answer might tend to incriminate me. : 

Mr. Kennepy. Do you know this Fred Thomas “Jukebox” Smith? 

Mr. Vocex. I respectfully decline to answer because I honestly 
believe my answer might tend to incriminate me. 

The Cuatrman. Do you know Alex Ross, who is now in Joliet ? 

Mr. Vocex. I respectfully decline to answer because I honestly 
believe my answer might tend to incriminate me. 

The Cuarrman. And James Rini, who is also there ? 

Mr. Voce. I respectfully decline to answer because I honestly 
believe my answer might tend to incriminate me. 

The Cuatrman. Are they some of the thugs that you employ to do 
your dirty work ? 

Mr. Vocet. I respectfully decline to answer because I honestly 
believe my answer might tend to incriminate me. 

The CHarrman. You honestly believe it would, do you not ¢ 

Mr. Vocet. I respectfully decline to answer because I honestly 
believe my answer might tend to incriminate me. 

The Cuatrman. Do you not think it is a disgrace in a civilized 
country for people like you and these I have mentioned to conspire 
together against society and against the decent working people of 
this country ? 

Mr. Vocet. I respectfully decline to answer because I honestly 
believe my answer might tend to incriminate me. 

The CHarrman. You realize, and you recognize yourself as just 
a cheap thug, do you not? 

Mr. Voceu. I respectfully decline to answer because I honestly 
believe my answer might tend to incriminate me. 

The Cuarrman. Is there anything further ? 

Mr. Kennepy. Can we keep him under subpena, Mr. Chairman! 
We had some difficulty locating Mr. Vogel. 

The CuHamman. Mr. Hyman Larner, come forward; and Fred 
Thomas Smith, come forward, please. 

You two, together with Mr. Vogel, the Chair advises you that you 
will remain under your same subpena, the one by which you responded 
here today. You will continue under the jurisdiction of the committee 
for further testimony at such time as the committee may desire to 
hear further testimony from you. 

Do each of you acknowledge this recognizance? 

Mr. Vocer. Yes. 

Mr. Larner. Yes. 

Mr. Soiru. Yes. 
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The CuarrMaNn. Each of youdo. Will each of you give your place 
of address where notice may be received by you so the committee can 
give you reasonable notice of the time and place it may desire to hear 

ou? 
; Mr. Auuper. On my two clients, I can be notified, and I will pro- 
duce them. 

The CuHairMAN. You will accept notice for them ? 

Mr. Auuper. Yes, sir. 

The CHAIRMAN. Do each of you agree to that, that he may accept 
notice for you as your counsel ? 

Mr. Voce. Yes. 

Mr. Larner. Yes. 

The CuarrMan. How about you, Smitty ? 

Mr. Smirn. A mailing address, 1247 North Ashland. 

‘The CuarrMan. You are stating this attorney is not authorized 
to receive notice for you ? 

Mr. Attper. I did not represent him, Senator. 

The Cuatrman. I was trying to get the record straight. 

Mr. Smiru. No, sir. 

The CHamMaNn. He does not represent you? 

Mr. Smiru. No, sir. 

The CuatrmMan. What is your address? 

Mr. Smirn. 1247 Ashland, River Forest, Ill. 

The Cuarrman. That is where you advise us to send the notice, is 
that correct ? 

Mr. Smiru. Correct. 

The Cuarrman. That is what you are saying? 

Mr. Smiru. Correct. 

The Cuarrman. And Mr. Larner, this counsel represents you, is 
that correct ? 

Mr. Larner. That is correct. 

The Cuarrman. Is there anything further? 

Mr. Kennepy. Mr. Chairman, could I mention the names of the 
people that have worked on this case ? 

The CoarrMan. The witnesses may stand aside. 

Mr. Kennepy. Assistant counsels were Arthur Kaplan, Walter May, 
and John Constandy. The investigators were Mr. McShane and Mr. 
Willse. We also received help from Mr. Adamowski, the State’s 
attorney, and his office. 

The chief investigator, Mr. Dewey and his staff; also, Mr. Chair- 
man, the police commissioner in Chicago, Mr. O’Connor; and the 
= from the General Accounting Office, Walter De Vaughn, Frank 

err, Theodore Simon, Luverne O’Brien, and William Freesland, all 
worked on this case. 

The Cuarrman. The Chair will particularly compliment the mem- 
bers of the staff for the very thorough and efficient investigation they 
made, for making it possible to bring these hearings to the public. 

Obviously, they certainly found the source of the information, al- 
though we have not been able to get all of the information that the 
sources had available; but it clearly shows this racketeering, how far 
it has become entrenched in many areas of our country and in many 
businesses. 
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It is a racket that threatens the sovereignty of the Government in 
this country today. Unless it can be checked, unless it can be dealt 
with, unless it is successfully stopped, there is great danger to this 
country, great danger from within. 

It is the duty and the responsibility of the Congress to legislate in 
this field. It is also the duty of law-enforcement officers throughout 
the country to be vigilant and alert to this situation and to measure 
up to their duties and responsibilities in trying to combat it. 

Mr. Kennepy. Is Mr. A Alder still here, the lawyer ? 

The Cuarrman. The committee will stand in recess subject to the 
call of the Chair. 

(Whereupon at 12:40 p.m., the hearing in the above- entitled matter 
was eased. suject to call of the Chair. ) 

(Members of the committee present at the taking of the recess were 
Senators McClellan and Goldwater.) 
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INVESTIGATION OF IMPROPER ACTIVITIES IN THE 
LABOR OR MANAGEMENT FIELD 


TUESDAY, MARCH 10, 1959 
U.S. Senate, 


Secect Commrrres ON Improper AcrIvities 
IN THE Labor OR MANAGEMENT FIELD, 
Washington, D.C. 

The select committee met at 3:45 p.m., pursuant to Senate Resolu- 
tion 44, agreed to February 2, 1959, in room 3302, Senate Office Build- 
ing, — John L. McClellan (chairman of the select committee) 

residing. 
, ist: Senator John L. McClellan, Democrat, Arkansas; Senator 
Barry Goldwater, Republican, Arizona; Senator Carl T. Curtis, Re- 
publican, Nebraska; Senator Homer E. Capehart, Republican, 
Indiana. 

Also present: Robert F. Kennedy, chief counsel; Paul J. Tierney, 
assistant counsel; Walter R. May, assistant counsel; John P. Con- 
standy, assistant counsel; Arthur G. Kaplan, assistant counsel; Sher- 
man S. Willse, investigator; Ruth Y. Watt, chief clerk, 

The Cuamman. The committee will come to order. 

(Members of the select committee present at time of convening: 
Senators McClellan, Goldwater, and Capehart.) 

The CuarrMan. Call the next witness. 

Mr. Kennepy. Mr. Chairman, we have had requests from Mr. 
Montanti. His name came up in the course of our investigation of 
the jukeboxes and in connection with the testimony regarding Mr. 
Carmine Lombardozzi. Mr. Lombardozzi is a man of some note, 

There was a question raised during one of our hearings in connec- 
tion with his tie-in with this company that is owned by Mr. Charles 
Montanti. He has requested an opportunity to testify. 

The Cuamman. Come forward. 

You do solemnly swear the evidence you shall give before this 
Senate select committee shall be the truth, the whole truth, and noth- 
ing but the truth, so help you God ? 

r. Monrantt. I do. 


TESTIMONY OF CHARLES L. MONTANTI, ACCOMPANIED BY COUNSEL, 
HERBERT BURSTEIN 


The Cuamman. State your name, your place of residence, and your 
business or occupation, please, sir. 

Mr. Monrantt. Sir, my name is Charles L. Montanti. I live at 
4476 Highland peeereri Staten Island. I am the genera] man- 
ager of the Monti Marine Corp. 
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The CHatrMan. What corporation ¢ 

Mr. Montantt. Monti Marine Corp.; also an officer. 

Mr. Chairman, I respectfully request permission to read a state- 
ment that I have with me. 

The Cuarrman. You are appearing voluntarily ? 

Mr. Montant1. Yes, sir. 

The Cuamman. As I understand it, you feel that some testimony 
that the committee had was derogatory, and you thought it reflected 
upon you in some way, and you-want. the privilege of testifying? 

Mr. Montantt. Yes, sir. 

The Cuatmrman. Did you say you have a prepared statement ? 

Mr. Montantt. Yes, sir. 

The CuarrMan. Under the rules, you are presumed to have sub- 
mitted it 24 hours in advance. You have not complied with the rules. 
Can we see the statement hurriedly and take a glance at it ? 

Mr. Monrantt. Surely. I have extra copies. 

The Carman. The only purpose of that rule is to protect. the 
committee against somebody abusing a privilege granted, that is all. 
If there is nothing in the statement that is improper, I will permit 
you to read it. 

Mr. Montantt. How many copies do you want? 

The CHarrMan. Counsel, will you identify yourself, sir? 

Mr. Burstein. My name is Herbert Burstein, of the Jaw firm of 
Zelby & Burstein, 160 Broadway, New York City. I am general 
counsel for Monti Marine Corp. 

The CuarrMan. Are you familiar with the rules of the committee? 

Mr. Bursretn. I was not, Mr. Chairman. I have a prepared state- 
ment. I understood that the witness would be accorded the oppor- 
tunity to read a prepared statement into the record and would then be 
available for such cross-examination as the committee may elect to 
address to him. 

The Cuatrman. I do not know how you would misunderstand it. 
Of course, you can read a prepared statement, but the rules require 
that the prepared statement, or any statement, be submitted 24 hours 
in advance. 

The purpose of it, of course, is to mee protect the committee 
against an improper imposition. Now we will have to take some time 
to glance at this. I donot want to be too technical about it. 

Mr. Burstrern. Mr. Chairman, we had requested an opportunity to 
appear here, and I believe we indicated that we intended to read a 
prepared statement or to submit a statement to the committee. 

The CuHarrman. You may have indicated you intended to in the 
course of 3 or 4 weeks’ time. You could have changed your mind. 
There would be no objection to it if you submitted it under the rules. 

Mr. Burstetn. Except that I confirmed the appointment on March 
10. We had been delayed on the previous occasion and were unable 
to appear. I recognize the rule now and regret that we did not sub- 
mit the statement in advance. But I think you will find there is 
nothing in the statement objectionable. 

The CuarrMan. The committee will stand at ease for 3 minutes. 

(A short recess was taken.) 

(Members of the select committee present at this point: Senators 
McClellan and Capehart.) 
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The CHairman. The committee will come to order. 

The Chair is going to permit this witness to read his statement, but 
this is not establishing any precedent, because I am going to protect 
the committee against imposition, bringing in a statement that we 
have had no opportunity to examine to ascertain whether the state- 
ment is responsive to the pertinency of the previous testimony. 
Whether a witness volunteers or whether he is subpenaed, we want to 
know in advance. 

We will let you proceed. Proceed. 

Mr. Bourstern. Thank you very much, Mr. Chairman. 

The CuarrMan. Read it as fast as you can. 

Mr. Monrantt. Yes, sir. 

My name is Charles L. Montanti. 

Senator McClellan and members of this honorable committee: I 
appreciate the opportunity to appear before you and to discuss fully 
ae freely facts which may be of interest to this committee. I make 
this statement voluntarily, under oath, and I am willing to be ex- 
amined fully and completely. 

On Friday, February 13, newspapers in New York and elsewhere 
variously reported that one Lt. James 8S. Mooney, of the New York 
City Police Criminal Intelligence Squad testified concerning one 
Carmine Lombardozzi and identified Mr. Lombardozzi with Monti 
Marine Corp., of which I am an officer, director, and stockholder. 

Neither I, nor any officer of my company, through Lombardozzi or 
anyone else, ever paid 1 cent to any Jabor union officer or delegate 
as a payoff or otherwise. 

Mr. Chairman, I would like to tell you something about myself. 
I am an American, aged 41, and have three children. 

One of my brothers and I own all of the stock of Monti Marine 
Corp., a New York corporation. This company has its principal fa- 
cility at Brooklyn, N.Y., where we conduct a substantial ship-repair 
business. We have a record of achievement in this field of which 
we are justly proud. We have worked hard and diligently to build 
this business for our families and for hundreds of employees who 
earn a. decent livelihood at our place of business. 

We are not labor baiters and we do not go in for payoffs. We 
employ as high as 350 men at one time, in addition to office person- 
nel. All of our employees are members of bona fide trade unions. 
These include the International Association of Machinists and various 
unions affiliated with Marine Trades Council, and AFL-CIO trade 
unions, as well as a local of the ILA. 

We are members of the Ship-Shore Contractors’ Association, a 
trade association of ship repair contractors who negotiate open and 
aboveboard collective bargaining agreements with recognized and 
bona fide trade unions. As a member, I took a strike of machinists 
for almost 5 weeks in 1956. No one settled that strike but our asso- 
ciation and its counsel. 

We are also members of the Metropolitan Contractors Association, 
which acts as a collective bargaining representative for other crafts 
with whom the Ship-Shore Contractors’ Association does not deal. 
We have met all of our obligations to the Federal, State, and municipal 
governments. We discharge our obligations to creditors. We pay 
our employees standard union wages and provide them with willice 
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and other fringe benefits. We have no side deals and we have not 
made any under-the-table arrangements. 

I am here to tell you the facts so that there will be no distortions, 
so that the damage which has been done to my company by the recent 
publicity can be undone, if possible. 

Your committee knows that immediately after the publications of 
the stories, our corporation, through your counsel, wired you and 
requested an opportunity to appear. You were gracious enough to 
accord us that opportunity. We are here voluntarily. 

I have nothing to conceal. You will find that I nee no need or 
intention to resort to any constitutional immunities. I should like 
to tell you something about the relationship between Mr. Lombardozzi 
and Monti Marine Chen. 

To begin with, neither I nor anybody in my family is related, 
directly or indirectly, to Mr. Lombardozzi. Further, neither I nor 
anybody in my company, nor my company, has had any joint interest 
with Mr. Lombardozzi in any business venture, corporation, associa- 
tion, or partnership. 

I did not know Mr. Lombardozzi prior to some time late in 1953, 
The following are the circumstances of my meeting with Mr. Lom- 
bardozzi, as I can best recollect and reconstruct the Facts at this date, 

To the best of my present recollection, some time late in 1953 Mr, 
Lombardozzi applied for a job as a rigger or as a laborer at our plant. 
The flow of work at our yard is irregular and we had no job for him, 
and I so advised him. 

I want to say that I do not directly recall his application for a 
job, since many people shape up at our hiring gate and I did not 
know him at all. However, at a subsequent date in 1953, which, | 
believe, was December, I was at a restaurant in Brooklyn, and during 
the course of the afternoon Mr. Lombardozzi was introduced to me. 

It was a casual introduction, like dozens made at any restaurant 
or any other gathering place. I meet many people that way and 
never see them again. Mr. Lombardozzi told me that he bee been 
at my yard and had asked for a job as a rigger and that I had turned 
him down because we had no work. That is why I recall that he 
asked for a job even though I do not remember the specific incident. 

At or about this time we were experiencing some labor difficulty 
at North River. We had a contract with the ILA and, in accordance 
with the ILA oe they were insisting on the employment by 
us of a hiring boss to hire our personnel. We did not believe that 
this was required under our collective bargaining agreement and we 
resisted these demands. 

As a consequence, we were experiencing interruptions in work, 
slowdowns and, on the whole, anbappy ] abor relations. I commu- 
nicated with our counsel, who ‘advised me, in turn, to call the Water- 
front Commission and, through my counsel, I spoke with Mr. Samuel 
Lane, who was then, T believe, the executive director and general 
counsel of the Waterfront Commission. 

The Waterfront Commission stated that they would investigate 
this matter. I believe they did, but nothing concrete happened be- 
cause I assume they had no jurisdiction over collective hergaieeae 
problems. 
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We were having this difficulty and we were finding it extremely diffi- 
cult to control the work performance of the men. Dcttadeiis interrup- 
tions were endangering the performance of our obligations. 

One afternoon I was at the restaurant discussing the problems I 
had with several people whom I do not now recall, and I asked one of 
them if he knew anybody who could deal with the ILA and the men. 
I was told that he knew somebody and he told me that he would send 
this man to see me. 

I asked for the name, and he told me that it was Carmine Lombar- 
dozzi. I told him that I had recalled meeting Lombardozzi, but I 
knew nothing of him or his background. I was told that he had 
worked at the waterfront for a long time and knew how to deal with 
the waterfront labor problems. That was all I knew about Mr. Lom- 
bardozzi. 

Subsequently, he came to visit me, and I inquired whether he would 
be able to keep labor peace for us at the North River. He said he 
thought he could. I told him I would put him on a trial basis, and 
that he would actually have to work as a utility man with various crews 
and report regularly. I then fixed an hourly rate of pay. He started 
to work for us. 

Now, I do want you to know that he was not able to solve many 
problems, including one I would like to review briefly. 

We had trouble over the claimed right by the union to appoint a 
hiring boss. We disputed that right and Lombardozzi was of no aid 
to us in that matter. We insisted on the right to hire our own per- 
sonnel, and we finally prevailed by challenging the union. 

Sometime in 1954 we discharged one Sacred Barone, who was an 
ILA foreman. As a consequence of his discharge, we had a complete 
work stoppage and a threatened continued strike. The matter was 
finally submitted to arbitration by the union and our company before 
Hon. Ludwig Teller, an outstanding authority in labor law, and now 
a Congressman from the State of New York. 

We were represented here by our own counsel and the issue was bit- 
terly contested by the union. Lombardozzi was unable to do a thing 
about this case and never appeared in it, and it went through the regu- 
lar arbitration channels. 

I have in my possession the original of Mr. Teller’s arbitration 
award and I have copies for the committee. Please remember that 
this was in October 1954, when Lombardozzi was employed by us and 
when he is alleged to have been able to solve our labor problems. 

This is absolute nonsense. There were a host of problems he could 
not solve and these were problems which I and my brother dealt with 
personally or through our counsel. 

The CHatrman. What did you hire him to do, if I may interrupt? 

Mr. Monrantt. Well, sir, as I go through here, I think I will make 
myself a little clearer. Some of these contracts we have are with 
these unions, sir 

The Cxarmman. You hired him to work with unions, did you not? 

Mr. Monrantt. No, sir; no, sir. We hired him to work with the 
Monti Marine Corp., sir, in order to cope with some of these labor 
difficulties that we were having at the time. 

The Cuarrman. Who were you having the labor difficulties with? 

Mr. Montantt. With one of the locals of the ILA, sir. 
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The Cuatrman. It was because of that difficulty with the union 
that you hired him to begin with ? 

Mr. Montantt. That is correct. 

The Cuairman. All right. 

Mr. Kennepy. Who was it that you were having trouble with? 
You were having trouble with certain people? 

Mr. Monrantt. Sir, we were having trouble with the local of the 
ILA with whom we were dealing. 

Mr. Kennepy. Specifically, you were having trouble with certain 
individuals that you wanted him to handle these difficulties for you! 

The Cuarmman. Well, let him proceed. I was just trying to get 
clarification here. 

Mr. Monrantt. May I finish this, sir, and then I will answer any 
questions ? 

The Cuarrman. I did not hear you. 

Mr. Montantt. I said may I finish this and then I will answer any 
questions you would like to know. 

The Cuarrman. All right; proceed. I simply did not quite under- 
stand what you had employed him for. You said here he was not 
able to do you any good with unions. I thought that was why you 
employed him. 

Mr. Monrantt. Sir, I did not say he was not any good with the 
unions. He did some good, sir, and in some cases * could not al- 
ways settle the matter. 

he CHarrMan. In other words, he could not do everything you 
you hired him to do? 

Mr. Montantt. That is correct, sir. 

The Cuarrman. All right; proceed. 

Mr. Monranti. Let me make one thing clear. I know nothi 
about Lombardozzi’s personal, social, or economic relationships wit 
anybody, but there is probably no place that does not employ some- 
one who has some know-how about labor relations and how to get 
along with men on the job. 

ere are numerous minor irritations and disputes which can be 
solved right on the and never get into arbitration and never re- 
quire the services of a lawyer or a trade association. Lombardozzi 
was able to work out many of these disputes right on the scene. In 
some instances he failed, and I and my brother were obliged to handle 
the oe In some instances we had to call our lawyer in and our 
trade association representative. 

I want to add one final fact. In September 1954 we filed an unfair 
labor practice charge against the ILA with the National Labor Rela- 
tions Board. This charge was ultimately withdrawn, but I want to 
indicate that we were using legal agencies, as well as our own associa- 
tion and our lawyer to handle these very crucial labor situations. 

I think you will recall that in about 1954 and 1955 there was a con- 
siderable amount of labor trouble on the waterfront. The ILA was 
in a period of turmoil and the waterfront was more frequently in- 
volved in work stoppages than they were actually performing work. 

There is one further fact. There was an impression created that Mr. 
Lombardozzi has so-called contacts with the business agents and repre- 
sentatives of the union and could solve every problem. This is plain 
nonsense. Mr. Chairman, this is what I meant. The business agents 
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weren’t able to control the men in many instances and the men would 

defy the business agents’ orders. Hence, even if the business agent 

to our position on a given dispute, the men were not neces- 

sarily bound by it and we would have to personally work out the dis- 

utes or try to resolve them in grievance meetings at which time 
Mr. Lombardozzi did not participate. 

Now, as I said, Mr. Lombardozzi worked for me in December as a 
utility man and was paid at an hourly rate. In 1953 Mr. Lombardozzi 
earned a total of $211.25. That was the only compensation he received. 
Later on I fixed a salary of approximately $125 a week. This is all the 
salary ever paid to Mr. Lombardozzi. He did not receive a dime in 
expense money, and he never got one penny to be used for any purpose 
whatsoever. 

Our records, which are available to you, show that in 1954 the total 
pay given to Mr. Lombardozzi was $6,329.42. So far as I am con- 
cerned, he performed an honest job for us and I repeat that he was 
not always able to handle a labor problem. Mr. Lambardozzi was not 
acure-all. There were many labor problems he simply couldn’t handle. 

In 1955 he earned $6,729.07 which, to the best of my recollection, 
may have included some overtime compensation. In 1956 he earned 
$6,593.21. In 1957 he earned $6,375, and for the first time he was 
given 2 weeks’ vacation pay. 

I tell this honorable committee that Mr. Lombardozzi never re- 
ceived a penny of wages or compensation of any kind other than the 
amounts which I have now reported. We deducted withholding and 
made social security and unemployment compensation contributions. 

Now I should like to tell you something about the generator about 
which there has been publicity. Some time in 1954 we were awarded 
a job and we needed a generator for the job. We hade inquiry as to the 
rental or purchase of a generator. The rental charges were extremely 
high. I have some impartial quoted rates attached to my statement. 
The going rate was $28 an hour, plus transportation charges, with cer- 
tain minimum guarantees. 

The generator prices for purchase ran anywhere from $15,000 to 
$25,000 for an as-is basis, with the obligation on our part to make any 
repairs and to incur the cost of installation which we estimated would 
run approximately $5,000. 

We had an offer from several companies and I remember one, par- 
ticularly. This was an offer from one Al Heller, whose company’s 
name, I believe, was Ships Power. He offered usa generator at a price 
of $15,000 on an as-is basis, or a rental of $1,000 a week plus trans- 
portation back and forth. 

I spoke with our comptroller and asked him whether we could make 
the purchase since it was on an all-cash basis. Our comptroller advised 
us that we were in no position at that time to expend this sum. 

I should like the committee to bear in mind that the jobs we do are of 
substantial proportions. We have no outside financing and we must 
rely upon our own limited capital and our own limited borrowing 
facilities. 

At that time it was impossible for us to make the purchase. Indeed, 
at that time and prior thereto, except for small machines, we were not 
making purchases of capital equipment. 

I then asked my purchasing agent, Mr. Jack DeMartini, to check en 
rental prices. He advised me that the rentals were running from $28 
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per hour, or $1,000 per week, plus transportation charges. He pointed 
out that in the instance of machines, the generators which were renting 
at $1,000 a week had been idle for a long time and we were running a 
risk as to their workability. 

We could not afford any interruption because there was a penalty 
demurrage charge in our contract of $3,800 a day. Mr. DeMartini 
suggested that we buy the Heller generator, but I pointed out to him 
that we were unable to do so. At that time Mr. Lombardozzi was in 
Mr. DeMartini’s office and heard the conversation. He asked me 
whether I would have any objection if he would purchase the generator 
and assume the responsibility for its condition and rent it to us. 

I told him that I would have no objection provided he would assume 
full responsibility for the generator and made a favorable rental 
arrangement. I also pointed out to him that I could not guarantee the 
frequency of use of the generator. I made clear that we might never 
have another job requiring a generator and I wanted no obligation to 
him of any kind. He agreed. 

Mr. Lombardozzi asked me whether I would arrange for him or his 
brother, John Lombardozzi, to inspect the generator. I did that. 

The generator was delivered to our plant at no cost to us. I did not 
participate in the purchase transaction in any respect. 

Mr. Lombardozzi himself, and without my participation, organized 
a company. Neither I, nor my brother, nor anyone connected with 
Monti Marine, nor Monti Marine, had any interest in that company. 
The arrangement I made with Mr. Lombardozzi was as follows: 

We would pay Mr. Lombardozzi $750 per week, or a pro rata part 
thereof, for each week or portion of a week we actually used the gen- 
erator. This entitled us to the use of the generator on a 24-hour-a-day 
basis. If we did not use the generator, we did not pay for it. 

I represent to this committee that the rental charge paid to Mr. 
Lombardozzi for the generator was lower than the best bid which 
could be secured anywhere in the port of New York, and is still lower 
than it can be rented anywhere in the port of New York. 

I also represent that my records will show that the only time we 
paid a rental charge for the generator was when it was actually used. 
I have my work logs here for inspection. We can identify each 
vessel on which the generator was used, and the exact time the gen- 
erator was used. 

As it happened, our operations did expand and we used the gen- 
erator to a substantial extent. But we never paid a cent to Lombar- 
dozzi or his company for the generator unless we actually used the 
generator. Moreover, from an investment point of view, it was de- 
sirable for us to pay a rental, as distinguished from amortization of 
the cost of the generator. 

We rent a great deal of equipment at the present time and we have 
always rented equipment. We subcontract a great deal of work and 
pay subcontractors substantial sums of money. 

The point I wish to make is that it is usual and customary in our 
business to hire equipment and to use outsiders, even though it is 
conceivable we could purchase all the equipment and do all the work 
directly. I have a list attached to this statement showing rental pay- 
ments for other equipment. 

For example, we may have paid one subcontractor $100,000 in 1956, 
and it might be said, “Why didn’t you do the work yourself?” The 
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answer issimple. The subcontracting, as well as the hiring of equip- 
ment, in the long run is the most efficient way, in our judgment, of 
doing business. ' 

In 1956 or 1957 we offered to buy the generator, but Mr. Lombardozzi 
asked $30,000 for it. Our comptroller told us that we couldn’t spend 
that kind of rioney and that, in his judgment, we were better off in 
paying the reiital than making a capital investment. 

Between 1£57 and 1958 there had been several investigations in- 
yolving Mr. Lombardozzi. As a consequence, we were called upon 
from time co time for information. We concluded that we had to 
terminate all relationships with Mr. Lombardozzi and that we pur- 
chase the generator, or ask Mr. Lombardozzi to remove it from our 

remises. On November 24, 1957, Mr. Lombardozzi was discharged 
rom our payrolls. 

I want to make clear that I had no complaint against Mr. Lom- 
bardozzi. To my knowledge he never did anything wrong to me or 
tomy company. He never exacted a penny from me which was not 
earned. We did purchase the generator in August of 1958 to avoid 
any further harassment concerning Mr. Lombardozzi. 

spoke with Mr. Lombardozzi early in August, or late in July, 
and told him that we must cease the rental arrangement and that I 
had no alternative because the publicity concerning him was begin- 
ning to damage our company. I told him that his price of $30,000 
was out of order. I emphasized the fact that we had paid substantial 
rentals over the years and that he had actually purchased the gen- 
erator through an introduction we made for him. 

I said to him that I would be willing to pay him whatever an out- 
side appraiser fixed the value of the generator and boiler at. He 
agreed. We did call in an independent appraiser who fixed the price, 
which I think was $19,000, for the generator and boiler. We bor- 
rowed the $19,000 and purchased the generator. 

That is the entire story and I emphasize that there were no pay- 
ments of any kind ever made other than those which were recorded 
in our books and records, and that payment was justified in terms of 
outside comparable prices. 

I am prepared to answer any questions you have. I add that our 
books and records have been audited by an outstanding firm of public 
accountants. I ask only for a fair consideration of the facts and 
fair treatment which I know your committee wants to accord to me, 
my company, and the hundreds of employees who earn a livelihood 
through my company. 

It is needless to say that the adverse publicity has been a source of 
anguish to me, my brother and our respective families. Every one of 
our workers has been upset by it and feels personally the adverse 
effect of this publicity. 


I want to thank you very much, Mr. Chairman, and members of 
the committee. 


The Cuamman. Thank you. I have just one or two questions that 
occurred to me. 

What did Mr. Lombardozzi pay for the generator to begin with ? 

Mr. Montant1. Sir, I believe it was $13,000. 


' The Cuamrman. Are you saying thirteen or thirty thousand dol- 
ars? 
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Mr. Montantt. No, sir. I believe you asked me what he paid for 
the generator. ; 

The Cuarrman. What did he pay for it when he bought it? 

Mr. Montantt. I believe it was $13,000. 

The Cuarrman. All right, it is $13,000. 

How many years did you rent it from him, for how many years 
after he bought it? 

Mr. Monrantrt. I have a schedule here, and I have all—— 

The Cuarrman. You can give it substantially. 

Mr. Montantt. About 4 years, sir. 

The Cuarrman. Four years? 

Mr. Montantt. Yes, sir. 

The Cuarrman. During that period of time, how much did you 
pay him in rentals? 

r. Montantt. Sir, if you will permit me, I can give you a better 
answer because I have a schedule right here. 

Sir, forgive me, but besides Lombardozzi, we have other equipment 
which we also use and rent. 

The CuatrMan. You paid $750 a week, I believe. 

Mr. Monrantt. Yes, sir, when we used it. 

The Catan. For a period of 4 years. And I understood you 
to say you didn’t necessarily use it all of that time, and you only 
paid for it at such time as you actually used it. But I am sure you 
can tell us over that period of 4 Poe or approximately 4 years, the 
total amount that you paid Mr. Lombardozzi for the rental of that 
piece of equipment. 

Mr. Montantt. Sir, it is a little bit over 3 years, and the total for 
1955 was $4,563, and the total for 1956—I am sorry, sir, I gave you 
the wrong one. I gave you another one. 

Mr. Kennepy. Is that another piece of equipment that you got from 
Mr. Lombardozzi? 

Mr. Monvantr. No, it is another piece of equipment from someone 
else. 

The Cnatrman. Let us start over now. 

Mr. Montantt. Forgive me for a moment. I am sorry, sir. The 
total for 1955 was $15,375. 

The Cuarrman. Is that $15,375? 

Mr. Monrtantrt. Yes, sir. Total for 1956 for the generator was 
$15,425, and for the boiler 

The CuatrmMan. We don’t care about the boiler. 

Mr. Montant1. It was $15,425. 

The Cuatrman. Now wait a minute. What did he pay for the 
boiler when he first bought it? You said you paid $13,000 for the 
generator ; was that for the generator and the boiler? 

Mr. Montantt. No, sir, that was just the generator. 

The Cuatrman. What I am trying to do now is ask what you paid 
him for the generator. 

Mr. Montantt. $15,225, sir, for 1957. 

The Cuatrman. What did you pay for 1956? 

Mr. Montantt. Sir, I am sorry. For 1956, it was $15,425. 

The Cuatrman. Allright. And for 1957 it was what? 

Mr. Montantt. For 1957, $11,225. 

The Cuatrman. It was $11,225? 
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Mr. Monrantt. That is ares sir. 

The CHarrMan. Well, beyond 1957 now, how much longer was it? 
Did you pay him anything 1 in 1958 ? 

Mr. Monvantt. Yes, sir. In 1958, sir, it was $6,400. 

The CuHairMAn. That is $6,400. 

Mr. Montantl. Yes, sir. 

The CuatrMan. When was it purchased or when did you purchase 
it from him ? 

Mr. MontTantI. Sir, it was August of 1958. 

The CHarrMAN. August of 1958? 

Mr. Monrantlt. Yes, sir. 

The CuatrmMan. And how much did you pay for it? 

Mr. Montantt. I paid $15,000 for the boiler. 

The CuairMANn. You paid $15,000, that is for what? 

Mr. MonrantTlt. For the generator, I am sorry, sir. 

The CHAIRMAN. That doesn’t include the boiler ? 

Mr. Monrantt. No, sir. 

The CHarrMAN. It does not include the boiler ? 

Mr. Monrant!. No, sir. 

The CuarrMan. All right. Then did you start renting it in 1955? 

Mr. Montantt. Yes, sir. 

Mr. Kennepy. That is $63,425. 

Mr. Monrantt. No, sir. 

Mr. Kennepy. Now, you started off and let us start again, when you 
were confronted with the fact you were going to need a generator, and 
debated about whether to buy or whether you were able to buy or 
whether you should rent. 

Mr. Monrantt. Yes, sir. 

Mr. Kennepy. You finally decided to rent? 

Mr. Monrantt. Yes, sir. 

Mr. Kennepy. And you rented one that you could have bought, I 


assume you could have bought it for the same price that Lombardozzi 
could. 


Mr. Montantt. Yes, sir. 

Mr. Kennepy. You rented one that you could have bought for 
$13,000 ? 

Mr. Monrant1. That is correct, sir, but at that time we were in no 
financial condition to be able to a it. 

Mr. Kennepy. You were not in financial condition to do it? 

Mr. Montantt. That is right. 

Mr. Kennepy. All right. We are agreeing on that, but for the first 
year after you rented it, beginning in 1955, you paid $13,375 rent on 
it. 

Mr. Montanti. No, sir. $15,000. 

Mr. Kennepy. That is right, $15,375 rent. 

Mr. Montantt. Yes, sir. 

Mr. Kennepy. And the second year you rented it, you paid $15,- 
425% 

Mr. Montanti. That is cor ‘rect, sir. 

Mr. Kennepy. And in 1957, the third year, you paid $11,225? 

Mr. Monrantr. That is correct, sir. 

Mr. Kennepy. And the fourth year you rented it part of the year, 
a little over half of the year, you paid $6,400? 

36751 O—59—>pt. 47 17 
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Mr. Monrant1. That is correct, sir. 

Mr. Kennepy. It turned out to be a very profitable $13,000 invest- 
ment, unless there is a lot of expense we don’t know about. 

Mr. Montantt. Please forgive me for a moment. We also rent 
other equipment — this. 

Mr. Kennepy. I don’t need to go into that at the moment. I am 
just trying to ask about these. Are these the facts: That on a $13,000 
investment the man gets his money back over four times in 314 years’ 
time, the original c ost : is that right ? 

Mr. Montantr. Yes, sir: but it is not unusual, sir. 

The CHatrmMan. What. is that? 

Mr. Montanrtt. It is not unusual. 

The CHatrMan. Well, I want to go into that business, then. 

Mr. Montant1. Totell you the truth, sir—— 

The CuarrmMan. I mean on the face of it. Now, here you can go 
out and buy a piece of machinery for $13,000 and you get $2,000 profit 
on it the first year. 

Mr. Monrantt. Well, sir, may I say you are completely right, sir; 
but I also felt the same way as you are feeling now, and I wanted 
that piece of equipment myself, but at that time, sir, and the follow- 
ing years, I was not — to buy it. Asa matter of fact 

The Carman. I don’t know. I wouldn't say you were or were 
not. If you can pay out that much in rent, you could make a note 
like that down at the bank and pay that much each month. 

Mr. Montant1. Sir, please, may I just say something? In all fair- 
ness to everyone conc erned, like I say, it is not unusual to rent a lot 
of equipment. And for 1957, from one other concern, I paid $19,000 
for compressors for rental. And the name of the company was Pneu- 
matic Tools. 

The Cuarrman. You paid $19,000 for rental for machinery ¢ 

Mr. Montantt. Different types of machinery ; yes, sir. 

The CuarrmMan. Well, that could be true. I don’t doubt that you 
could rent machinery, and, of course, you pay a rental. Now, I may 
be mistaken, because my knowledge is limited in this field, but I hardly 
believe that the general practice is that you can buy a piece of ma- 
chinery of that kind and in 314 years get back four times what it cost 
originally. I don’t think that that is usual. 

Mr. Montantt. Please, for the rec ord, you are perfectly right. But 
I will say that we had our financial position, sir, and I do have a 
controller where we work, and that is why we pay him good money, 
and I tried 

The CHatrMan. You admit it is good money ? 

Mr. Montanrtt. Yes, sir; I sure do. I wish that I had the gen- 
erator myself at that time. 

The Cuatrman. I do, too. 

Mr. Monrantt. But we have a controller, and we pay him a salary, 
and we do listen to his advice, because our capital is limited. 

The Cuatrman. You finally wound up that you were able to pay 
him $19,000 more ? 

Mr. Monrantt. Sir, I had to borrow the money to buy it. Now, 
please believe me, it: w as either that or 

si Kennepy. Weren’t you doing work for the Grace Lines at this 
time ? 
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Mr. Montantt. Sir, the Grace Line is one of my many companies I 
do work for. 

Mr. Kennepy. Wasn’t this a new contract that you received about 
this time ? 

Mr. Montantt. This generator has nothing to do with Grace Line. 

Mr. Kennepy. Wasn’t it a new contract that you had with the 
Grace Lines at this time ? 

Mr. Montanti. What time are you talking about ? 

Mr. Kennepy. Just when you made the arrangements originally 
with Mr. Lombardozzi. 

Mr. Montrantt. Are you talking about the generator? 

Mr. Kennepy. In January of 1955. 

Mr. Montantt. In January of 1955, no, Lombardozzi, I believe, was 
there before 1955, sir. 

Mr. Kennepy. Didn’t you hire Mr. Lombardozzi at the time you 
were having the labor difficulties? 

Mr. Montantt. I was having labor difficulty. 

Mr. Kennepy. Isn’t it correct that the ae Lines was having 
labor difficulties during this period of time? 

Mr. Monrantt. Would you repeat that question ? 

Mr. Kennepy. Isn’t it correct that the Grace Lines also were having 
labor difficulties during 1954? 

Mr. Monrantt. All I know is, sir, everyone on the waterfront was 
having difficulties. 

Mr. Kennepy. You know the Grace Lines were ? 

Mr. Montantrt. I don’t know that. 

Mr. Kennepy. You don’t know of any difficulty they were having? 

Mr. Monrantt. The whole waterfront was having difficulty, 
whether it was Grace or anybody else, and I don’t recall. 

Mr. Kennepy. You know the Grace Lines were having labor diffi- 
culties at that time? 

Mr. Monranrtt. Sir, I am sorry, I am afraid I don’t understand 
your question. 

Mr. Kennepy. You don’t understand that question ? 

Mr. Montant1. No, sir. I answered it to the best of my ability, and 
I am trying to tell you that the waterfront at that period was going 
through a turmoil, and everybody was having difficulty, whether they 
were not actually having strikes or were having work stoppages or 
slowdowns or something to that effect. 

Mr. Kennepy. Now Grace Line was one of those having difficulty ? 

Mr. Montrantt. It is possible, sir. 

Mr. Kennepy. And Grace Lines at that time changed their original 
method of doing business and made a contract with you, did they not, 
to perform this function for them. 

Now, he knows the answer to that, Mr. Counsel. 

Mr. Montantt. Please, sir. Mr. Kennedy and Mr. Chairman ana 
members of this honorable committee, I don’t work for Grace Lines 
and I don’t know what their affairs are. You asked me a question, 
and I would like to answer it to the best of my ability. 

The Cuatrman. All right. Proceed. 

Mr. Montanrtt. I don’t know the inner doings of the Grace Line 
and I don’t think I am qualified to say whether the Grace Lines at 


that time was having trouble or anything else to that effect. I don’t 
know. 
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The Carman. Now, if you knew of it, you could say “Yes,” 
you knew they were having trouble, and if you don’t know, you don’t 
know. 

Mr. Monrantrt. I did answer that question. I said that the whole 
waterfront, Graces Lines might have been included, and so could every 
other steamship company, including the Monti Marine organization. 

The Cuarrman. Do you know it as a fact that at that time they 
were having trouble? 

Mr. Monrantt. No, sir. 

Mr. Kennepy. After you made the contract. with Grace Lines, did 
you have financial difficulties of your own ? 

Mr. Monrtantt. I had financial difficulties before and after. 

Mr. Kennepy. Did you have financial difficulties of your own after 
you made the contract with the Grace Lines ? 

Mr. MontantT1. Sir 

Mr. Kennepy. I thought you came down here and wanted to tell 
us everything. 

Mr. Montantr. You must forgive me, I am not an attorney and I 
came up here willingly, and do forgive me, and I don’t want any 
curves, because I am here 

The Cuatrman. What did yousay? Youcame up how? 

Mr. Montantt. I came up here willingly. 

The CHarrMan. Now we are going to be patient and give you time 
to answer. 

Proceed, Mr. Kennedy, but we do want to ask you some questions. 

Mr. Montantt. What do you mean by “financial difficulties” ? 

Mr. Kennepy. Is that a difficult question to answer? 

Mr. Montantt. Well, sir, I am in financial difficulty now. 

Mr. Kennepy. That might very well be true. Were you having 
financial difficulties at that time? 

Mr. Montantt. I probably was, sir, but I still don’t know what you 
mean. 

The CuHarrMan. You said you were having them now, and you 
know what it is now? 

Mr. Monvtantt. Sir, Mr. Chairman, I have answered the question, 
but I still—he keeps repeating the same question, and I said we were 
having difficulty, and we are still having difficulty. In our business 
we need large sums of money. 

The Cuatrrman. You were having financial difficulty at that time? 
That was the question, and I don’t know just how relevant it is. You 
would know whether you were having financial difficulties then, if 
you know that you are having them now. 

Mr. Montanrt1. I will answer the question to the best of my ability. 
We were having difficulty before the contract, and we were having 
difficulty after we got the contract. 

The CHarrman. You are talking about financial difficulty ? 

Mr. Montantt. Yes, sir. 

Mr. Kennepy. Now, did the Grace Lines at the time that you were 
having these financial difficulties, agree to help you financially? 

Mr. Monrantt. Mr. Chairman, may I ask a question ? 

I came up here, and please forgive me, I am not counsel and I might 
be out of order for asking this question, but I came up here. 

The Cuarrman. You would be in order if you answered one. 
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Mr. Montantt. I came up here to answer questions pertaining to a 
statement made in the newspaper which did us a considerable amount 
of damage. 

The CHarrMAN. We granted you a very wide area here and let you 
cover it in your own way in your statement, even though you had not 
complied with the rules. Honestly, I started out here to be just as 
fair to you as we can be. Now I want you to answer the questions. 

Proceed. 

Mr. Burste1n. May I ask Your Honor one question? Is an inquiry 
into the business relationship between Monti Marine and any customer 
pertinent and relevant here ? 

Is this witness required to disclose the personal and business rela- 
tionships he has with one among many other companies, and is he 
qualified to testify with respect to another company when that com- 
pany is available and, to the best of my knowledge, has submitted a 
letter ? 

The CuarrMan. We can find out by asking him questions, whether 
he is qualified or not, and whether he knows. I don’t know. 

Mr. Burstein. My question was whether an inquiry into the rela- 
tionship between Monti Marine and Grace Line is pertinent and 
relevant to the subject matter of this inquiry. 

The CHarrman. All right. The chief counsel for the committee 
will state what the pertinency is. 

Mr. Kennepy. Mr. Chairman, during this period of time up until 
1955, the Grace Line was having great difficulty with the Longshore- 
men’s Union and certain other unions. During this period of time 
they entered into an arrangement with Mr. Montanti’s company to 
do this work for them. Based on that, they were able to save some 
$5,000 a week in the work. This was purely work that was being 
done on the various ships. After they made this contract, these 
arrangements with this gentleman’s firm, they were able to avoid 
labor difficulties. 

At the same time, or just shortly after this contract was entered 
into, Mr. Lombardozzi was brought into the picture. Mr. Lombar- 
dozzi was hired by this gentleman as a labor relations consultant. 
He was able to take steps that avoided the major problems that they 
were having with the labor unions at that time. 

During this period of time, under the contract, the Grace Lines 
could have terminated the contract with this company on 15 days’ 
notice. This company could not even get a bond at that time for the 
performance of this contract because they were in such financial 
difficulties. 

The CHarrman. Which company? 

Mr. Kennepy. Mr. Montanti’scompany. That isthe Monti Marine 
Co. Subsequently, the Grace Lines approved a loan and went on as 
guarantors of a loan of some $400,000 to this company. 

Now, the pertinancy is whether this company and Grace Line 
were using Carmine Lombardozzi with his long criminal record to 
bring labor peace to the docks in the New York area because of the 
criminal records of some of the individuals with whom he had to 
negotiate. I specifically have in mind “Ding-Dong” Bell and certain 
other union officials. 

And, Mr. Chairman, along those lines, we have the grand jury testi- 
mony that was given in Brooklyn by this witness, and by witnesses 
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from the Grace Lines, which follow along the outline that I have 
described here. 

So the question that I was asking the witness regarding his relation- 
ship with the Grace Lines is very “pertinent. 

Mr. Bursrern. Mr. Chairman, I know I don’t have a right to reply, 
and I am sure that this committee is not bound even by the most ele. 
mentary rules of evidence, but I wonder if counsel would be good 
enough to identify where in the record the testimony which he is now 
giving, not under oath, appears, and in what transcript the testimony 
that Mr. vie ae has elected to give voluntarily appears. 

Now may I add, Mr. C hairman——— 

The CHarrMan. Wait a minute. 

Mr. Burstern. I am sorry, sir. 

The CHatrmMan. You asked for the pertinency, and I was having 
counsel tell you why he thought it was pertinent, and that may not 
be based altogether on testimony. That may be based upon infor- 
mation that the committee has and it has not yet been reduced to 
testimony as such. 

Mr. Bursrern. Might I say, Mr. Chairman, finally, and T appre- 
ciate the committee per mitting me to speak, that the witness testified 
that Mr. Lombardozzi was unable to solve a number of the problems, 
and as counsel for this company I conducted the arbitration proceed- 
ing before Mr. Teller, and I instituted an investigation before 
the Waterfront Commission of the State of New York and the State 
of New Jersey, established under the compact, and I filed unfair labor 
charges with the National Labor Relations Board, so it assumes a state 
of facts not in evidence to testify, as did Mr. Kennedy, that Mr. Lom- 

bardozzi settled all of these problems. 

The CuHatrMan. Just let me say one thing here. Frequently you 
employ lawyers expecting that they will get a great deal more than 
they finally get, and the very fact that he couldn't settle everything 
that was in the nature of a labor dispute does not necessarily detract 
from the fact that he was employed for that purpose. So he may not 
have succeeded in every instance 

Mr. Burstein. The witness testified fairly and fully that Mr. Lom- 
bardozzi did in fact handle labor problems. I do not think that any 
nefarious implications should be drawn from that fact. 

The Cuarrman. You keep trying to emphasize, you and your client 
that he wasn’t able to do everything. That is all right. 

Now you came here voluntarily, ‘and let us proceed, 

We are trying to show you where the pertinency lies, so that you can 
clarify it if there is anything wrong in it. 

Now, I don’t want to have to come back here again. Let us clear 
it up if wecan. 

Mr. Kennepy. Let me refresh your recollection as to what labor 
difficulties you were having, and whether Mr. Lombardozzi was able 
to solve them. I read from page A-45 of your testimony before the 
grand jury back in February of 1956, remembering, of course, that 
you didn’t break this relationship with Mr. Lombardozzi, as I under- 
stand your testimony, until 1957 or 1958. That is September of 1958. 
You were asked this question : 


Question: Can you tell the grand jury how you then hired him, Mr. Lom- 
bardozzi, as a labor relations man? 
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“Answer: First of all, as I said, I don’t know whether it was before or after 
the strike, but I know I was having trouble constantly up the North River, and 
he came in one day and asked me what the trouble was. And I told him I had 
lots of trouble, I could not get along with 'these fellows, and I mentioned 
Buster Bell, and Harry Kashin.”— 


I will go into their records, Mr. Chairman— 


They were trying to force me to put in a hiring hall and I wouldn’t do it. It 
is not that kind of a business, and I have to pick up my own men and I want 
to stay in business. He asked me if he could be of any assistance, and I said 
“What can you do?” And he said, “I have been on this waterfront a long time, 
and I know them all, and I think I can be of some help.” 

So I asked him, “What could you do? And he said “I know these people,” 
he said. ‘Why don’t you let me take that problem over as far as labor is con- 
cerned ?” 

I said, “All right.” I didn’t think I could employ him. 

Question: Did you ask him what his qualifications were as a labor relations 
man? 

Answer: Well, at that time anybody that knew these people that could take 
them off my back, I was very, very happy. 


You were asked whether you knew about his criminal record, and 
you said : 

Except he told me when he came down to see me looking for work he was 
trying to straighten out and go straight. 

On page 48 you were asked what Mr. Lombardozzi’s functions 
were, and you replied : 

Well, his functions are detailed, and he comes down to the yard two or three 
times or sometimes four times a week, and any time I have trouble up in the 
North River, I call him up and if my brother is having trouble and the union 
is giving him a hard time, I tell him and ask him to take care of it. 

Question: Are they legitimate labor troubles that he straightens out? 

Answer: Sir, if they were legitimate there wouldn’t be any trouble. They 
are not legitimate. 

Now, you were asked if you had knowledge of Lombardozzi’s crim- 
inal record, and on page 47 you said: 

No, sir, as I believe I stated here in this chair I did not know of his criminal 
record, All I can say is that when we got into trouble with Buster Bell, and 
this fellow Perrone, he took care of it 100 percent, and there aren’t many people 
on the waterfront who can fight these people and come out on top. 

That is what you said. 

The CuatrMan. Is that correct ? 

Mr. Montantt. I think, sir, that Mr. Kennedy repeated what I had 
in my statement, and I don’t think that my statement was much 
different. 

The Cuarrman. Was what he read here correct ? 

Mr. Montantt. Except for Perrone there, I think that I can give 
you that. 

The CuarrMan. Here is the original transcript. It is on page 47. 

Mr. Bursrern. We have the arbitration award here, if that will 
interest the members. Would you like to have this part of the evi- 
dence, sir? You are free to have it. 

The Cuatrman. I beg your pardon. 

Mr. Monranti. Would you like to have this as part of the record ? 
_ Mr. Bursrern. The arbitration proceeding involving Mr. Perrone, 
in which Honorable Ludwig Teller, now a Congressman from the 
State of New York, acted as the arbitrator. 
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The CHatrman. That may be submitted and we will see whether 
it is pertinent. I wondered, you said something about Mr. Perrone, 
and did you take exception to what counsel read from the record 
with regard to him? 

Mr. Burstern. Yes, sir. 

The Cuarrman. Now I have here what appears to be and I under- 
stand is, a copy of your testimony before the grand jury. 

Mr. Monvantt. Mr. Chairman, sir-—— 

The CuarrmMan. This seems to be certified by the reporter as being 
correct. 

Mr. Burstern. We acknowledge it is correct, Mr. Chairman. 

The CuarrMan. The witness said it was not. 

Mr. Bursrern. I don’t think the witness said that. He said that 
he had testified substantially the same way in this written statement, 
and he wanted to correct the statement concerning Perrone. 

The CHatrmMan. I am sorry. You didn’t say that you didn’t say 
this at the time. You say now that you want to correct the statement. 

Mr. Monrantt. I don’t recall what I said at that time, but I know 
with the Perrone aaa we had to go to arbitration to finally have 
it settled out, because we couldn’t settle the matter ourselves. But 
one more thing, please, which has me upset, Mr. Kennedy stated that 
Mr. Lombardozzi, I think by innuendo there, mentioned Grace and 
labor trouble, and Mr. Lombardozzi never had anything to do with 
Grace nor with any Grace Line labor. We are not stevedores, sir, 
and Grace Line employs stevedores, and we do not employ stevedores. 
We have nothing to do with any labor trouble Grace Line might have 
had. 

We are in the ship repair business and ship maintenance, and so 
I don’t know what Mr. Kennedy meant by Grace Line and labor peace 
up there, and I wish he would ¢ ‘larify it. 

The Cuarrman. Does Grace Line necessarily have maintenance 
work ? 

Mr. Monrantt. Sir, we bid on a bona fide contract to get that work 
with three or four other companies, and we were low bidders, and we 
were successful bidders, to get that contract, sir. 

Mr. Kennepy. Where was Mr. Perrone working at the time he was 
fired ? 

Mr. Montanti. Mr. Perrone was working for us up at the pier. 

Mr. Kennepy. What pier? 

Mr. Monrantt. Pier 58, and he was working for Monti Marine. 

Mr. Kennepy. For whom and on what ships? 

Mr. Montranti. What ships? 

Mr. Kennepy. He was working on the Grace Line at the time that 
you fired him ? 

Mr. Montantt. That might be so, but we have a Grace Line contract, 
but it has nothing to do with Grace Line. Mr. Kennedy, the Grace 
Line has a problem with their stevedores, or their longshoremen, and 
that has nothing to do with us. If we have a problem with our main- 
tenance local, or riggers, or ironworkers, it has nothing to do with 
themeither. That is entirely different. 

Mr. Kennepy. If it is so different, did you have a representative 
of the Grace Line in your company ? 

Mr. Montantr. I did not. 
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Mr. Kennepy. Did a representative of the Grace Line or was there 
a representative of the Grace Line present to review the expenditures 
of your comapny $ ' ; ; 

Mr. Montantt. Sir, that might be possible, because we might have 
been losing money. 

Mr. Kennepy. It might not only be possible, but it is true, is it not? 

Mr. Montantt. Well, yes. 

Mr. Kennepy. Isn’t it true? 

Mr. Montantt. We were working on an honor basis up there. 

Mr. KennepDy. Will you answer the question, and then you can ex- 
plain it, and isn’t it true that a representative of the Grace Line was 
present in your company to check your expenditures ? 

Mr. Monrantt. Well, they went over our books; yes. But he 
wasn’t a representative of the Grace Line, sir. He was an accountant. 

Mr. Kennepy. Put in there the Grace Line? 

Mr. Montantt. That accountant was put in there by Price, Water- 
house. 

Mr. Kennepy. At the request of the Grace Line? You are not 
being truthful with this committee. 

Mr. Montanti. That might be true, but they are only looking—— 

Mr. Kennepy. It not only might be true, it is true. 

Now, not only were they just checking expenditures, they were going 
into detail as to what each employee was doing. 

Mr. Montanti. Well, what is unusual about that, Mr. Kennedy? 

Mr. Kennepy. This is the Grace Line. 

Mr. Montanti. We do that, sir, with all of our other contracts 
also, and not only with Grace Line, and that is a normal procedure, 
to check how much a job costs. 

Mr. Kennepy. That is all, and I asked you that question, and I 
thought you denied it. 

Mr. Montanti. We do that with every contract we work for, and 
not only Grace Line, and it is not an unusual practice, and I don’t 
understand why Mr. Kennedy is making an issue of this. It is 
embarrassing me all of the more for no reason at all. 

May I make a statement for the record? I have been in business 
now for 8 years, and we have built a pretty nice organization, and 
I had a lot of competitors, and pretty big competitors, and they are 
pretty competent and I have made many enemies. This committee 
here, I know not willfully, sir 

The Cuarrman. Weare not your enemy. 

Mr. Montant1. Please forgive me, and I apologize, sir, but believe 
you me, sir, it is having its adverse conditions on us. All right. 

Senator Carenart. Mr. Chairman, I would like to ask this ques- 
tion. What are we trying to prove by this witness? 

Mr. Montanti. That is what I would like to know. 

Mr. Kennepy. He requested to testify. 

Senator Carenart. He came here of his own accord. And what 
are you trying to prove by him? 

Mr. Kennepy. He wanted to testify, and he felt he had been 
wronged evidently, by the testimony before the committee in con- 
nection with his association with Carmine Lombardozzi. He came 
in here to straighten out the record, and we are trying to get some 
things clarified as long as he is here. 
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Senator Capenart. He admits that he employed the man and he 
worked for him, and he paid him, and he rented a generator from him, 
but what is it he did that was wrong? 

Mr. Kennepy. He came in to straighten it out. 

Senator Carenart. What was wrong about entering into a con- 
tract with the Grace Co.? What is wrong with being in financial] 
difficulty, and what would be wrong with having Grace have an 
auditor in his place of business? 

Mr. Kennepy. Nothing is wrong. Once again it is the relation- 
ship with Carmine Lombardozzi, a man with a long criminal record, 
and a man who could bring labor peace. We are going into the 
activities of labor-management consultants. We went into them in 
the garbage association, and we went into them in the restaurant 
association. Some companies or corporations in the United States 
are hiring people with criminal records in order to get labor peace. 

That question was raised at a previous hearing, and this witness 
came in in order to straighten out the record. 

(Members of the select committee present at this point in the pro- 
ceedings were Senators McClellan and Capehart.) 

Mr. Bursrern. Mr. Chairman, might I amplify this statement? 

We asked to appear, Mr. Senator, because of the newspaper reports. 
Perhaps the newspaper reports did not accurately reflect the state- 
ments made here or the comments made by members of the committee, 
or counsel. I have clippings from the New York Daily News, the 
Herald Tribune, and the like. The implications were perhaps un- 
fortunate. We asked an opportunity to appear here. The witness 
has testified, it seems to me, that this man was on his payroll. He 
gave you the amounts, the payments for the generators, competitive 
prices in the market. He does have an agreement, an arrangement, 
with Grace Line, but he has that with many, many other steamship 
operators in the city and State of New York. It is not unusual to 
have records audited. Indeed, Your Honors well know that where 
contracts are performed on behalf of the U.S. Government, the U.S. 
Government audits those records, the Navy Department, and the 
Army. 

It would be hardly fair to conclude by reason of the fact that the 
Government audits the records of a contractor, that there is some ne- 
farious arrangement between the U.S. Government and Lombardozzi. 

The witness has also testified that Lombardozzi was in no wise con- 
nected with any of the persons who were engaged in performance of 
work for the Grace Lines. Monti Marine does not perform any of the 
stevedoring operations for Grace Lines or anything other than the 
maintenance work; and that this job was procured under an open 
and free bid at which there were a number of participants. 

I am sure this committee does not want to pilory a businessman or 
any citizen. This witness came here voluntarily, with no resort to 
constitutional immunities. While I think a witness has a right to, 
I personally would not appear with either a business representative or 
a union representative—I don’t represent unions—I would not appear 
with anybody who would resort to immunity. Certainly this man 
ought not to be pilloried. 

The CuHatrman. How do you say he is being pilloried when he is 
just asked questions? 
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Mr. Bursrern. I should like to submit to you for your consideration, 
Mr. Chairman, some of the newspaper reports that appeared. 

There is in the transcript of the testimony by Lieutenant Mooney, 
comments by one of the Senators concerning the payments made for 
the generators, and the clear and unequivocal comment and statement 
that these were payoffs. This witness comes here to tell you that they 
are not payoffs. The witness comes 

The CuHatrMAan. When he comes and says that, we have a right to 
cross-examine him about it. 

Mr. Burstetn. No objection to that. We have available here the 
logs to show you the particular jobs on which the generator was used. 
In addition I have at least 15 schedules showing the hiring of equip- 
ment from other countractors. I have had some experience in this 
field, and I know that it is customary and usual for contractors to 
hire equipment and to pay these rates and charges. It is not unusual 
for aman with a $13,000 investment to enjoy a return of $50,000. 

I dare say, Mr. Chairman, if you were to examine the records of 
stocks and securities on the New York Stock Exchange, you would 
find that in the same 4-year period, stocks have more than quadrupled. 
In my personal experience, real estate values have quadrupled. 

In this industry it is not unusual for persons who own capital equip- 
ment to derive therefrom amounts far in excess of the initial invest- 
ment. I don’t think that as businessmen any implications can be 
drawn that suggest any approbrious relationship between this com- 
pany and the rentals. 

Senator CarenaArt. This gentleman testified under oath that rentals 
paid for this generator were not a payoff to this Lombardozzi. 

Mr. Bursretn. He has, unequivocally. And he has here, Mr. Sena- 
tor, a log which identifies every single vessel on which the generator 
was used and the length of time the generator was used. 

Senator Carenart. He testified that he did pay this gentleman so 
much rental for it each year, that he finally bought it from him. 

Mr. Burstein. Exactly. 

Senator CarenaArt. And that it was not a payoff. 

Mr. Bursretn. Exactly, and he repeats that under oath. 

Senator Capenart. And he testified that he did employ this gentle- 
man who does have a record. 

Mr. Bursrern. Yes, sir, except that he did not know his record and 
he had no business, social, or personal relationship of any kind with 
Lombardozzi. 

Senator Capenart. He did testify that he was in bad financial 
difficulty ? 

Mr. Burstrern. No, he did not say. I dare say, Mr. Senator, that 
every small businessman in the United States who expands far beyond 
his limited capital has some financal problem. 

Senator Capenart. I will withdraw that. It is no secret that every- 


body in New York City who has done and who is doing business with 





stevedores has trouble from time to time and has a strike. 

Mr. Burstern. And this is true in every field. I dare say that 
trouble in the labor field is one of the prices we pay for modern 
civilization. 

Senator Capenarr. What this committee, I presume, was trying to 
prove was that you hired this gentleman and paid him what he was 
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worth as an employee in a normal relationship to settle labor difficul- 
ties. 

Mr. Burstern. And, Mr. Senator, this witness has unequivocally 
denied that. Our books and records are available for inspection at 
any time to the committee. 

Mr. Kennepy. As I understand it, you are not denying that you 
hired him in order to get labor peace ? 

Mr. Montantr. No. 

Mr. Kennepy. That is the reason that you hired him, to bring you 
labor peace. 

Mr. Montantt. That is right. I have said that, Mr. Kennedy. 

Mr. Kennepy. That was one of the points. This man was a man 
who at that time when he came to you, told you he was trying to 
straighten out and go straight; is that right? 

Mr. MontantTI W Vhen he came to work for me I did not know of 
any record that he had. When he was working for me for a while, 
he did come to me and he told me that he appreciated the job and 
he wanted to go straight. That is correct. That was after he was 
working for me. 

Mr. Kennepy. So that you did know the fact that he had this back- 
ground, this criminal background 

Mr. Montantt. No, I did not. I thought he was just like anybody 
else on the Brooklyn waterfront who was in trouble. I thought he 
was a bookie, somebody taking book or something like that. I didn’t 
know anything about his background. 

Mr. Kennepy. You knew he was able to get along with somebody 
like “Ding Dong” Bell, Buster Bell ? 

Mr. Montant. Well, Mr. Kennedy, if you lived on the waterfront 
as long as he did, you might know him. 

Mr. Kennepy. This was somebody special, somebody who can get 
along with this man. This man “Ding Dong” Bell has 13 arrests, 5 
convictions, 3 for disorderly conduct, and 1 for possession of a gun. 
On June 28, 1935, he was arrested for public enemy law, possession 
of gas bombs, receiving stolen bombs, stolen auto. He was sentenced 
in 1935 to 10 to 20 years at the New Jersey State Prison. 

Are you listening to me? 

Mr. Burstein. Yes. 

Mr. Kennepy. On January 16, 1935, he was shot in a lunch wagon 
in Manhattan. 

The Cuatrman. Is he regarded as a tough character? 

Mr. Montantt. Please believe me, I am telling you this truthfully. 
I only know what I have been reading in the newspapers and that is 
the God’s honest truth. Please believe me. I have heard many 
things about the man now. 

Mr. Kennepy. Mr. Chairman? 

The point, and a very critical point, is the fact that you as a busi- 
nessman, and maybe it is necessary—the point is that you as a busi- 
nessman hired a man with a criminal record in order to deal with these 
other people. 

Mr. MonraNtt. Mr. Kennedy, I have already told you that I did 
not know of this criminal record. 

Mr. Kennepy. You knew of his criminal associates. You knew 
that at the time you hired him— 
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except when he told me when he came down to see me looking for work he was 
trying to straighten out and go straight. 

You certainly knew at the time the grand jury investigation was 
made in January 1956. You certainly knew then, because they ex- 
plained it to you. 

Mr. Monrantt. Well, tell me, so what? I found out then. That 
is when I found out that he maybe had a record. But they still didn’t 
tell me what his record was. 

Mr. Kennepy. You certainly could have found out very easily. 

Mr. Montant1. I don’t know about that. I tried to find out and 
they wouldn’t tell me. 

Mr. Kennepy. You couldn’t have gone to the police department and 
found out his record ? 

Mr. Montantr. Mr. Kennedy, I don’t know how familiar you are 
with the waterfront, but if I had to screen everybody who comes to 
work for me—please let me finish the statement—if I had to screen 
everybody who comes to work for the Monti Marine organization, or 
anybody else along the waterfront, steamship companies, ship repair, 
if they had to screen everybody who came into their gates, it would be 
some problem. Iam not kidding. 

Mr. Kennepy. You are hirire thie man for labor peace. This man 
has a criminal background a... yuu are hiring him in order to deal 
with these people. 

Mr. Montantt. And I will still say I did not know about his crimi- 
nal background. 

Mr. Kennepy. You certainly did in 1956. 

Mr. Monrantt. Mr. Kennedy, please, the man was already working 
for me. My attorney, Mr. Burstein, I think he knows everybody 
there is to know on the waterfront, or any other union in this country. 
Do I consider him to be a person of ill repute because he associates 
with those people? I seh like an answer to that question, Mr. 
Kennedy. Youare talking about association. 

The CuarrMan. Just a moment now. If you thought he was that 
kind, I assume you would not employ him. 

Mr. Montant1. Sir? 

The Cuarrman. If you thought your lawyer was a crook, I assume 
you wouldn’t employ him. 

Mr. Montantt. That is correct, sir. That is very correct. 

The Cuarrman. In the other matter of a public relations man, 
dealing with labor, obviously you hired a known criminal. 

Mr. Montantt. No, sir; I did not hire him as a known criminal. 

The Cuarrman. At the time you hired him, you did not know it. 

Mr. Montantr. That is correct ; I did not know it. 

The Cuarrman. But thereafter you found out ? 

Mr. Montant1. Thereafter, when the grand jury was in Brooklyn, 
I found out that the man had a record. But up to that time, sir, I 
like to treat a man the way I find him. The man was doing a job for 
me. I did not know of anything he did beyond the law. 

Mr. Kennepy. Why didn’t you break off relationship with him 
after you found out ? 

Mr. Montantt. Well, I will tell you why. Just for the reasons 
that Iam here today. Because there are articles in the newspaper that 
say that Mr. Lombardozzi was an officer of the Monti Marine Corp., 
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and which he was never an officer of the Monti Marine Corp. That 
was a lie. It was printed in the newspaper. I deal with nice people. 
I deal with steamship companies and I deal with Government. 

Mr. Kennepy. But you don’t answer any questions. 

Mr. Monrantt. Please let me finish what I have to say. I think, 
Mr. Kennedy, you have said enough. 

The CuarrMan. Listen, now 

Mr. Monranrtt. I apologize. But let me get my point in. That is 
why I came, Senator McClellan. 

Sir, I have been dam: iged so greatly that you have no idea. I deal 
with the Government, sir; I deal with steamship companies, and 
they are all nice people. I don’t want them to think, sir, that I am not 
nice people. After all, sir, they read these articles in the newspaper 
and they have to think twice before they give me a contract. 

Sir, I have worked 8 years to build up this organization. I havea 
fine organization. It speaks for itself. You can find out yourself. 
This is not fair. 

The Cuatrman. What is not fair? 

Mr. Montantt. For example here—I am sorry. 

The Cuarrman. Do you mean the newspaper article is not fair? 

Mr. Monrantt. The statement that was made by Lieutenant Mooney 
where he said that Mr. Lombardozzi was a member of the Monti 
Marine Corp., also the statement where Lieutenant Mooney said to the 
committee here that the $750 that I paid to Mr. Lombardozzi, a week, 
was to keep my head from being bashed in, or some words to that 
effect. Sir, that isa lie. 

The CuarrMan. Allright. The lieutenant lied ? 

Mr. Monranrtzt. Sir, I didn’t say it was the lieutenant. I didn’t say 
Lombardozzi. But it was one of them. 

The Cuarrman. One of them lied ? 

Mr. Montantt. Yes, sir. 

The Carman. Have you anything further you want to say ? 

Mr. Montantt. I think I have said plenty. 

Mr. Burstern. Mr. Chairman, I don’t think the witness wants to 
charge Lieutenant Mooney with lying. 

The CHarrMan. Well, I don’t know. 

Mr. Burstein. Might I say he is somewhat upset, and he is emo- 
tionally disturbed over this situation. 

The Cuarrman. Are you satisfied that his testimony up to now 

Mr. Burstein. I am satisfied with his statement. I do want to 
withdraw his comment that Lieutenant Mooney lied. I saw the 
transcript. I don’t think Lieutenant Mooney identified Mr. Montanti 
or his company with Mr. Lombardozzi as an officer. There was a 
comment by one of the members of the committee, I believe it was 
Senator Kennedy, who concluded from a comment made by Lieu- 
tenant Mooney that the $750 with a labor payoff. This Mr. Montanti 
unequivocally denies. He has stated it under oath repeatedly in his 
statement, and again on examination, that he has never paid a cent. 
The fact. that an individual knows a labor delegate certainly does not 
suggest any unusual relationship. 

I have lectured at Columbia and New York University. I have 
taught on the faculties of two colleges. I have represented manage- 
ment. I know many labor representatives 
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The CHarrMan. Now, will you answer the question? Are you satis- 
fied that he has been given an opportunity ? 

Mr. Burstein. Yes. 

Mr. Montanr1. Sir, I want to thank you very much. I did not mean 
that Lieutenant Mooney lied, sir. The truth might have been mis- 
construed a little bit. 

I want tothank you very, very much, sir, for this opportunity. 

The CuarrMan. I am sure you felt as though you had been injured 
by the testimony, and you wanted to come and correct it. Now we 
have given you the opportunity to make your statement, and under- 
took to interrogate you about some other things that might have been 
pertinent in weighing your testimony as against the testimony of 
others. But if you are satisfied that you have had your opportunity, 
Iam satisfied. 

Mr. Montant1. Thank you. 

Mr. Burste1n. Thank you. 

Mr. Kennepy. Is he going? We havea lot more. 

Mr. Burstein. Weare here. 

Mr. Montanti. We are with you, Mr. Kennedy. We have been here 
since 10 0’clock. Weare ready. 

Mr. Kennepy. We have these documents in connection with the 
generator. 

Did you have anything to do with the purchase of the generator by 
Mr. Lombardozzi ? 

Mr. Montantt. No, sir. I stated that. You have that in the state- 
ment. 

Mr. Kennepy. Did you inspect the generator 

The Cuarrman. Confine your interrogation to regarding the gen- 
erator. 

Mr. Kennepy. Did you have anything to do with setting up Mr. 
Lombardozzi’s company which owned the generator ? 

Mr. Montantt. No,sir. I have stated that. 

Mr. Kennepy. Did you endorse the notes? Did you participate in 
the financjal transaction for Mr. Lombardozzi purchasing the gen- 
erator ? : 

Mr. Montantt. Not that I know of. 

Mr. Kennepy. You did not ? 

Mr. Monrantrt. I don’t think so, sir. I don’t recall, but I doubt it 
very much. 

The CuHairman. Here seem to be exhibits that have been introduced. 

Have they been introduced ? 

Mr. Kennepy. No. Can we put these documents in, Mr. Chair- 
man? We have the documents and the records from the grand jury 
which have very many interesting passages. I do not want to keep 
the committee late. 

The Cuarrman. I hand you here photostatic copies of what purport 
to be promissory notes dated January 13, 1955. There seems to be 
three of the notes. I believe they are in the amount of $1,000 each. 

I will ask you to examine those notes, the photostatic copies, and 
see if you can identify them. 

(The documents were handed to the witness. ) 

(The witness conferred with his counsel.) 

Mr. Montantt. Yes, sir. 
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The Cuarrman. Do you identify the notes? 

Mr. Montanrtt. Yes, sir; I do. 

The Cuatrman. Did you become a guarantor or endorser of those 
notes, guaranteeing their payment ¢ 

Mr. Montantt. I think I can explain them, sir, if you want me to 
explain them. 

The Cuatrman. Did you! Just answer “Yes” or “No.” 

Mr. MontantTI1. Yes, sir. 

The CuatrmMan. Those notes may be made exhibit No. 62 

(Documents referred to were marked “Exhibit No. 62” for refer. 
ence and may be found in the files of the select committee.) 

Mr. Montanti. Now can I explain? 

The Cuarrman. Yes, and I can show you another matter or two, 
and then you can make all of your explanations. 

Mr. Montantt. I am sure we have explanations. 

The CuHatrmMan. Now I show you a letter dated February 3, 1955, 
addressed to Mobile Marine Power Equipment Corp., apparently 
signed by Zelby & Burstein. I will ask you to examine that. It is on 
Zelby & Burstein attorneys’ stationery. I will ask you to examine that 
letter and state if you identify it. 

(The document was handed to the witness. ) 

The Cuairman. Do you identify the copy of the letter? 

Mr. Montant1. Yes, sir. 

The CHarrMan. It may be made exhibit No. 62A. 

(Document referred to was marked “Exhibit No. 62A” for refer. 
ence and’ may be found in the files of the select committee.) 

The CuarrMan. I hand you another document which is apparently 
an inspection report, a photostatic copy of it. 

Will you examine it and state if you identify it. 

(The document was handed to the witness. ) 

Mr. Montant1. Sir, my name appears here, but it is not my sig- 
nature. 

The CuatrrmMan. You may make explanation about that. That may 
be made exhibit No. 62B. 

(Document referred to was marked “Exhibit No. 62B” for reference 
and may be found in the files of the select committee. ) 

Mr. Montant1. Sir, I can’t identify it. 

The CuHatrMan. You cannot? 

Mr. Montant1. I cannot. 

The CuairmMan. You cannot identify it. Does it refer to the same 
generator that you have been interrogated about ? 

Mr. Montantr. Yes; I would say so. 

The CuHarrman. You can say you don’t identify it, or make any 
explanation about it that you want to. 

Is there anything further ? 

Mr. Kennepy. Does he want to explain the letter? 

The CHarrmMan. You may explain the notes and the letter. 

Mr. Burstrern. May we see the notes first, please ? 

(The documents were handed to the w itness. ) 

Mr. Montant1. Sir, at the time of the purchase of this generator, 
Mr. Heller did not know the Lombardozzis, and Mr. Heller knew 
me—Lombardozzi, that is Mr. Carmine Lombardozzi—and if I recall 
correctly there was $3,000 to be paid in monthly installments. I guess 
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this is it. He asked me—he knew me but he did not know Lom- 
bardozzi—if I would more or less endorse it. That is as far as I 
went. He did not know Lombardozzi, and I endorsed it. That is 
about all. 

But as far as the transaction, I had nothing to do with it. These 
notes were brought to me, I believe, at my office. That is all. I had 
nothing to do with it. Mr. Heller, I believe, wanted some kind of a 
cuarantee that those notes were good ; that is all. 
~ The CHairMAN. In order to put this other man in business so he 
could buy a generator to rent to you, went on the notes; is that correct? 

Mr. Montantt. Sir, he paid $10,000. 

The CuarrMan. I understand, but yet the last $3,000 was credit. 

Mr. Montantt. Sir, let me explain something. Sir, at that time we 
were in dire need of the generator. We had a vessel coming into the 
yard. 

* The CHatrMan. If you would just answer the questions, we would 
get over this so much more quickly. 

You did sign three notes ? 

Mr. Montantt. Yes. 

Senator Carenart. For $1,000 each? 

Mr. Montantt. That is correct, sir. 

The CuatrMan. Now, proceed with your explanation. 

(The witness conferred with his counsel.) 

Mr. Montantt. Sir, at that time—please forgive me, I had the same 
idea about this generator you had a while ago, and other people in 
the room, that I thought it was a good business venture. Since Mr. 
Lombardozzi was going to put the money up, I thought at that time 
that something good 

The CuarrmaNn. Thought there was something good about it? 

Mr. Montantt. That is right; something tik This man did offer 
me an interest in the corporation. 

The CHarrMan. The corporation he was setting up to buy this one 
piece of machinery ? 

Mr. Montantt. Well, sir, he was supposed to buy other equipment, 
I guess, at the time. But anyway, to make a long story short, sir, I 
know nothing about legal matters. I took him up to the office of my 
attorney, aud I seen one of Mr. Burstein’s assistants, and I told him I 
was interested, and I told him I would like to draw some kind of papers 
up, follow through, and see if there was any liens, and all that kind 
of stuff. Then when Mr. Burstein came back he advised me against it. 
He advised me against it and he told me I had enough problems of my 
own without going into another corporation, and I wasn’t able to do 
so at the time. 

Sir, that is where it ended. That is about where it ended. I never 
went into it, sir. 

The Cuarrman. After you didn’t become a partner, then you went 
on his note? 

Mr. Monrantt. Well, sir, at that time I had this ship coming in 
and it was very important that I 

The Cuarrman. What is the date of the letter? 

Mr. Montantt. February 3. 

The CHatrman. February what? 

Mr. Montantt. February 3, 1955. 
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The Cuarrman. The letter was written 3 days after you had gone 
on the note. 

Mr. Montantt. All right. No harm done there, sir, 

Senator Capenart. You did not take a half-interest in the cor- 
poration ? 

Mr. Montant1. No, sir; I never did. 

Senator Caprenart. Notwithstanding what the letter says? 

Mr. Montantt. That is right, sir. I never did. 

Senator Carenart. And you did sign three $1,000 notes in payment 
for the generator ? 

Mr. Montantt. Not a down payment. A guarantee. The down 
payment was $10,000, sir. Mr. Heller would ‘not give him the gen- 
erator unless I personally endorsed the notes. The reason for that 
was that the generator was coming into my yard, and he didn’t want 
to take any chances of losing that money. 

Mr. Kennepy. Mr. Chairman, I want to summarize briefly the fact 
that this man was hired as a labor relations consultant when this 
gentleman was having difficulty with some of these notorious figures; 
that he was able at least to bring some labor peace. 

He was able to be reasonably successful. Ultimately he purchased 
this generator for some $13,000, of which $3,000 was guaranteed by 
this witness. Mr. Lombardozzi purchased this generator, the labor 
relations consultant. Then over the period of the next 3 years this 
witness’ firm paid Mr. Lombardozzi some $83,000, and afterwards 
secured ownership of the generator; that he appeared before a grand 
jury in January of 1956, which went extensively into his relationshi 
with Mr. Lombardozzi, and, nevertheless, he did not break off his 
relationship until September of 1958. 

The CuHarrmMan. You have made your explanation and stated now 
all that you want to state? 

(At this point Senator Curtis entered the hearing room.) _ 

Mr. Montantt. Yes, sir. 

Mr. Kennepy. Can we have the grand jury items made exhibits 
for reference? 

The CuHatrmMan. Do you solemnly swear the evidence you shall give 
before this Senate select committee shall be the truth, the whole truth, 
and nothing but the truth, so help you God? 

Mr. May. I do. 


TESTIMONY OF WALTER R. MAY 


The CuHarrMan. You are a member of the staff of this committee? 

Mr. May. Yes, Senator. 

The Cuarrman. What is your name? 

Mr. May. Walter Richard May. 

The CuarrmMan. You have in your hand what? 

Mr. May. The minutes of the grand jury testimony taken February 
1956 relating to the Monti Marine Co. 

The CuarrMan. Whose testimony is it? 

Mr. May. Mr. Charles Montanti, primarily. 

The Cuamman. It does contain his testimony ¢ 

Mr. May. It does. 

The Cuarrman. That part, then, of the transcript that pertains 
to his testimony will be made exhibit No. 63, for reference. 
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(Document referred to was marked exhibit No. 63 for reference 
and may be found in the files of the select committee. ) 

The CuarrMAn. Thank you very much. 

You may stand aside. 

Mr. Burstern. Mr. Chairman, are we excused ? 

The CHarrMAN. Yes, you may be excused. 

Thank you very much. 

The committee will stand in recess until 10:30 in the morning. 
We will convene again in this room. 

(Members of the select committee present at time of recess: Sena- 
tors McClellan, Curtis, and Capehart. ) 

(Whereupon, at 4:55 p.m. the select committee recessed, to recon- 
vene at 10:30 a.m., Wednesday, March 11, 1959.) 
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ExHIBIT No. 48 


INTERNATIONAL BROTHERHOOD OF 
2\ Electrical Workers’ Local 134 of “chicago 


Meets Ist Thursday Evening of every month. 
600 W. Washington Blvd. Phone STate 1-3400 






THIS IS TO CERTIFY THAT 
PONALD J. MOLONEY D174858 PHOo-f 
5007 N. KEDZIE AVENUE 
Av. CHICAGO 25, ILL. | 
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ExHIBIT No. 48A 
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EXHIBIT No. 49 
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EXHIBIT No. 51 


Gaien ey Amusement Assn.» 
tee Sast Ontario Street 
Chicago 11, /llinois 





| | STATEMENT 


3f/20/ 19 58 
To _Donan Distributing Company 
5007 North Kedzie Avenue 


Chicago 25, Illinois 


Terms 


er et ti er ee 


ei | \hO Machines : $120 00 
April, _—May & June 


4 a > 7 > 
E ‘ “Bnelosea you m will find your bi ri}2 for current: dues. 
: — Has been some interruption in our ¢ffice 


< . service. decause of unfounded thvestigatibns. 

§ banal: ‘pan association is now providing the 
sane service as heretofore. All members should 
__.igplay on their machines the stamps which will 
be. provided_by Local I34 i 
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| EXHIBIT No. 53 
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EXHIBIT No. §4 


X13 


June 1%, 1957 


PAR™ TIERS, 1P aGREs BN? 





ugree ent entered into by Rul b Kolly and Roi. rt Pranmpo cn the 
*abeenth Day cf June, 1957 to form tiie AuroraeKavue County*anuse)- 
ment Co. of 1029 uote Charles Rd., Blgin, 111., for the purpose of 
operating certuiu sausevent machines at different locations for * 
profit und shall share oe ually in sane if any and thet ench shail | 


put in his full time in the operution of this business. 


Witnessed this 18th day of 
June, 1957 
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EXHIBIT No. 56 
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